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SUMMARY 


Total  Meat  Supplies  Remain  Large 

Although  beef  supplies  will  increase  as  a 
result  of  the  slaughter  of  dairy  cattle  by 
producers  participating  in  the  Dairy 
Termination  Program,  USDA  is  purchasing 
additional  quantities  of  red  meats  for 
domestic  feeding  programs  and  for  exports  to 
offset  the  larger  supplies.  Programs  to  boost 
dairy  cow  exports  also  are  underway. 

Prior  to  announcement  of  program 
participation,  the  market  was  already 
burdened  with  large  beef  supplies  and  low 
prices,  due  to  a  slower-than-expected 
marketing  pace  and  continued  record  heavy 
slaughter  weights.  However,  beef  production 
and  total  red  meat  supplies  are  expected  to 
drop  below  year-earlier  levels  in  1986. 
Continued  expansion  in  the  relatively 
lower-priced  poultry  sector  is  likely  to  be  only 
partially  offsetting.  Total  red  meat  and 
poultry  consumption  will  remain  large,  but 
may  fall  2  to  3  pounds  below  last  year's  record 
214  pounds  per  person.  Large  meat  supplies 
will  continue  to  limit  price  advances, 
particularly  for  the  more  expensive  red  meats. 

The  cattle  herd  continues  to  decline,  and 
despite  additional  dairy  beef  entering  the 
market,  per  capita  beef  consumption  is 
expected  to  drop  about  3  pounds  in  1986.  Last 
year,  consumption  rose  1/2  pound  per  person 
as  increased  slaughter  of  fed  heifers  and  cows 
plus  heavier  fed  cattle  weights  generated 
large  beef  supplies.  Consequently,  retail 
prices  dropped  3  percent  from  1984,  but  may 
rise  2  to  3  percent  in  1986.  Increased  poultry 


production  likely  will  hold  down  price  gains  for 
beef  as  beef  supplies  decline  over  the  next 
couple  of  years.  Consumers  will  continue  to 
have  large  quantities  of  the  already 
lower-priced  poultry. 

The  number  of  sows  farrowing  in  1986  is 
expected  to  be  below  1985  through  the  third 
quarter,  but  pigs  per  litter  may  continue  to 
rise.  With  only  a  modest  decline  in  hog 
numbers  and  heavier  weights,  pork  production 
may  decline  only  about  2  percent  from  last 
year.  Pork  consumption  may  drop  2  pounds  in 
1986  after  remaining  at  62  pounds  per  person 
during  1983-85.  Smaller  supplies  are  expected 
to  strengthen  retail  pork  prices  relative  to 
1985  and  1984's  $1.62  per  pound. 

After  holding  steady  at  about  11  pounds 
per  person  in  both  1983  and  1984,  turkey 
consumption  rose  a  pound  per  person  in  1985. 
Although  production  was  up  from  a  year 
earlier,  more  further-processed  products 
resulted  in  higher  average  prices.  In  1986,  per 
capita  consumption  may  increase  another  1  to 
1-1/2  pounds  while  wholesale  prices  decline 
only  modestly. 

Despite  lower  egg  prices  in  1985,  per 
capita  consumption  f ell  6  eggs  per  person  from 
1984.  Egg  producers  have  experienced  sharp 
price  fluctuations  in  the  past  2  years  that  have 
made  production  planning  difficult.  However, 
in  1986,  more  stable  conditions  may  begin  to 
make  flock  management  easier.  More  pullets 
are  being  added  and  additional  egg  production 
is  expected.  However,  per  capita  consumption 
may  decline  by  3  eggs  and  prices  may  increase 
slightly. 


if      WAY  2  0  tODS 
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'Table  I — Livestock,  poultry,  and  egg  production  and  prices 
(All  percent  changes  shown  are  from  a  year  earlier.) 
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FACTORS  AFFECTING  LIVESTOCK 
AND  POULTRY 


Longer  term  fundamentals  continue  to 
point  toward  an  improving  situation  for  meat 
producers.  Declining  cattle  and  hog 
inventories  promise  reduced  meat  supplies, 
while  the  Food  Security  Act  results  in  lower 
grain  prices  beginning  with  lower  loan  rates  at 
harvesttime  (the  start  of  the  new  crop  year). 
Forage  supplies  are  likely  to  continue 
favorable  in  most  areas  as  the  grazing  season 
begins.  While  not  needed  at  present, 
provisions  of  the  new  farm  act  allowing  for 
haying  and  grazing  on  Acreage  Reduction 
Program  (ARP)  acres  provide  additional  forage 
insurance  in  case  of  drought.  However, 
several  factors  continue  to  result  in  excess 
meat  supplies  and  prices  too  low  for 
expansion.  For  example,  record  heavy 
slaughter  weights  have  continued  through 
early  spring,  and  since  April  1 ,  beef  supplies 
have  also  increased  as  a  result  of  the  slaughter 
of  dairy  cattle  by  producers  participating  in 
the  Dairy  Termination  Program  (DTP).  USDA 
is  purchasing  additional  quantities  of  red 
meats  for  domestic  feeding  programs  and  for 
exports  to  offset  the  larger  supplies. 
Programs  to  boost  dairy  cow  exports  also  are 
underway. 

Dairy  Termination  Program  Announced 

Under  the  DTP,  the  Government 
announced  on  March  28  that  it  would  accept 
contracts  to  buy  out  12.3  billion  pounds  of 
milk  production.  Producers  with  accepted 
contracts  had  an  inventory  at  the  time  they 
submitted  their  bids  of  951,619  dairy  cows, 
340,789  dairy  heifers,  and  257,995  dairy  heifer 
calves.  The  Commodity  Credit  Corporation 
(CCC)  set  up  three  signup  periods  and  as 
directed  by  Congress,  provided  that  slaughter 
be  held  down  in  the  second  period— -September 
1,  1986  through  February  28,  1987— when  beef 
cow  culling  is  seasonally  high.  Signup  and  bid 
acceptance  were  heaviest  for  the  first 
period — April  1  through  August  31, 
1986 — when  about  two- thirds  of  the  milk 
producers  are  scheduled  to  sell  off  their 
herds.  Program  slaughter  in  the  second  and 
third  periods  will  be  modest  and  likely  will  be 
more  than  compensated  by  reduced  slaughter 
because  of  the  large  number  of  dairy  cows  and 
bred  heifers  slaughtered  in  the  first  period. 


The  dairy  cow  inventory  is  expected  to 
drop  below  year-earlier  levels  by  fall  and 
remain  well  below  a  year  earlier  through  at 
least  1987.  Since  about  30  percent  of  the 
dairy  herd  is  culled  each  year,  once  the  large 
first  period  slaughter  is  over,  dairy  beef 
output  will  drop  below  levels  that  might  have 
occurred  without  the  program. 

Dairy  cows  and  bred  heifers  must  be 
slaughtered  within  15  days  of  sale.  All  dairy 
cows  and  herd  heifers  in  the  program  for  the 
first  period  must  be  slaughtered  by  August  31. 
Unbred  heifers  and  calves  must  be  slaughtered 
by  September  30,  which  would  allow  for  a 
growing  or  feeding  period. 

While  the  program  was  designed  to  buy 
out  future  production,  a  number  of  program 
participants  undoubtedly  would  have  quit 
production  anyway.  Individuals  with  financial 
problems  and  their  lenders  also  have  likely 
delayed  foreclosure  proceedings  until  the  herd 
could  be  disposed  for  the  additional  program 
payments.  The  size  of  the  two  groups  is 
uncertain,  but  both  likely  will  liquidate  their 
herds  early.  There  is  also  some  incentive  for 
individuals  to  terminate  production  once  the 
contract  is  signed,  and  receive  the  payments 
rather  than  put  off  the  inevitable  until  late 
summer.  Some  analysts  have  argued  that  a 
large  number  of  the  remaining  first-quarter 
participants  may  choose  to  continue  milking 
their  cows  through  the  spring  flush  period  and 
then  liquidate  in  late  July  to  mid-August. 
However,  even  in  these  herds,  a  sizable 
number  of  cows  and  heifers  likely  would  be 
slaughtered  early.  Unlike  the  beef  sector, 
dairy  cows  are  bred  to  freshen  throughout  the 
year.  Thus,  about  15  percent  of  the  cows  in 
any  herd  are  dry  at  the  present  time,  and 
there  is  little  reason  to  continue  feeding  most 
of  them,  even  for  a  short  milking  period.  The 
cash  generated  from  their  sale  can  be  used  to 
improve  cash  flow  or  invested.  In  addition, 
cows  that  are  toward  the  end  of  their 
lactation  are  likely  not  covering  variable 
costs,  particularly  if  opportunity  costs  of  the 
cows'  sales  value  is  included.  Such  animals 
are  also  likely  to  be  slaughtered  early  in  each 
period. 

The  Secretary  announced  that  beginning 
with  slaughter  during  the  week  ending  May  3, 
USDA  would  collect  and  report  the  number  of 
program  cows  slaughtered  each  week,  in 
addition  to  reporting  weekly  total  cow  and 
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dairy  cow  slaughter.  The  first  report  will  be 
released  about  May  20.  The  CCC  in  late  April 
began  contacting  program  participants  to 
determine  the  month  or  months  they  intend  to 
slaughter  their  cows,  heifers,  and  calves. 
Similar  data  for  intentions  to  export  cattle 
will  also  be  collected.  A  followup  will  also 
occur  on  reports  of  animals  slaughtered. 

Provisions  in  the  Food  Security  Act 
require  the  Department  to  purchase  400 
million  pounds  of  red  meat  from  the  market  to 
offset  the  impact  of  increased  dairy  cattle 
slaughter.  USDA  has  implemented  the  meat 
purchasing  program  and  has  indicated 
intentions  to  correlate  buying  with  slaughter 
levels.  Approximately  half  of  the  400  million 
pounds  purchased  will  be  distributed  to 
domestic  nonprofit  charitable  institutions  for 
the  needy,  nutrition  programs  for  the  elderly, 
nonprofit  summer  camps  for  children,  and  to 
other  child-nutrition  programs,  including  the 
school  lunch  program,  through  1987.  The 
other  200  million  pounds  will  be  completely 
removed  from  the  domestic  market  through 
exports  or  made  available  to  U.S.  military 
commissaries  in  foreign  countries.  Given 
producer  slaughter  intentions  for  the  first 
period,  at  least  250  million  pounds  of  the  400 
million  pounds  are  likely  to  be  purchased 
during  the  first  period.  A  purchase  of  250 
million  pounds  of  red  meat  on  a  product 
weight  basis  would  convert  to  about  310  to  360 
million  pounds  on  a  carcass  weight  equivalent. 

Purchases  have  already  begun  with 
domestic  purchase  contracts  accepted  through 
April  29  for  39.4  million  pounds  of  ground  and 
canned  beef.  Commitments  have  also  been 
announced  from  the  Department  of  Defense  to 
distribute  overseas  additional  red  meat 
purchases  by  CCC,  for  sale  through 
commissaries  and  related  outlets.  In  addition, 
funds  are  being  made  available  to  encourage 
export  of  dairy  cows  to  foreign  countries. 
Dairy  cows  and  heifers  in  the  program  could 
be  exported  with  help  from  the  export  bonus 
program  and  additional  credit  guarantees. 

These  purchase  and  export  plans  should 
offset  the  impact  of  the  slaughter  program. 
Increased  dairy  cattle  slaughter  in  the  first 
period  will  cause  dairy  beef  production  this 
fall  to  be  lower  than  it  would  have  been 
without  the  program.  Contributions  to  beef 
supplies  are  likely  to  remain  down  through  at 
least  1987  because  of  the  reduced  dairy 
inventory. 


Feed  Grain  Prices  To  Decline 

Burdensome  grain  stocks,  declining 
exports,  and  near  static  feeding  levels 
continue  to  pressure  grain  prices.  In  addition, 
lower  loan  rates  beginning  with  the  new  crop 
year  and  Gramm-Rudman-Hollings  budget 
cuts  are  also  reducing  crop  prices.  Ending 
feed  grain  stocks  this  year  are  expected  to  be 
more  than  double  the  1984/85  ending  stocks. 

The  farm  price  of  corn  is  expected  to 
average  $2.30  to  $2.45  a  bushel  in  1985/86, 
compared  to  $2.62  and  $3.25  in  1984/85  and 
1983/84,  respectively.  The  farm  price  of  corn 
averaged  $2.25  in  mid- April. 

Soybean  meal  stocks  are  also  expected  to 
rise,  as  soybean  crush  remains  above  a  year 
ago.  Although  domestic  use  is  about 
unchanged  from  a  year  ago,  exports  have 
strengthened.  Consequently,  soybean  meal 
prices  in  1985/86  are  expected  to  average 
$140  to  $155  per  ton,  up  about  17  percent 
from  a  year  ago,  but  still  below  the  $188.50  in 
1983/84. 

Forage  conditions  appear  favorable  for 
good  pasture  and  hay  production  this  year. 
However,  conditions  in  the  Southeast  are 
cause  for  concern.  Producers  surveyed  in  the 
March  Prospective  Plantings  report  intend  to 
increase  hay  acreage  harvested  by  about  1 
percent  this  year.  Given  the  reduced  cattle 
inventory  and  Acreage  Reduction  Program 
haying  and  grazing  provisions,  forage  supplies 
appear  favorable.  Hay  stocks  are  likely  to 
continue  to  expand  and  could  result  in 
increased  price  pressure  as  haying  season 
approaches.  The  farm  price  of  hay  averaged 
$69.20  a  ton  in  April,  compared  with  $72.50  in 
April  1985. 


EGGS  AND  POULTRY 
Eggs 

During  the  remainder  of  1986,  egg 
production  is  expected  to  be  above  a  year  ago, 
resulting  in  prices  below  last  year. 

Producers  Expand  Laying  Flocks 

Egg  producers  have  been  through  a  lot  of 
adjustments  in  the  past  4  years.  In  1983, 
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rapidly  rising  feed  costs  forced  producers  to 
slow  orders  for  replacement  pullets  and  sell 
hens  to  cut  egg  production.  As  this 
adjustment  was  about  completed,  avian 
influenza  further  cut  egg  production  and  even 
more  importantly  raised  the  concern  of 
greater  reductions,  which  sent  prices  up 
further.  Producers  responded  by  ordering 
more  replacements  and  keeping  old  hens  to 
increase  egg  production.  When  the 
replacement  pullets  began  laying  in 
second-half  1984  and  into  1985,  egg  prices 
declined,  forcing  adjustments.  As  the  layer 
numbers  were  reduced  and  replacement  orders 
reduced  again,  egg  prices  improved  when  egg 
supplies  declined.  In  the  third  quarter  of  1985, 
egg  prices  increased  almost  8  cents  per  dozen 
while  costs  declined  1  cent,  resulting  in 
positive  net  returns,  and  producers  began 
ordering  replacement  pullets.  The  egg-type 

Table  2 — Layers  on  farms  and  eggs 
produced,  1985-86  1/ 
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1985    1986      1985  1986 
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Annual 
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280 


60. 
63. 
62. 
61. 
247. 


60.8 


1,440.2 
1,442.8 
I ,403.8 
1,413.7 
5,700.1 


1,420.0 


1/  Marketing  year  beginning  December  I. 


chick  hatch  was  above  a  year  ago  starting  in 
September  1985  and  continuing  into  1986. 

In  addition  to  ordering  replacement 
pullets,  producers  can  force  molt  more  of 
their  hens  to  maintain  flock  numbers,  rather 
than  selling  them.  While  force  molting 
reduces  egg  production  for  a  few  weeks, 
additional  eggs  are  obtained  faster  than 
ordering  replacement  pullets.  The  percentage 
of  the  flock  that  has  been  force  molted  tends 
to  rise  when  profits  improve  and  producers  are 
beginning  to  order  more  pullets.  Molting  is 
also  a  means  of  reducing  production  during  the 
summer  while  retaining  the  hens  to  lay  in  the 
fall  when  egg  demand  increases  seasonally. 
May,  June,  and  July  tend  to  have  higher 
percentages  of  hens  being  molted  than  the  fall 
and  winter  quarters. 

In  1985,  the  percentage  of  the  flock  that 
had  been  force  molted  declined  until  May, 
then  increased  through  January  1,  1986.  As 
old  hens  were  sold  after  the  first  of  the  year, 
the  percentage  of  the  flock  that  had  been 
force  molted  declined,  but  remained  over  20 
percent.  With  additional  replacements 
entering  the  flocks,  the  percent  force  molted 
will  likely  decline.  However,  hens  that  were 
molted  at  the  end  of  the  third  quarter  and  in 
the  early  fourth  quarter  1985  will  remain  in 
the  flocks  in  1986  and  help  keep  the 
percentage  of  hens  molted  relatively  high  in 
1986. 


Table  3 — Force  meltings  and  light-type  hen  slaughter,  1984-86 


Month 


Force  molted  layers  1/ 


Being  molted 


Molt  completed 


Light-type  hens  slaughtered 
under  Federal  inspection  2/ 


1984 

1985 

1986 

1984 

1985 

1986 

1984 

1985 

1986 

-  -  -  Percent   

-  Thousands 

January 

3.4 

2.3 

3.6 

24.1 

17.8 

25.2 

10,394 

18,928 

13,576 

February 

4.9 

4.6 

4.8 

22.9 

16.6 

23.5 

9,751 

13,674 

12,358 

March 

5.4 

3.8 

4.2 

22.4 

15.6 

24.3 

1 1,602 

13,31 1 

14,130 

Apri  1 

4.4 

3.0 

2.8 

22.8 

15.6 

24.0 

1 1,684 

13,822 

May 

5.1 

5.6 

22.3 

14.6 

13,657 

12,377 

June 

7.4 

6.0 

20.5 

16.0 

13,932 

9,080 

July 

4.5 

5.4 

21.2 

19.1 

12,533 

9,780 

August 

4.3 

4.4 

21.3 

20.3 

14,307 

10,204 

September 

3.5 

4.9 

21.0 

21.2 

1 1,986 

9,436 

October 

3.2 

5.8 

19.9 

21.6 

16,277 

9,499 

November 

3.9 

5.3 

19.1 

23.6 

12,1 10 

9,  170 

December 

2.7 

3.2 

19.0 

25.2 

13,768 

13,200 

1/  Percent  of  hens  and  pullets  of  laying  age  in  17  selected  States.  2/  Revisions  include  data  from  late 
reports  or  other  corrections  developed  by  the  Food  Safety  and  Inspection  Service. 
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One  reason  that  the  percentage  of  the 
hens  force  molted  has  remained  high  through 
April  1  has  been  the  reduced  slaughter  of 
light- type  hens.  During  first-quarter  1986, 
the  number  of  light-type  hens  slaughtered 


Table  4 — Egg-type  chick  hatchery 
operations,  1984-1986 


Month 


Hatch 


Eggs  in  incubator 
first  of  month 


1984 

1985 

1986 

1984 

1985 

1986 

-  -  Thousands 

-  -  Percent 

Jan. 

36,923 

28,289 

34,387 

1  12 

80 

1  13 

Feb. 

37,451 

28,419 

34,745 

112 

76 

125 

Mar. 

45,697 

36,923 

39,745 

125 

76 

109 

Apr. 

47,936 

40,873 

127 

82 

106 

May 

49,005 

38,967 

131 

80 

June 

46,545 

33,838 

128 

72 

July 

37,424 

32,094 

125 

80 

Aug. 

34,824 

32,503 

1  12 

87 

Sept. 

33, 1 13 

33,568 

99 

97 

Oct. 

31 ,372 

33,593 

93 

105 

Nov. 

30, 142 

33,606 

99 

I  10 

Dec. 

27,098 

34,615 

84 

123 

under  Federal  inspection  was  12  percent  below 
a  year  ago.  Slaughter  may  increase  slightly  in 
the  second  quarter  as  producers  replace  old 
hens  that  have  not  been  force  molted  or  those 
nearing  the  end  of  their  post  molt  production 
period.  However,  hens  that  have  been  force 
molted  are  likely  to  be  retained  until  they 
reach  the  end  of  their  production  cycle. 

Egg  Production  To  Increase 

Egg  production  in  the  first  quarter  was  1 
percent  below  a  year  ago.  The  reduction  in 
hens  relative  to  a  year  ago  accounted  for  the 
decline,  as  the  rate  of  lay  was  nearly  the 
same.  Production  in  the  second  quarter  is 
expected  to  be  about  the  same  as  last  year. 
Additional  replacement  pullets  will  be 
available  relative  to  last  year  but  these  may 
be  nearly  offset  by  slightly  higher  hen 
slaughter.  The  rate  of  lay  is  expected  to  be 
nearly  the  same  as  the  very  high  level  last 
year. 

Estimated  costs  of  producing  and  selling 
eggs  at  wholesale  during  first-quarter  1986 
were  66  cents  per  dozen.  Wholesale  prices 


Table  5 — Egg  prices  and  price  spreads,  1985-86 


I  tern 


Jan.      Feb.      Mar.      Apr.      May       June     July      Aug.      Sept.    Oct.      Nov.      Dec.  Av. 


Farm  price  1/ 
1985 
1986 


Cents  per  dozen 


43.2  44.5  50.5  44.9  41.9  45.6  45.3  50.5  55.5  57.2  60.3 
58.2      53.6     61.7  50.5 


60.2  50.0 


New  York 
(cartoned)  2/ 
Grade  A,  large 

1985  61.5      58.1      65.5      59.9      55.7     64.4     60.2      69.8      73.5      73.8  77.8 


1986 


73.3     68.3  80.8 


76.0  66.4 


4-region  average, 
Grade  A,  large 
Retail  price 

1985  74.6      78.4      79.0      78.3      74.5      72.4      78.7      78.9     85.7     86.0  87.2 


1986 


90.1      86.6  99.7 


90.6  80.4 


Price  spreads 
Retai I -to-consumer 

1985  12.6      17.0      10.7      15.3      17.3       8.4      15.9       7.6      11.5      11.3  10.2 


1986 


14.9      17.2  21.0 


14.6  12.7 


1967=100 


Consumer  price 
i  ndex 

1985  161.3    169.7    172.1     169.9    159.9    158.3    168.4     171.0    185.7    187.4    190.8    196.7  174.3 

1986  194.4     186.7  190.8 

1/  Market  (table)  eggs  including  eggs  sold  retail  by  the  producer;  data  not  available  prior  to  1982. 
2/  Price  to  volume  buyers. 
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Table  6 — She  I  I  eggs  broken  and  egg  products 
produced  under  Federal   inspection,  1985-86 


Egg  products  produced  1/ 
Shel I   


Period 

eggs 

broken 

Liquid  2/ 

Frozen 

Dried 

Thou, 
doz. 

Thou, 
lbs. 

Thou, 
lbs. 

Thou, 
lbs. 

1985 

January 

February 

March 

Apri  1 

May 

June 

July 

August 

September 

October 

November 

December 

68,245 
55,546 
58,915 
68,952 
80, 190 
67,540 
74,798 
72,067 
67,276 
75,820 
61 , 153 
62, 106 

47,825 
39,713 
44,234 
50,521 
59,490 
48,366 
52, 155 
52,290 
49,055 
54,576 
44, 106 
45,032 

27,959 
22,863 
23,098 
29,233 
31,481 
25,988 
28,732 
28, 103 
25,740 
30,661 
26,654 
27,981 

7,819 
6,320 
6,402 
7,075 
10,304 
9,986 
9,585 
8,259 
7,279 
9,983 
7,812 
7,810 

1986 

January 

February 

March 

67,415 
61,356 
59,034 

50,206 
46,368 
45,856 

28, 122 
24,252 
23,221 

6,574 
6,556 
5,429 

1/  Includes  ingredients  added.  2/  Liquid  egg 
products  produced  for  immediate  consumption  and 
for  processing. 


Table  7 — U.S.  egg  exports  to  major  importers 
January-March,  1985-1986  1/ 


Country  or  Area  1985  1986 


I ,000  Dozen 


Japan 

8,836 

17,303 
2,815 

Canada 

3,052 

Hong  Kong 

1,494 

1,437 

Mexico 

70 

1,  146 

Tr  i  n  i  dad-Tobago 

1,087 

606 

Federal  Rep  of  Germany 

200 

370 

Dominican  Republic 

26 

344 

Switzerland 

129 

319 

Haiti 

216 

168 

Jamaica 

275 

160 

United  Kingdom 

14 

155 

Barbados 

105 

155 

Sur i  name 

207 

1  17 

Pacific  Is.  Trust  Terr. 

0 

70 

Leeward-Windward  Is. 

39 

69 

Other 

1,047 

738 

Total 

16,797 

25,972 

1/  Shell  and  shell  equivalent  of  egg  products. 


have  averaged  above  costs  and  producers  have 
realized  positive  estimated  net  returns.  Thus, 
there  has  been  an  incentive  to  increase 
production  both  by  ordering  replacement 
pullets  and  force  molting  some  of  the  layers. 
Wholesale  prices  in  April  are  seasonally  low 
and  below  costs;  therefore,  second-quarter 
returns  may  be  disappointing.  With  costs  of 
production  expected  to  trend  downward  both 
from  lower  feed  costs  and  lower  petroleum 
costs,  net  returns  may  again  become 
favorable,  especially  in  second-half  1986. 
Financial  incentives  plus  additional  pullets 
strongly  suggest  an  increase  in  egg  production 
in  second-half  1986  relative  to  last  year. 

Egg  Prices  Below  Last  Year 

Prices  of  cartoned  Grade  A  large  eggs  in 
New  York  during  the  first  quarter  averaged  74 
cents  per  dozen,  up  from  62  cents  last  year. 
Smaller  supplies  of  eggs  resulted  in  stronger 
prices  this  year.  Demand  usually  declines 
seasonally  in  the  second  quarter  resulting  in 
lower  prices  than  in  the  first  quarter  of  the 
year.  Second- quarter  prices  are  expected  to 
average  62  to  66  cents  per  dozen,  up  from  60 
cents  last  year.  Producers  are  likely  to  sell 
more  old  hens  if  prices  decline  much  below 
this  level,  because  of  negative  returns  and  the 
additional  pullets  that  will  go  into  the  houses 
later. 

With  seasonal  increases  in  demand  in  the 
second  half,  prices  may  average  66  to  72  cents 
per  dozen,  compared  with  72  cents  in  1985. 
Increased  egg  production  may  cause  any 
decline  in  prices  relative  to  the  year  earlier. 

The  demand  for  eggs  by  breakers  is 
expected  to  remain  strong  in  1986.  In  1985, 
eggs  broken  under  Federal  inspection 
increased  6  percent  from  1984.  During 
first-quarter  1986,  the  number  was  up  3 
percent  from  1985, 

Cold  Storage  Stocks  and  Exports  Increase 

While  cold  storage,  shell  equivalent, 
stocks  of  frozen  egg  products  and  shell  eggs 
have  been  below  last  year  thus  far  in  1986, 
stocks  may  be  near  to  slightly  above  last  year 
in  the  rest  of  1986.  Stocks  on  April  1  were  20 
percent  below  1985  as  shell  eggs  were 
removed  for  Easter  sales  and  stronger  prices 
discouraged  holding  stocks  of  egg  products. 
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Table  8 — Total  eggs:    Supply  and  utilization  by  quarters,  1984-86 


Supply  Uti I ization 


Domestic  disappearance 

Year  Pro-      Imports  1/  Begin-     Total      Ending        Exports       Eggs     Mill  —  Civilian 

duct ion  ning       supply    stocks  1/    and  ship-    used     tary  1/   

stocks  ments  1/      for  ~* 

hatch-  Tota I  Per 

ing  capita  2/ 


-  -  Mi  I  I  ion  dozen  -  -  Number 


1984  3/ 


1 

1,400.6 

13.9 

9.3 

1,413.6 

10.2 

17.5 

133.0 

4.2 

1,258.9 

64.6 

1 1 

1,409.2 

7.6 

10.2 

1 ,413.3 

13.7 

15.3 

138.0 

5.3 

1,254.6 

64.2 

1 1 1 

1,428.2 

7.2 

13.7 

1,435.6 

13.4 

26.7 

128.4 

3.7 

1,276.8 

65.2 

IV 

1 ,470.3 

3.4 

13.4 

1,475.9 

1  I.I 

26.5 

130.4 

4.4 

1,314.7 

66.9 

Year 

5,708.2 

32.0 

9.3 

5,738.4 

1  I.I 

86.1 

529.7 

17.6 

5,105.1 

260.9 

1985  3/ 

1 

1,430.5 

2.2 

1  I.I 

1,432.9 

1  1.0 

24.5 

136.1 

5.1 

1,267.2 

64.4 

1  I 

1 ,407.5 

3.3 

1  1.0 

1,409.6 

1  1.9 

24.5 

139.7 

5.6 

1,239.7 

62.8 

1  1  1 

1 ,407.7 

2.3 

12.2 

1 ,409. 1 

13.1 

25.0 

133.7 

4.5 

1,245.9 

63.0 

IV 

1 ,441 .8 

4.9 

13.1 

1,448.7 

10.7 

27.0 

138.6 

5.0 

1,278.5 

64.5 

Year 

5,687.5 

12.7 

1  I.I 

5,700.2 

10.7 

101. 0 

548.1 

20.2 

5,031.3 

254.6 

1986  3/ 

I  1,421.4  10.7  8.7  138.5  4.6 

1/  Shell  eggs  and  the  approximate  she  I  I -egg  equivalent  of  egg  products.  2/  Calculated  from  unrounded 
data.    3/  Preliminary. 


Table  9 — Shell  eggs:    Supply  and  utilization  by  quarters,  1984-86  1/ 


Supply  Uti I ization 


Domestic  disappearance 

Exports 

Year  Stock  Pro-    Hatching       Eggs      Imports    Total         and  Civilian 

change      duction      use  broken  supply      ship-  Military   

ments 


Total      Per  capita  2/ 


-  -  -  -  Mi  1 1  ion  dozen  -  -  -  - 

Number 

1984  3/ 

1 

-0.7 

1 ,400.6 

133.0 

178.9 

12.4 

1,101.4 

9.5 

3.9 

1,086.9 

55.7 

1  1 

-.2 

1,409.2 

138.0 

191.5 

7.2 

1,088.0 

10.9 

4.6 

1,071.3 

54.8 

1  1  1 

.6 

1 ,428.2 

128.4 

206.4 

6.3 

1,100.9 

16.1 

3.2 

1 ,080.9 

55.2 

IV 

-.2 

1 ,470.3 

150.4 

192. 1 

2.7 

1,151.1 

13.4 

3.5 

1,133.3 

57.7 

Year 

-.5 

5,708.2 

529.7 

768.9 

28.5 

4,438.5 

49.9 

15.3 

4,372.3 

223.4 

1985  3/ 

1 

.2 

1,430.5 

136.1 

182.7 

.9 

1,1 13.5 

13.9 

4.4 

1,094.5 

55.6 

1  1 

.  1 

1 ,407.5 

139.7 

216.7 

2.3 

1,054.2 

15.0 

5.1 

1,033.5 

52.4 

1  1  1 

0 

1 ,407.7 

133.7 

214.1 

I.I 

1,061.6 

12.9 

4.0 

1,044.0 

52.8 

IV 

.  1 

1 ,441 .8 

138.6 

199.1 

4.3 

1,109.1 

14.2 

4.3 

1,089.8 

55.0 

Year 

.2 

5,687.5 

548.1 

812.6 

8.6 

4,336.3 

56.0 

17.8 

4,261.8 

215.7 

1986  3/ 

1 

-.1 

1,421.4 

138.5 

4.3 

1/  Total 

s  may 

not  add  because  of 

rounding. 

2/  Calcu 

lated  from 

unrounded  data. 

3/  Prel iminary. 
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Table  10 — Eggs  and  poultry: 


Gross  farm  income,   1970-85  1/ 


Value  of  sales  and  consumption  on  farms  here  produced 
Year  Eggs  Nonbroi ler  chickens  Total 


Broi lers      Turkeys  Consumed 
Sales      : Consumed         sales         sales  Sales         on  farms  Sales       Consumed  Gross 

on  farms  on  farms  income 


Mi  I  I  ion  do  I lars 


1970 

2,  190 

30 

1,475 

498 

102 

6 

4,265 

36 

4,301 

1971 

1,801 
1,764 

20 

1,487 

500 

93 

5 

3,881 

25 

3,906 

1972 

17 

1,623 

537 

101 

5 

4,025 

22 

4,047 

1973 

2,859 

27 

2,690 

936 

169 

8 

6,654 

35 

6,689 

1974 

2,884 

25 

2,436 

683 

1  16 

5 

6,  1  19 

30 

6, 149 

1975 

2,797 

22 

2,915 

793 

104 

5 

6,609 

27 

6,636 

1976 

3,109 

24 

2,945 
3,059 

825 

136 

6 

7,015 

30 

7,045 

1977 

2,973 

22 

910 

133 

6 

7,075 

28 

7,  103 

1978 

2,901 

20 

3,676 

1,157 

130 

5 

7,864 

25 

7,889 

1979 

3,338 

21 

4,032 

1,214 
1,272 

160 

6 

8,744 

27 

8,771 

1980 

3,247 

20 

4,303 

128 

5 

8,950 

25 

8,975 

1981 

3,648 

23 

4,699 

1 ,248 

132 

5 

9,727 

28 

9,755 
9,339 

1982 

3,438 

21 

4,502 
4,873 

1,255 

1  19 

4 

9,314 

25 

1983 

3,449 

21 

1 ,269 

147 

5 

9,738 
1 1,931 

26 

9,764 

1984 

4,088 

23 

6,018 

1,655 

170 

5 

28 

1 1,959 

1985  2/ 

3/ 

3/ 

5,680 

1,819 

152 

3/ 

3/ 

3/ 

3/ 

1/  1970-84,  data  (except  turkey)  are  for  a  December -November  marketing  year.  2/  Prel iminary.  3/  Dis- 
continued  in  the  Poultry  Production  and  Value  report  from  Nat* I .  Agr.  Stat.  Serv. 


Table  II— Eggs:    Production,  disposition  and  value,   1970-85  1/  2/ 


Eggs 

Average   

number  of 

Year  layers  on  Per  layer  on  Consumed  on  Price 

hand  during         hand  during  Total  farms  where         Sold  per         Gross  income 

the  year  year  produced  dozen 


Thounsands 

Number 

Mi  1 1  ions 

Cents 

Mi  1 1  ion  dol lars 

1970 

312,759 

218 

68,212 

953 

67,259 

39.  1 

2,220,687 

1971 

312,886 

223 

69,649 

789 

68,860 

31.4 

1,820,784 

1972 

304,504 

227 

69,219 

692 

68,527 

30.9 

1,780,881 

1973 

290,588 

227 

66,039 

627 

65,412 

52.5 

2,885,770 

1974 

284,732 

230 

65,620 

580 

65,040 

53.2 

2,909,522 

1975 

278, 101 

232 

64,626 

536 

64,090 

52.4 

2,819,275 

1976 

274, 135 

235 

64,51  1 

514 

63,997 

58.3 

3, 133,364 

1977 

274,875 

235 

64,602 

485 

64, 1  17 

55.6 

2,994,957 

1978 

281 ,544 

239 

67, 157 

468 

66,689 

52.2 

2,920,788 

1979 

288,623 

240 

69,209 

454 

68,755 

58.3 

3,359,872 

1980 

287,705 

242 

69,686 

451 

69,235 

56.3 

3,267,563 

1981 

287,774 

243 

69,825 

441 

69,384 

63. 1 

3,671 , 143 

1982 

286,369 

244 

69,718 

427 

69,291 

59.5 

3,458,873 

1983 

276,263 

247 

68, 169 

415 

67,754 

61 . 1 

3,469,368 

1984 

278,022 

245 

68,230 

390 

67,840 

72.3 

4, 1 10,920 

1985  3/ 

276,680 

247 

68,407 

4/ 

4/ 

57. 1 

3,252,519 

T7  Data  cover  both  farm  and  commerc i a  I  operations.  Revised  1980-83.  2?  December  \  previous 
year-November  30  following  year.  3/  Preliminary.  4/  Discontinued  in  the  Poultry  Production  and  Value 
report  from  Nat' I .  Agr.  Stat.  Serv. 
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However,  with  production  beginning  to 
increase,  more  eggs  and  egg  products  may 
move  into  storage. 

Exports  of  shell  eggs  and  shell  equivalent 
of  egg  products  during  first- quarter  1986  was 
26  million  dozen,  up  from  1985.  Exports  of 
hatching  eggs  were  down  6  percent  from  last 
year  and  other  shell  eggs  were  also  down  26 
percent.  Exports  of  egg  products  were  up  101 
percent,  mainly  from  increased  imports  by 
Japan.  Shipments  of  eggs  and  egg  products  to 
Puerto  Rico  and  the  Virgin  Islands  in  January 
and  February  were  5  million  dozen  shell  and 
shell  equivalent,  down  from  1985's  6  million. 

Exports  are  expected  to  increase  in  the 
second  half  as  production  increases.  In 
addition,  Algeria  is  eligible  to  receive  eggs 
under  the  Export  Enhancement  Program.  This 
program  allows  exporters  to  sell  to  Algeria  at 
competitive  world  prices  and  receive  a 


commodity  subsidy  from  the  Commodity 
Credit  Corporation.  If  all  42  million  dozen 
allowed  under  the  program  are  exported,  this 
would  be  almost  1  percent  of  estimated  1986 
production. 

Value  of  Egg  Production  Declines 

The  Agricultural  Statistics  Board 
(formerly  the  Crop  Reporting  Board) 
estimated  the  value  of  egg  production  in  1985 
at  $3.25  billion,  down  from  $4.11  billion  in 
1984.  The  number  of  eggs  produced  during  the 
marketing  year  was  up  less  than  1  percent  but 
the  farm  price  dropped  from  72  cents  in  1984 
to  57  cents.  California  had  the  highest  value 
among  the  States,  followed  by  Indiana.  In 
1984,  Georgia  had  the  second  highest  value, 
and  even  though  Indiana  produced  slightly 
more  eggs,  growers  there  received  a  lower 
price. 


Table  12 — Nonbroi ler  chickens:    Production  disposition  and  income,  1960-85  1/ 

Sales  Consumed  on  farms  Value  of 

Price  per 


Year  pound  Sales  plus 

Number  Pounds  Number       Pounds  Sales  consumption  2/ 


Thousand     Thousands      Thousand      Thousands       Cents  Thousand  dol lars 

head  head 


I960 

181,804 

866, 173 

83,204 

297,832 

12.2 

105,365 

140,816 

1961 

188,679 

902,079 

75,251 

268,380 

10. 1 

91,210 

1 17,979 

1962 

192,298 

920, 132 

66,256 

239,266 

10.2 

93,453 

1 15,986 

1963 

190,71 1 

907,567 

56,977 

204,865 

10.0 

90,603 

1 10,41 1 

1964 

194,652 

936,634 
969,288 

48,826 

179,351 

9.2 

85,814 

101,853 

1965 

201,508 

40,360 

151, 147 

8.9 

86,329 

99,531 

1966 

212, 170 
239,337 

1,031,688 

33,391 

123,374 

9.7 

99,958 

111,360 

1967 

1, 156,613 

29, 148 

108,468 

7.9 

91,206 

99,585 

1968 

225,386 

1 ,090,428 

25,604 

95,957 

8.2 

89,580 

97,225 

1969 

218,928 

1 ,062,969 

22,238 

83,897 

9.7 

103,566 

111,122 

1970 

233,316 

1,120,603 

19,369 

73,409 

9.1 

102,279 

108,635 

1971 

251,957 

1 , 192,639 
1, 128,813 

17,808 

67,941 

7.8 

92,876 

98,138 

1972 

234,769 

16, 1 10 

61 ,724 

8.9 

100,634 

105,789 

1973 

231,821 

1, 121,546 

14,658 

56,245 

15.1 

169,495 

177,373 

1974 

252,365 

1,202,562 
1,047,000 

14,421 

55, 162 

9.7 

1  16,414 
104,093 

121,627 

1975 

223,721 

13,451 

5 1 , 393 

9.9 

109,268 

1976 

217,219 
225,066 

1,046,091 
1,082,313 

12,775 

49,595 

13.0 

135,539 

141,818 

1977 

12, 164 

47,491 

12.3 

132,675 

138,381 

1978 

219,860 

1 ,050,474 

1 1,420 

44,606 

12.4 

130,048 

135,524 

1979 

235,856 

1, 147,638 

1 1 , 207 

43,802 

13.9 

160,088 

166, 172 

1980 

238,495 
238,576 

1, 167,017 

10,795 

41,776 

1  1.0 

128,268 

132,807 

1981 

1 , 187,255 

10,502 

41,443 

II. 1 

132,271 

136,779 

1982 

242,027 

1 , 158,703 

10,266 

40,399 

10.3 

1 18,915 

122,995 

1983 

236,710 

1 , 158,551 

9,345 

36,820 

12.7 

147,454 

152,124 

1984 

224,664 

1 ,067,729 

8,677 

34,246 

15.9 

169,732 

175,220 

1985  3/ 

220, 195 

1,028,348 

4/ 

99,999 

14.8 

4/ 

152,060 

1/  Beginning  in  1970,  data  reported  on  December-November  marketing  year.    2/  Farm  chickens  consumed  are 
valued  at  same  price  per  pound  as  chickens  sold.    3/  Preliminary.    4/  Discontinued  in  the  Pou I  try 
Production  and  Value  report  from  Nat' I.  Agr.  Stat.  Serv. 
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Broilers 

Broiler  producers  are  expected  to 
continue  expanding  production  in  1986.  Prices 
at  wholesale  likely  will  remain  about  steady  in 
spite  of  larger  supplies  and  increased  turkey 
production.  Smaller  supplies  of  red  meats  in 
1986  are  expected  to  strengthen  prices  for  all 
the  meats. 

Output  Up  in  1986 

Broiler  producers  received  positive  net 
returns  in  1985  and  have  been  expanding  their 
hatchery  supply  flocks.  Data  on  the  numbers 
of  layers  in  the  hatchery  supply  flock  are  not 
reported  but  an  approximation  is  the 
cumulative  placements  7  to  14  months 
earlier.  These  cumulative  placements  in  1985 
were  well  above  1984  and  through  mid- 1986 
will  be  2  percent  above  1985.  During 
third-quarter  1986,  cumulative  placements 
will  be  up  4  percent  from  1985.  Thus,  the 
hatchery  supply  flock  will  support  additional 
expansion  in  the  broiler  hatch  and,  by  keeping 
the  layers  longer  than  the  14  months  assumed, 
additional  hatching  eggs  could  be  obtained. 

Output  of  young  chicken  meat  from 
federally  inspected  plants  in  first-quarter 
1986  was  up  5  percent  from  last  year.  The 
increase  was  the  result  of  both  larger  birds 
and  more  birds.  The  number  of  birds 
slaughtered  was  up  4  percent  and  average 
weights  increased  to  4.29  pounds,  up  from  4.20 
last  year. 

During  February  and  March,  the  number 
of  broiler  chicks  hatched  was  up  by  3  percent 
from  last  year.  These  chicks,  plus  the  April 
hatch,  will  comprise  most  of  the 
second-quarter  slaughter.  The  number  of 
States  reporting  weekly  data  on  broiler  chicks 
placed  and  eggs  set  has  been  reduced  from  19 
major  States  to  12  major  States  because  of  the 
funding  cuts  under  the 
Gramm-  Rudman- H ollings  balanced  budget 
act.  The  weekly  data  suggest  hatch  will  be  up 
3  to  4  percent  in  April.  Thus,  broiler 
production  in  the  second  quarter  may  be  4 
percent  above  1985. 

If  prices  received  for  broilers  turn  out  as 
expected,  and  costs  remain  the  same  as  the 
first  quarter  or  possibly  decline,  net  returns 
would  remain  favorable.  Broiler  producers 


would  have  an  incentive  to  continue  expanding 
production  through  the  remainder  of  1986.  In 
addition,  red  meat  production  in  second-half 
1986  is  expected  to  be  below  1985,  and  reduce 
competition  for  chicken.  Under  these 
conditions  producers  likely  will  expand 
production  in  second-half  1986  by  about  5 
percent  from  1985. 

Steady  Broiler  Prices 

Prices  for  whole  carcass  broilers  in  the  12 
cities  during  first- quarter  1986  averaged  50 
cents  per  pound,  little  changed  from  the  51 
cents  of  last  year.  Demand  for  broilers 
usually  increases  seasonally  in  the  spring  and 
summer.  The  increased  production  is  expected 
to  offset  the  price  effects  from  smaller 
supplies  of  competing  meats  and  prices  for 
broilers  may  continue  in  the 
50-cent-per-pound  range. 

Another  factor  in  the  stability  of  whole 
bird  prices  has  likely  been  the  excellent 
movement  of  further  processed  products. 
Although  there  is  double  counting  in  the 
numbers,  which  overemphasizes  actual 
amounts  of  products,  the  trend  in 
further-processed  young  chicken  is  up.  In  the 
first  quarter,  the  number  of  pounds  used  in 
further  processing  was  22  percent  above  last 
year.  The  whole  carcass  broiler  market  may 
not  be  demanding  as  many  birds  as  last  year, 
which  would  suggest  stable  prices. 

Exports  Down  in  First  Quarter 

Exports  of  young  chicken  (whole  birds  and 
parts)  in  the  first  quarter  were  up  21  percent 
from  1985.  Most  of  the  increase  was  in  parts, 
which  make  up  the  bulk  of  U.S.  exports.  Japan 
remained  the  major  purchaser  of  young 
chicken,  followed  by  Hong  Kong  and  Singapore. 

Exports  of  young  chicken  are  expected  to 
increase,  and  for  all  of  1986,  may  be  6  percent 
above  1985's  417  million  pounds .  One  reason 
for  the  increase  is  the  sales  announced  and 
approved  under  the  Export  Enhancement 
Program  to  Egypt.  If  Egypt  purchases  all  the 
chicken  approved,  this  would  increase  U.S. 
exports  by  51  million  pounds.  Another  reason 
for  the  increase  is  an  expected  rise  in  sales  to 
Hong  Kong. 

Shipments  of  young  chicken  to  Puerto 
Rico  and  the  Virgin  Islands  during  January  and 
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February  were  6  percent  above  a  year  ago.  1985  marketing  year  at  4.48  billion  birds,  up  5 

Shipments  for  the  first  quarter  will  likely  be  percent  from  1984.  The  birds  were  worth  $5.7 
above  1985.  billion  dollars,  down  from  $6.0  billion  in  1984. 


4.5  Billion  Broilers  Raised  The  top  five  broiler-producing  States 

remained  the  same  in  both  1984  and  1985.  The 
The  Agricultural  Statistics  Board  recently       top  State  was  Arkansas,  followed  by  Georgia, 
estimated  the  number  of  broilers  raised  in  the        Alabama,  North  Carolina,  and  Mississippi. 


Table  13 — Young  chicken  prices  and  price  spreads,  1985-86 
Item  Jan.      Feb.      Mar.      Apr.      May       June     July     Aug.      Sept.    Oct.      Nov.      Dec.  Av. 

Cents  per  pound 

Farm  price  1/ 

1985  31.1      30.9      29.7      28.5      30.0      31.5      30.3      29.5      30.5      28.4      31.7      30.0  30.2 

1986  30.5      29.0      30.2  29.9 

Wholesale  RTC 
12-city  av.  2/ 

1985  52.8  51.9     49.7      47.8      50.9     53.4      50.2      50.1      52.2     48.3      55.7      48.7  50.8 

1986  51.7  49.0      50.3  50.0 

4-region  av. 
reta  i I  pr  i  ce 

1985  77.3      77.2      76.9      76.4      74.5      76.1      75.3      75.7      76.2      74.9      77.8      77.6  76.3 

1986  76.6      77.1  76.7 

Price  spreads 
Retai I  - to-con s. 

1985  20.2      20.1      21.9      23.7      18.7      17.8      18.2      19.6      18.2      20.6      19.3      22.9  20.1 


1986  19.5      21.8  21.0 


1967  -  100 


Retai I  pr.  index 
Wh •  ch  i  cksns 

1985  214.3    216.5    215.7    215.0    209.2    213.7    211.8    212.8    214.3    210.4    216.5    221.3  214.3 

1986  215.3    216.5  217.3 

1/  Live  weight.    2/  Beginning  May  1983,   12-city  composite  weighted  average. 
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Table  14 — Broilers:    Eggs  set  and  chicks  placed  weekly     In  12  corrmerclal  States,   1984-66  1/ 

Period  Eggs  set  Chicks  placed 

Month     

and  Percent  of  Percent  of 

day  2/  1984/85             1985/86           previous  year  1984/85  1985/86  previous  year 


Thousand 


Percent 


Thousand 


Percent 


November 
16 
23 
50 

December 
7 
14 
21 
28 

January 
14 
I  I 
18 

25 

February 
I 

8 

15 
22 

March 

I 

8 

15 
22 
29 

Apr  i  I 
5 
12 
19 
26 

May 

3 
10 
17 
24 
31 

June 

7 
14 
21 
28 

July 

5 
12 
19 
26 

August 

2 

9 
16 
23 
30 

September 
6 
13 
20 
27 

October 
4 
I  I 
18 
25 

November 
I 

8 


102, 140 
101,628 
101,377 


99,046 
99,304 
102,094 
102,712 


104, 169 
103,785 
103,439 
100,812 


102,421 
104,873 
105,571 
105, 148 


105,873 
106,290 
105,682 
104,360 
106,801 


106,662 
106,615 
106, 177 
105,369 


106,070 
105,269 
105,443 
107,015 
106,807 


106,854 
106,400 
104,289 
99,539 


103,774 
104, 112 
104,010 
104,382 


103,308 
102,538 
102,022 
102,797 
101 ,352 


98,230 
98, 159 
94,421 
100,998 


101 ,617 
99,787 
91 ,595 
97,589 


106,566 
105,826 


108,016 
108,136 
107,604 


105,737 
105,940 
105,292 
106,446 


106,470 
105,619 
105,496 
105,958 


108,887 
109,544 
109,260 
109,848 


109,357 
I  10,042 
109,645 
108,286 
1 10,468 


I  10, 1  18 
I  10,838 
1 10,220 
108,339 


106 
106 
106 


107 
107 
103 
104 


102 
102 
102 
105 


106 
104 
103 
104 


103 
104 
104 
104 
103 


103 
104 
104 
103 


71,268 
77,61  I 
78,998 


78,778 
77,968 
77,902 
76, 129 


76,082 
79,576 
80,342 
80,879 


80,027 
79,803 
77,742 
79,227 


80,947 
82, 1  I  I 
81,925 
83,201 
82,707 


82,861 
81,563 
83,498 
83,670 


84,312 
83,793 
82,532 
83,200 
82,936 

82,668 
83,225 
82,937 
84,294 


82,705 
80,821 
77,200 
80,847 


80,892 
80,672 
79,759 
80, 103 
79,493 


78,820 
79,315 
77,653 
75, 1  1 1 


74,593 
71 ,954 
76,912 
77,582 


76,864 
70,497 


75,079 
82,591 
81,987 


83,507 
82,762 
82,975 
81,053 


81 ,203 
81,270 
82,369 
81,874 


81,225 
79,993 
80,676 
82,979 


82,851 
83,343 
84,099 
85,368 
86,500 


85,413 
81,563 
85,387 
85,046 


105 
106 
104 


106 
106 
107 
106 


107 
102 
103 
101 


101 
100 
104 
105 


102 
102 
103 
103 
105 


103 
100 
102 
102 


1/  12  States:  Ala.,  Ark.,  Calif.,  Del.,  Fla. 
1985/86  and  corresponding  weeks  in  1984/85. 


Ga.,  Md.,  Miss.,  N.C.,  Pa.,  Tex.,  Va.      2/  Weeks 
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Table  15 — Broiler  chicks  hatched  and  pullet  chicks  placed 
in  hatchery  supply  flocks,  1984-86 


Broi ler-type  chicks 


Pullet  chicks  placed  in  broiler 
hatchery  supply  flocks 


Month 


Month  I y  pi acements 


Cumulative  placements 
7-14  months  earlier 


1984 


1985 


1986 


1984 


1985 


1986 


1984 


1985 


1986 


January 

February 

March 

Apr  i  I 

May 

June 

Ju  I  y 

August 

September 

October 

November 

December 


370,487 
356,503 
397,674 
394,806 
408,825 
396,961 
393,385 
394,491 
361 ,887 
367,438 
356,782 
394,691 


401,666 
364,542 
418,842 
41  1 ,739 
423,991 
410,781 
407,502 
406,426 
380, 138 
382,559 
379,050 
416,553 


409,419 
375,977 
432,666 


3,202 
2,977 
3,451 
4,012 
3,520 
3,399 
3,  135 
3,075 
3,078 
3,063 
2,943 
3,731 


Thousands 

3,471 
3,017 
3,603 
3,884 
3,672 
3,  162 
3,400 
3,  165 
3,253 
3,  182 
3,284 
3,750 


3,395 
3,420 
3,675 


26,428 
25,349 
25,441 
25, 169 
24,873 
24,700 
25, 147 
24,808 
24,638 
25,604 
26,269 
26,892 


27,277 
27,286 
26,771 
26,647 
26,733 
26,225 
25,944 
25,895 
25,513 
25,961 
26,790 
27,384 


27,483 
27,940 
27,374 
27,156 
27,321 
27,002 
26,868 
26,591 
26,849 
27,124 


Table 


16 — U.S.  young  chicken  exports  to  major 
importers  January-March,  1985-1986 


Country  or  Area 


1985 


1986 


1,000  Pounds 

Japan  26,527  29,120 

Hong  Kong  17,719  23,646 

Singapore  13,537  14,780 

Jamaica  10,471  10,076 

Leeward-Windward  Is.  4,960  7,480 

Canada  3,082  6,156 

Mexico  5,381  5,709 

Netherlands  Ant i I les  2,736  3,086 

Federal  Rep  of  Germany  332  2,931 

Egypt  3,179  2,197 

French  Pacific  Is.  1,485  2,049 

Saudi  Arabia  2,686  1,903 

Barbados  1,075  1,488 

Spain  0  1,213 

France  0  953 

Other  6,851  8,023 

Total  100,020  120,811 


Table  17 — U.S.  mature  chicken  exports  to  major 
importers  January-March,  1985-1986 


Country  or  Area 

1985 

1986 

1,000 

Pounds 

Canada 

805 

1, 141 

Mexico 

488 

790 

Pacific  Is.  Trust  Terr. 

0 

456 

French  Pacific  Is. 

193 

235 

Leewa rd-Windward  Is. 

635 

235 

Suriname 

0 

125 

Japan 

3 

92 

Bahamas 

7 

71 

Netherlands  Antilles 

364 

64 

Jamaica 

0 

40 

Haiti 

64 

29 

Bermuda 

6 

25 

Bahrain 

26 

23 

Barbados 

46 

22 

Trust  Terr,  of  Pacific  Is. 

437 

21 

Other 

217 

36 

Total 

3,291 

3,406 

16 


Table  18 — Estimated  costs  and  returns,   1985-86  1/ 


Table  19— Federally  inspected  young 
chicken  slaughter,  1985-86 


Production  Wholesale 

costs   Net 

returns 

Year  Feed    Total      Total  Price 

costs  2/  3/ 


Market  eggs 

(cts/doz) 

1985 


1 

28. 1 

46.3 

66.8 

63.7 

-3. 1 

1 1 

28.0 

46.2 

66.7 

61.1 

-5.6 

1 1 1 

26.9 

45. 1 

65.6 

68.9 

3.3 

IV 

26.0 

44.2 

64.7 

75.9 

1  1 .2 

Year  4/ 

27.3 

45.5 

66.0 

67.5 

1.5 

1986 

1 

27.0 

45.2 

65.7 

72.0 

6.3 

Broi lers 

(cts/lb) 

1985 

I 

15.3 

23.3 

45.5 

51 .5 

6. 1 

1  1 

15.0 

23.0 

45.0 

50.6 

5.6 

14.5 

22.5 

44.4 

50.8 

6.4 

IV 

13.9 

21.9 

43.6 

50.0 

6.4 

Year  4/ 

14.7 

22.7 

44.6 

50.7 

6. 1 

1986 

1 

14.6 

22.6 

44.6 

50.5 

5.9 

Turkeys 

(cts/lb) 

1985 

1 

22.5 

36.2 

61 .5 

69.3 

7.7 

1  1 

21.8 

35.5 

60.7 

65.4 

4.7 

21.3 

35.0 

60. 1 

78.3 

18.2 

IV 

20.5 

34.2 

59.0 

89.9 

30.8 

Year  4/ 

21.4 

35. 1 

60. 1 

77.3 

17.1 

1986 

1 

20.7 

34.4 

59.3 

60.3 

1 .0 

1/  Costs  are  weighted  by  monthly  production. 
2/  Based  on  farm  cost  converted  to  wholesale 
market  value.    3/  Wholesale  prices  used  are  the 
13-metro  area  egg  price,   12-city  weighted  average 
broiler  price,  and  a  weighted  average  of  8-16  lb. 
young  hens  and  14-22  lb.  toms  in  Central, 
Western,  and  Eastern  Regions.    4/  Weighted 
average. 


Year 

Number 

Average 
weight 

Li  ve- 

weight 

pounds 

Certi- 
fied 
RTC 

Mi  1 1  ion 

Pounds 

M  i 1 1 i  on 

Pounds 

1985 
1 

1  1 
1 1 1 

1  If 

1 V 
Year 

1 ,056 
1,146 
1  ,  153 

i  not; 
1  ,Uo5 

4,439 

4.21 
4.21 
4. 14 

4.20 

4,440 
4,820 
4,771 

18,623 

3,229 
3,513 
3,484 

13,569 

1986 
1 

1,094 

4.29 

4,704 

3,401 

Table  20 — Broilers:    Production,  disposition 
and  income,  1960-85  1/ 


Produced 

Price 

Gross 

Year 

B  j  

Pounds 

per 

income 

Number 

pound 

Thousands 

Cents 

Thousand 

dol lars 

I960 

1,794,933 

6,017,217 

16.9 

1,014,084 

1961 

1,990,906 

6,831,932 

13.9 

947,433 

1962 

2,023,373 

6,907,076 

15.2 

1,048,826 

1963 

2, 102,023 

7,276,008 

14.6 

1 ,062,904 

1964 

2,161,172 

7,521,269 

14.2 

1,070, 124 

1965 

2,333,633 

8,111,426 

15.0 

1,217,383 

1966 

2,570,516 

8,988,508 

15.3 

1,371,006 

1967 

2,591,850 

9, 183,426 

13.3 

1,222,641 

1968 

2,619,855 

9,326,341 

14.2 

1,325,665 

1969 

2,788,732 

10,047,769 

15.2 

1,531,404 

1970 

2,986,769 

10,818,916 

13.6 

1,474,710 

1971 

2,945,348 

10,817,657 

13.8 

1 ,487,077 

1972 

3,074,921 

1 1,480, 101 

14.1 

1,622,638 

1973 

3,008,667 

1 1,219,885 

24.0 

2,690,362 

1974 

2,992,820 

1 1,320,396 

21.5 

2,436,224 

1975 

2,950,099 

1 1,096,015 

26.3 

2,915,017 

1976 

3,273,556 

12,481,136 

23.6 

2,945,058 

1977 

3,393,897 

12,961,942 

23.6 

3,059,497 

1978 

3,613,647 

13,999,702 

26.3 

3,675,628 

1979 

3,951,297 

15,521,728 

26.0 

4,031,945 

1980 

3,963,21 1 

15,538,573 

27.7 

4,302,818 

1981 

4, 147,521 

16,519,568 

28.4 

4,699,379 

1982 

4, 148,970 

16,759,860 

26.9 

4,502,214 

1983 

4, 183,660 

17,037,998 

28.6 

4,872,707 

1984 

4,282,391 

17,862,944 

33.7 

6,017,504 

1985  2/ 

4,478,749 

18,850,790 

30.1 

5,680, 188 

1/  Beginning  in  1970,  data  reported  on 


December-November  marketing  year.    2/  Preliminary. 
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Table  21 — Commercial  broilers  and  turkeys:    Number  produced  or  raised  by 
States  and  regions,  by  years,  1983-85  1/ 


Commercial 

broi lers 

produced  1/  2/ 

Turkeys 

raised,  al 1 

breeds  11  3/ 

State  and  region 

1983 

1984 

1985 

1983 

1984 

1985 

Thousands 

Ma  i  ne 

4/ 

4/ 

New  Hampshire 

26 

27 

28 

Vermont 

Massachusetts 

160 

152 

156 

Rhode  1  s 1  and 

Con  nec  t  i  cut 

31 

31 

35 

New  York 

610 

670 

1 ,750 

332 

329 

314 

New  Jersey 

85 

88 

88 

Pennsy 1  van i a  5/ 

102,642 

89,435 

94,696 

6,800 

6,100 

7, 100 

North  Atlantic 

103,252 

90, 105 

96,446 

7,434 

6, 727 

7,721 

Oh  i  o 

1 1 ,000 

9,000 

9,000 

2,400 

2,800 

2,800 

1 nd  i  ana 

4/ 

4/ 

6,710 

6,310 

6,941 

1 1 1  i  no  i  s 

290 

213 

Michigan 

1   1 30 

1   1 30 

1  300 

1,900 

2, 100 

2  300 

W  i  scons  i  n 

1 1 ,270 

1 1 ^500 

1 1 ^200 

7, 1  15 

6,120 

6*  150 

Eas  t  North  Cen 

23,400 

2 1 ,630 

21 ,500 

18,333 

17,620 

18  404 

Mi  nnesota 

24,400 

25,600 

26,900 

27,000 

28,500 

30,400 

1  owa 

2,600 

2,  100 

2,000 

6,710 

5,800 

6,300 

M  i  ssour  i 

4/ 

13,000 

12,000 

12,500 

North  Dakota 

870 

890 

South  Dakota 

1 ,528 

1 ,522 

1 ,723 

Nebraska 

1 ,250 

1 ,050 

885 

639 

850 

Kansas 

100 

275 

West  North  Central 

28,250 

28,750 

29,785 

49,927 

49,431 

52,938 

Del  aware 

181,862 

189,615 

196,399 

64 

1 1 

Mary  1  and 

260,477 

27 1 , 1 68 

272,429 

100 

129 

V  i  rg  i  n  i  a 

144,041 

147,829 

154,096 

1 1 ,388 

10,795 

13,066 

Wes  t  V  i  rg  i  n  i  a 

28,594 

26,020 

25,689 

1,849 

2,300 

2,400 

North  Carol i na 

419,740 

428,260 

447,300 

29,350 

30,400 

31 ,850 

South  Carolina 

52, 167 

57, 175 

60,367 

2, 159 

2, 194 

2,850 

Georg  i  a 

626,551 

636,785 

677,224 

2,266 

2,582 

2,631 

F  t  or  i  da 

97, 378 

96, 150 

104,207 

South  Atlantic 

1 ,810,810 

1 ,853,002 

1 ,937,71  1 

47,406 

48,435 

52,937 

Kentucky 

3,054 

2,994 

3, 176 

Tennessee 

4/ 

4/ 

A 1 abama 

515,729 

536,580 

561 ,757 

M  i  ss  i  ss  i  pp i 

316,304 

31 2, 1 70 

328,732 

Arkansas 

673, 136 

724,964 

759,963 

12,850 

14,366 

16,000 

Lou  i  s  i  ana 

4/ 

4/ 

Ok  1 ahoma 

55,230 

60,530 

61,730 

4/ 

Texas 

212,600 

200,500 

215,900 

4/ 

4/ 

4/ 

South  Central 

1 ,776,053 

1 ,837,738 

1 ,931 ,258 

1 2 , 850 

14, 366 

16,000 

Mon  tana 

1  daho 

Wyom i  ng 

Co  1  or ado 

4/ 

4/ 

4/ 

New  Mexico 

A  r* !  ?  r*in  a 

nl    1  L.  \J\  1  O 

Utah 

2,328 

2,387 

3,082 

Nevada 

Wash  i  ngton 

20,500 

21 ,700 

23,000 

Oregon 

13,000 

13,400 

14,400 

810 

900 

1 ,300 

Ca 1 i  f orn  i  a 

171,622 

175,469 

174,338 

20,200 

19,730 

20,500 

West 

205,122 

210,569 

21 1,738 

23,338 

23,017 

24,882 

A 1 aska 

Hawa  i  i 

2,891 

2,647 

2,359 

Other  States  4/ 

233,882 

237,950 

247,952 

1 

1 1,700 

12,400 

48  States 

170,723 

171,296 

185,282 

United  States  6/ 

4, 183,660 

4,282,391 

4,478,749 

170,723 

171,296 

185,282 

"57"" 

Calondar  year.    4/  Combined  to  avoid  disclosing  individual  operations.    5/  Included  are  broilers  destroyed 
due  to  the  outbreak  of  avian  influenza  in  1983.    6/  Excludes  States  producing  less  than  500,000  birds  and 
includes  broilers  destroyed  due  the  outbreak  of  avian  influenza  in  1983.    7/  Does  not  include  young  turkeys 
lost;  based  on  turkeys  hatched  September  I  of  previous  year  through  August  31,  of  the  current  year. 
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Turkeys 

Encouraged  by  high  prices  in  the  fourth 
quarter  of  the  past  2  years,  turkey  producers 
have  been  sharply  increasing  turkey  poult 
placements.  The  resulting  increased 
marketings  in  the  first  quarter  have  caused  a 
decline  in  prices,  which  on  average  are 
expected  to  remain  below  a  year  ago. 

Production  To  Increase 

Output  of  turkey  meat  from  federally 
inspected  plants  in  first-quarter  1986  was  14 
percent  above  1985.  The  number  of  birds  was 
up  14  percent  and  liveweights  averaged  nearly 
the  same  as  1985.  With  net  returns  estimated 
at  nearly  30  cents  per  pound  at  wholesale  in 
fourth-quarter  1985,  producers  had  a  strong 
incentive  to  increase  production.  Net  returns 
slipped  in  first-quarter  1986,  but  were  still 
above  breakeven.  Thus,  producers  have  an 
incentive  to  slow  expansion.  Poults  placed 
that  could  be  slaughtered  in  the  second 
quarter  imply  output  may  be  up  14  to  16 
percent  from  1985.  Poults  placed  in  March 
1986  that  could  be  slaughtered  in  July  were  up 
12  percent  from  last  year.  Also,  turkey  eggs 
in  incubators  on  April  1  were  up  10  percent 
from  last  year.  Thus,  third-quarter  production 
will  likely  be  up  strongly  from  last 
year — possibly  by  12  percent.  Since 
third-quarter  output  is  usually  about  the  same 
as  the  fourth  quarter,  a  similar  increase  in 
production  could  be  expected. 

Cold  Storage  Up 

Cold  storage  stocks  of  frozen  turkey  on 
April  1  totaled  150  million  pounds,  up  14 


Table  22 — Federally  inspected  turkey  slaughter, 
1965-86 


Live- 

Certi- 

Year 

Number 

Average 

weight 

fied 

weight 

pounds 

RTC 

Million 

Pounds 

Mi  1 1  ion 

Pounds 

1985 

1 

29.7 

20.47 

607.4 

482.1 

1  1 

40.0 

19.74 

789.4 

628.5 

III 

54.0 

19.86 

1,072.3 

854.6 

IV 

51.5 

20.27 

1,044.1 

854.8 

Year 

175.2 

20.05 

3,515.2 

2,799.7 

1986 

1 

35.9 

20.40 

690.9 

550.9 

percent  from  last  year.  Most  of  the  increase 
was  in  whole  birds  with  parts  only  5  percent 
above  last  year.  Producer/processors  are 
supposedly  not  storing  turkey  because  of  the 
reportedly  high  interest  rates  quoted  to 
agriculture-  related  businesses.  Additional 
whole  turkey  going  into  commercial  storage 
during  January  through  February  provided  a 
price  floor  early  in  the  year  and  much  of  this 
was  pulled  out  for  Easter  consumption.  The 
stocks  on  April  1  were  the  same  as  January  1, 
and  while  higher  than  the  last  2  years,  are  not 
particularly  high  historically. 


Prices  To  Increase  Seasonally 

Prices  for  commodity  packed  8-  to 
16-pound  hen  turkeys  in  the  Eastern  Region 
during  the  first  quarter  averaged  62  cents  per 
pound,  down  from  69  cents  last  year.  The 
increase  in  supply  during  January  and  February 
caused  the  decline  in  price.  However,  for  the 
same  period,  cold  storage  holdings  began  to 
increase,  causing  prices  to  firm  and  reach  64 
cents  per  pound  in  March.  Also  whole  turkey 
was  featured  for  Easter  by  some 
supermarkets,  which  likely  helped  firm  up 
prices. 


Prices  for  young  hen  turkeys  during 
second-quarter  1986  will  likely  trade  around 
64  to  67  cents  per  pound,  near  1985's  65 

Table  25— Turkey  hatchery  operations,  1984-86  1/ 

Month 

Total 
turkey  placed  2/ 

Eggs  in 
i  ncubators 
first  of  month, 
changes  from 
previous  year 

1984-65 

1985-86 

1985-84  1984-85  1985-86 

-  -  Thousands  -  - 

-  -  -  Percent  -  -  - 

Sept. 

Oct. 

Nov. 

Jan. 

Feb. 

Mar. 

Apr. 

May 

June 

Ju  1  y 

Aug. 

8,752 
10,741 
1 1,919 
12,067 
15,500 
16, 184 
18,494 
20,925 
21,926 
20,249 
19,756 
15,465 

10,661 
12,451 
12,648 
14,448 
17,204 
18,642 
20,722 

-5          12  20 
-9           9  8 
-5            8  12 
-5            5  17 
-8          15  9 
-5           6  15 
-2           6  8 
-5            1  10 

1  4 
-2  1 
-8  5 
-2  20 

1/  Breakdown  by  breed  not  shown  to  avoid 
disclosing  individual  operations.    2/  Excludes 
exported  poults. 
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cents.  Continued  large  supplies  and  seasonally 
weak  demand  for  whole  turkeys  are  expected 
to  keep  price  movements  modest  and  result  in 
little  actual  trading.  Most  of  the  movement 
of  turkey  will  likely  be  in  further-processed 
products.  During  the  first  quarter,  turkey 
used  in  further  processing  was  up  16  percent 
from  last  year  and  continued  increases  are 
expected  in  the  second  quarter.  Even  with 
more  turkey  moving  as  further-processed 
products,  prices  of  whole  young  hen  turkeys  in 
the  second  half  of  1986  may  average  in  the 
mid-70  cent  range,  off  from  84  cents  last 
year.  The  increase  in  supply  is  expected  to 
cause  the  lower  prices.  However,  if  the 
turkeys  being  produced  are  scheduled  for 
processing  and  few  commodity  turkeys  are 
available,  prices  could  rise  sharply  as  in  the 
past  2  years. 


In  contrast,  Canada  purchased  more  whole 
turkeys  than  parts.  The  weak  U.S.  dollar  and 
lower  turkey  prices  are  not  expected  to  boost 
exports  in  1986.  Egypt  is  short  of  hard 
currency  to  purchase  imports  and  its  tourist 
industry  will  be  off  this  year.  The  Federal 
Republic  of  Germany  in  1985  took  30  percent 
less  U.S.  turkey  than  in  1984,  as  its  output 
increased  7  percent  from  1984.  West  German 
production  is  expected  to  increase  again  in 
1986,  so  imports  of  U.S.  turkey  are  not 
expected  to  rise. 

Shipments  of  turkey  to  Puerto  Rico  and 
the  Virgin  Islands  during  January  and  February 
were  .3  million  pounds,  up  from  .2  million  in 
1985. 

Value  of  Production  Up 


Exports  About  Steady 

During  first- quarter  1986,  exports  of 
whole  turkey  and  parts  were  5  million  pounds, 
about  the  same  as  the  6  million  in  1985.  Most 
is  exported  as  parts  which  represented  77 
percent  of  total.  The  Federal  Republic  of 
Germany  was  the  largest  purchaser,  followed 
by  Canada  and  Egypt. 


The  Agricultural  Statistics  Board 
estimated  the  value  of  turkeys  produced  in 
1985  at  $1.8  billion,  up  from  $1.7  billion  in 
1984.  The  top  five  States  in  both  value  and 
volume  were  North  Carolina,  Minnesota, 
California,  Arkansas,  and  Virginia.  These 
States  produced  60  percent  of  the  turkeys 
raised  in  1985,  down  from  68  percent  in  1984. 
The  States  represented  56  percent  of  the  value 
in  1985,  and  the  same  as  in  1984. 


Table  24 — Turkey  prices  and  price  spreads,  1985-86 


Item 


Jan.      Feb.      Mar.      Apr.      May       June     July     Aug.      Sept.    Oct.      Nov.      Dec.  Av. 


Cents  per  pound 

50.3  40.5  39.5  39.2  38.5  40.6  44.0  47.5  51.8  56.9  58.4  59.1  47.2 
35.7      36.4     36.9  38.0 


Farm  price  1/ 
1985 
1986 


New  York,  hens 
8-16  lbs  2/ 

1985  74.0     65.6     67.0     64.6     62.6     68.1      72.8     78.4     82.4     90.2     93.1      86.9  75.5 

1986  60.2     61.7  63.9 

4-region  average 
retai I  price 

1985  109.1  107.3  105.3    104.4    103.0    102.9    104.0    104.4    107.3    107.5    104.2    103.1  105.2 

1986  106.3  107.8  104.8 

Price  spreads 
Reta  i I  - to-con sumer 

1985  25.1      32.0      29.4      31.1      31.2      27.0      23.6      20.1      17.8      10.5       4.4       7.2  21.6 

33.7      36.7  32.5 


1986 


December  1977=100 


Consumer  pr.  index 

1985  142.4    143.2    141.6    141.6    140.5    141.5    140.3     139.2    141.8    142.0    140.6    140.1  141.2 

1986  142.1     143.2  141.4 


1/  Live  weight.    2/  Wholesale,  ready-to-cook. 
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Table  25 — U.S.  turkey  exports  to  major 
importers  January-March,  1985-1986 


LIVESTOCK  AND  RED  MEATS 


Country  or  Area  1985  1986 


I ,000  Pounds 

Federal  Rep  of  Germany  883  904 

Canada  330  833 

Egypt  1,843  662 

Pacific  Is.  Trust  Terr.  0  352 

Western  Samoa  125  312 

Mexico  944  259 

Japan  174  238 

Hong  Kong  208  231 

Saudi  Arabia  168  218 

Bahamas  196  153 

Trinidad-Tobago  87  109 

Leeward-Windward  Is.  131  91 

Kuwait  64  87 

Bermuda  30  8 1 

Singapore  247  58 

Other  654  247 

Total  6,085  4,835 


Table  26 — Turkeys:    Production  and 
income,  1960-85  1/ 


Number        Pounds    ~       Price  Gross 
Year  raised       produced  per  income 

pound 


Thousand 

Thousands  Cents  dollars 


I960 

84,458 

1,488,649 

25.4 

370,925 
355,826 

1961 

107,749 
92,088 

1,871,494 

18.9 

1962 

1,626,049 

21.6 

351,551 

1963 

94,063 

1,686,555 
1,826,055 

22.5 

377,515 

1964 

101,105 

21.0 

585,405 

1965 

105,914 

1,915,551 

22.2 

421,295 

1966 

1 16,558 

2,125,484 
2,545,559 

25.1 

485,750 
459,581 

1967 

126,577 

19.5 

1968 

106,709 

2,014,589 

20.5 

416,758 

1969 

106,756 

2,029,515 

22.4 

454,1 15 

1970 

1 16, 159 

2,197,916 

22.6 

497,815 

1971 

1 19,657 

2,255,614 

22.1 

499,576 

1972 

128,664 
152,251 

2,425,618 

22.2 

556,945 

1973 

2,451,848 

58.2 

955,882 

1974 

151,909 

2,457, 121 

28.0 

685,164 

1975 

124,165 

2,276,504 

54.8 

795,271 

1976 

140,021 

2,606,265 

51.7 

825,095 
910,596 

1977 

156,590 

2,562,825 

55.5 

1978 

158,959 

2,654,788 

45.6 

1,157,200 

1979 

156,457 

2,957,612 
5,076,858 

41.1 

1,214,557 
1,271,657 

1980 

165,245 

41.5 

1981 

170,875 

5,264,465 

58.2 

1,247,805 

1982 

165,464 

5, 175,060 

59.5 

1,254,700 

1983 

170,725 

5,335,519 

38.0 

1,269,051 
1,655,256 

1984 

171,296 

3,585,721 

48.9 

1985  2/ 

185,282 

5,702,081 

49.1 

1,818,745 

1/  Beginning  in  1970,  data  reported  on  — 
December -November  marketing  year.    2/  Preliminary. 


Hogs 

The  March  Hogs  and  Pigs  report  showed 
that  producers  are  continuing  to  reduce  their 
herds.  The  report  also  showed  that  producers 
are  increasing  productivity  with  a  higher 
percentage  of  the  breeding  herd  farrowing 
each  quarter  and  the  number  of  pigs  per  litter 
increasing.  As  a  result,  the  December 
1985-February  1986  pig  crop  in  the  10 
quarterly  reporting  States  was  higher  than  a 
year  earlier,  despite  a  drop  in  the  December  1 
breeding  herd.  Based  on  the  March  market 
inventory  and  farrowing  intentions,  pork 
production  is  not  expected  to  increase 
significantly  until  at  least  second-quarter 
1987. 

For  all  of  1985,  the  average 
farrow-to-finish  producer's  return  above  cash 
expenses  was  $4.48  per  cwt  of  hogs  produced, 
compared  with  $1.64  in  1984.  Early 
projections  indicate  that  returns  in  1986  may 
be  about  the  same  as  in  1985,  when  they 
covered  cash  expenses,  but  were  $1.76  short  of 
covering  cash  expenses  and  replacement 
costs. 

Hog  prices  in  early  April  dropped  below 
$40  per  cwt  at  the  7  markets  due  to  large 
weekly  slaughter  after  Easter.  However, 
prices  increased  later  in  the  month  as  weekly 
hog  slaughter  declined  and  USDA  began 
purchasing  additional  red  meat  as  mandated  in 
the  Food  Security  Act  of  1985.  Currently, 
farrow- to- finish  costs  of  production  are  in  the 
mid-$40's.  So,  returns  are  below  costs  of 
production,  but  are  expected  to  improve  later 
this  year  as  hog  prices  increase  and  feed  costs 
fall. 

1986  Pork  Production  Expected 
To  Decline  2  Percent 

All  hogs  and  pigs  on  March  1  in  the  10 
quarterly  reporting  States  totaled  38.6  million 
head,  3  percent  below  last  year  and  the  lowest 
March  1  inventory  since  1976.  The  breeding 
inventory  totaled  4.99  million  head,  4  percent 
below  last  year  and  8  percent  below  March  1, 
1984.  This  was  the  lowest  March  1  breeding 
herd  inventory  since  1973,  when  estimates  for 
the  10  States  became  available.  The  market 
hog  inventory  totaled  33.6  million,  down  2 
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percent  from  a  year  ago,  and  the  lowest  March 
1  market  inventory  since  1977.  Among  the  10 
States,  Ohio  had  the  largest  percentage 
increase  in  the  breeding  inventory,  up  9 
percent,  closely  followed  by  Nebraska,  up  7 
percent.  Georgia  and  Iowa  had  the  largest 
declines,  9  percent. 

During  December  1985-February  1986, 
the  number  of  sows  farrowing  declined  1 
percent  from  a  year  ago.  The  litter  rate  was 
7.67  pigs,  a  record  high  for  the  quarter,  and 
compared  with  the  previous  record  7.51  last 
year.  The  record  litter  was  largely  due  to  the 
continuation  of  improved  management  and 
genetics,  as  well  as  a  year  with  generally 
favorable  weather  conditions.  Because  of  the 
record  litter  rate,  the  December 
1985-February  1986  pig  crop  was  up  1  percent 
from  last  year. 


As  of  March  1,  hog  producers  in  the  10 
quarterly  reporting  States  intended  to  have  4 
percent  fewer  sows  farrow  in  March-May  than 
a  year  ago  and  about  the  same  number  as  a 
year  ago  in  June-August.  In  December, 
producers  indicated  intentions  to  have  about 
the  same  number  of  sows  farrow  in 
March-May  as  a  year  ago.  The  litter  rate  is 
expected  to  increase  in  both  quarters  from 
year-ago  levels.  So,  the  pig  crop  in 
March- August  may  be  almost  the  same  as  a 
year  ago. 

Due  to  continuing  financial  problems, 
partially  associated  with  declining  land  values, 
producers  are  expected  to  meet  some  of  their 
cash  needs  for  planting  crops  and  debt  service 
this  spring  by  continuing  to  sell  a  larger 
proportion  of  their  gilts.  The  June-August 
intended  sow  farrowings  and  an  upward  trend 


Table  27 — Hogs  on  farms  March  I,  farrowings  and  pig  crops,  10  States  1/ 


I  tern 


1980 


1981 


1982 


1983 


1984 


1985 


1986 


1986/85 


Inventory  48,435  45,275  40,670 

Breeding  7,148  6,485  5,594 

Market  41,787  38,790  35,076 

Under  60  lb  16,009  14,446  12,773 

60-119  lb  9,898  9,457  8,777 

120-179  lb  9,358  8,641  7,823 

180  +  lb  6,522  6,246  5,703 

Sows  farrowing 

December  2/-February  2,428  2,192  2,027 

March-May  2,988  2,750  2,411 

December  2/-May  5,416  4,942  4,438 

June-August  2,517  2,461  2,227 

September -November  2,620  2,427  2,397 

June-November  5,137  4,888  4,624 

Pig  crops 

December  2/-February  17,420  15,863  14,438 

March-May  21,889  20,746  18,096 

December  2/-May  39,309  36,609  32,534 

June-August  18,077  18,134  16,460 

September-November  19,022  17,917  17,803 

June-November  37,099  36,051  34,263 


P  i  gs  per  I i  tter 

December  2/-February  7.17  7.24  7.12 

March-May  7.33  7.54  7.51 

December  2/-May  7.26  7.41  7.33 

June-August  7.18  7.37  7.39 

September -November  7.26  7.38  7.43 

June-November  7.22  7.38  7.41 


1,000  head 

42,250 
6,01 1 
36,239 
13,822 
9,048 
7,759 
5,610 


2, 154 
2,782 
4,936 
2,422 
2,377 
4,799 


16,040 
21, 194 
37,234 
17,836 
17,663 
35,499 

Number 

7.45 
7.62 
7.54 
7.36 
7.43 
7.40 


40,070 
5,446 
34,624 
12,437 
8,561 
7,769 
5,857 


1,964 
2,481 
4,445 
2,259 
2,316 
4,575 


14,288 
18,814 
33, 102 
17, 158 
17,420 
34,578 


7.27 
7.58 
7.45 
7.60 
7.52 
7.56 


39,680 
5,220 
34,460 
12,701 
8,427 
7,580 
5,752 


1,955 
2,420 
4,375 
2, 191 
2,265 
4,456 


14,690 
18,762 
33,452 
17,255 
34,196 


7.51 
7.75 
7.65 
7.73 
7.62 
7.67 


38,600 
4,988 
33,612 
12,663 
8,013 
7,276 
5,660 


1,940 
3/2,320 
4/4,260 
3/2, 182 


14,880 


7.67 


%  change 

-3 
-4 

2 

0 

5 

4 
-2 


-4 
-3 
0 


+  1 


+2 


1/  Georgia,  I  I  I inois,  Indiana,  Iowa,  Kansas,  Minnesota,  Missouri,  Nebraska,  North  Carolina,  and  Ohio. 
2/  December  preceding  year.    3/  Intentions.    4/  Intentions  for  March-May. 
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in  the  percentage  of  the  breeding  herd 
farrowing  imply  that  the  breeding  herd  will 
increase  about  335,000  head  from  March  1  to 
June  1.    Although  1985  was  a  herd  reduction 
year,  the  June  1  breeding  herd  totaled  177,000 
head  more  than  on  March  1.  Thus,  no  major 
shift  in  gilt  retention  patterns  is  needed  during 
March- May  to  carry  out  producers'  March  1 
intentions. 

Hog  slaughter  in  the  second  quarter  will 
be  drawn  largely  from  the  inventory  of  market 
hogs  weighing  60-179  pounds  on  March  1, 
which  was  down  4  percent  from  a  year  ago. 
Consequently,  commercial  slaughter  may  be 
down  3  to  5  percent  from  a  year  ago.  The 
average  dressed  weight  is  expected  to  be 
about  the  same  as  1985's  175  pounds.  In  April, 
barrows  and  gilts  at  the  7  markets  averaged  a 
pound  (live  weight)  below  last  year.  In 
addition,  barrow  and  gilt  weights  were 
relatively  heavy  in  May  and  June  1985. 
However,  the  lighter  barrows  and  gilts  may  be 
offset  by  a  larger  percentage  of  sows  in  the 
total  slaughter  during  the  quarter  and  heavier 
sow  weights.  Thus,  second-quarter 
commercial  production  is  estimated  at  3,575 
million  pounds,  down  4  percent  from  a  year 
ago. 

Hog  slaughter  in  the  third  quarter  will  be 
drawn  from  market  hogs  weighing  under  60 
pounds  on  March  1 .  This  weight  group  was 
unchanged  from  a  year  earlier.  Last  year, 
commercial  slaughter  was  greater  than 
indicated  from  historical  relationships  of 
slaughter  to  market  hog  inventories  and  the 
December-February  pig  crops.  This  year, 
slaughter  is  expected  to  more  closely  follow 
the  historical  relationships.  So,  commercial 
slaughter  is  expected  to  be  1  to  3  percent 
below  last  year.  Commercial  production  is 
projected  at  3,500  million  pounds,  down  1 
percent  from  a  year  earlier. 

The  March-  May  pig  crop  is  the  principal 
source  of  fourth-quarter  slaughter.  If 
producers  follow  their  March  1  intentions  and 
pigs  per  litter  rise  slightly,  commercial 
slaughter  may  be  1  to  3  percent  below  a  year 
ago.  If  producers'  returns  increase  as 
expected  this  summer  and  the  outlook  is  for 
continuing  positive  returns  over  the  next  year, 
some  gilt  retention  may  occur.  Commercial 
production  is  forecast  to  total  3,750  million 
pounds,  down  2  percent  from  a  year  earlier. 


Prices  To  Decline  Slightly 
from  a  Year  Ago 

Hog  prices  at  the  7  major  markets 
dropped  $6  per  cwt  from  late  January  to  early 
April.  Part  of  the  decline  was  due  to  the 
seasonal  increase  in  slaughter.  Other 
contributing  factors  were  larger 
year-over-year  broiler  and  beef  production 
and  increased  pork  product  imports. 

Hog  prices  will  likely  rise  later  this  spring 
as  slaughter  declines  seasonally.  Continued 
large  beef  and  broiler  production  and  large 
imports  of  pork  products  will  put  downward 
pressure  on  hog  prices.  However,  stocks  of 
pork  in  cold  storage  at  the  end  of  March  were 
20  percent  below  a  year  ago,  which  will  be  a 
strengthening  factor.  Little  price  strength  is 
expected  from  the  continuing  sluggish 
economy.  Also,  consumers  will  likely  increase 
the  share  of  their  incomes  spent  on  durable 
goods  during  the  quarter.  Prices  are  expected 
to  average  $40  to  $43  per  cwt  in  the  second 
quarter. 

Prices  are  expected  to  average  $42  to  $48 
per  cwt  in  the  third  quarter,  compared  with 
$44  last  year.  Beef  production  is  expected  to 
drop  below  year- earlier  levels  this  summer. 
Also,  US  DA  will  be  purchasing  additional  red 
meat  for  domestic  feeding  and  export  use 
under  the  Dairy  Termination  Program.  These 
factors,  along  with  the  seasonal  decline  in 
pork  production,  should  strengthen  prices. 

Pork  production  is  expected  to  rise  about 
7  percent  in  the  fourth  quarter  over  the  third. 
Based  on  seasonality  indexes  computed  on 
1975-84  data,  production  normally  rises  15 
percent.  With  lower  year- over-year  beef 
production,  hog  prices  are  expected  to  average 
about  the  same  as  in  the  third  quarter. 

Foreign  Trade  Developments 

During  January-March,  live  hogs  imported 
from  Canada  totaled  146,568  head,  compared 
with  540,114  head  a  year  ago.  The  reduction 
is  in  response  to  the  $4,386  (Can.) 
countervailing  duty  per  cwt  assessed  on  live 
hogs.  For  all  of  1986,  Canada  may  export 
500,000  to  750,000  live  hogs  to  the  United 
States,  about  half  of  1985's  total. 

During  January- March  1986,  pork  imports 
totaled  279  million  pounds  (carcass  weight), 
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down  11  percent  from  a  year  earlier.  The 
largest  exporters  of  pork  products  to  the 
United  States  are  Canada  and  Denmark. 
Canada  increased  exports  to  the  United  States 
by  6  million  pounds,  while  Denmark's  declined 
26  million  pounds.  The  Canadian  dollar  has 
slipped  in  recent  months  relative  to  the  U.S. 
dollar,  making  Canadian  meat  cheaper  in  U.S. 
currency.  However,  the  Danish  krone  has 
strengthened  and  the  EC  has  reduced  its 
export  subsidy,  both  factors  making  Danish 
pork  imports  more  expensive  here.  At  press 
time,  any  impact  of  radiation  from  the  USSR 
nuclear  accident  on  Danish  and  East  European 
pork  production  and  trade. 

Productivity  Gains  Have  Been  Steady 

As  hog  operations  have  become  larger, 
output  per  breeding  animal  has  increased, 
resulting  in  larger  meat  output  from  the  same 
size  breeding  herd.  During  December 
1984-May  1985,  the  breeding  herd  produced  an 
average  of  6.13  pigs  per  breeding  animal.  In 
contrast,  only  5.42  pigs  per  breeding  animal 
were  produced  in  December  1979-May  1980. 
The  output  per  breeding  animal  in  1985  as  a 
whole  was  13  percent  higher  than  in  1980. 
During  June-November  1985,  6.21  pigs  were 
produced  per  breeding  animal,  compared  with 
5.21  in  1980-  an  increase  of  19  percent. 


Table  28 — Sow  slaughter  balance  sheet,   10  States 


Item 

1983 

1984 

1985 

1986 

Mi 

1  1  ion 

head 

December  1  breeding  1/ 

5.7 

5.6 

5.3 

5.3 

December-February 

Comm.  sow  slaughter  2/ 

.7 

.8 

.8 

.8 

Gi Its  added 

1 .0 

.6 

.7 

.5 

March  1  breeding 

6.0 

5.4 

5.2 

5.0 

March -May 

Comm.  sow  slaughter  2/ 

.7 

.7 

.7 

Gi 1 ts  added 

1.0 

I.I 

.9 

June  1  breeding 

6.3 

5.8 

5.4 

June-August 

Comm.  sow  slaughter  2/ 

1.0 

.9 

.8 

Gi Its  added 

.5 

.7 

.8 

September  1  breeding 

5.8 

5.6 

5.4 

September-November 

Comm.  sow  slaughter 

1.0 

.9 

.8 

Gi Its  added 

.8 

.6 

.7 

1/  December  previous  year.  2/  75  percent  of 
estimated  U.S.  commercial  sow  slaughter. 


Table  29 — Federally  inspected  hog  slaughter 


Week  1984  1985  1986 

ended 


Thousands 

Jan.  1  1/ 

1 ,350 

1 ,238 

1 , 153 

7 

1,418 

1,295 

1  *250 

14 

1 ,708 

1 ,679 

1,635 

21 

1 ,625 

1 ,615 

1 ,654 

28 

1 ,577 

1,528 

1,563 

Feb.  5 

1,543 

1,565 

1,506 

12 

1 ,571 

1,582 

1,526 

19 

1,578 

1,508 

1,512 

26 

1 ,579 

1 ,539 

1 ,501 

Mar.  5 

1 ,656 

1 ,608 

1 ,606 

12 

1,791 

1,635 

1,635 

19 

1 ,691 

1 ,638 

1 ,650 

26 

1 ,681 

1 ,647 

1 ,556 

Apr.  2 

1,695 

1,642 

1 ,579 

9 

1,695 

1,569 

1,518 

16 

1 ,728 

1 ,623 

23 

1 ,642 

1 ,676 

30 

1 ,588 

1 ,662 

May.  7 

1,635 

1,702 

14 

1 ,664 

1 ,699 

21 

1 ,579 

1 ,705 

28 

1 ,578 

1 ,580 

June  4 

1 ,367 

1 ,361 

1  1 

1,591 

1,592 

18 

1 ,541 

1 ,561 

25 

1,431 

1,535 

July  2 

1 ,438 

1 ,476 

9 

1, 105 

1,171 

16 

1 ,445 

1 ,523 

23 

1,378 

1,427 

30 

1,305 

1 ,400 

Aug.  6 

1,382 

1,474 

13 

1 ,406 

1 ,556 

20 

1 ,409 

1 ,524 

27 

1 ,479 

1 ,531 

Sept.  3 

1,502 

1 ,601 

10 

1,396 

1,429 

1 7 

1 ,657 

1 ,690 

24 

1 ,679 

1 ,667 

Oct.  1 

1 ,679 

1 ,681 

8 

1 ,699 

1,644 

15 

1,701 

1,686 

22 

1 ,754 

1 ,620 

29 

1 ,736 

1 ,654 

Nov.  5 

1,754 

1,668 

12 

1,742 

1 ,654 

19 

1 ,681 

1,654 

26 

1 ,446 

1 ,697 

30 

1,812 

1,328 

Dec.  3 

1,792 

1,656 

10 

1,692 

1,566 

17 

1,687 

1,655 

24 

1,238 

1,153 

1/  Correspond 

ing  dates- 

1984:    December  31 

,  1983; 

1985:  December 

29,  1984. 
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During  December  1985-February  1986,  pigs 
per  animal  were  up  3  percent  from  the  year 
before. 

If  productivity  continues  to  rise,  a  modest 
increase  in  pork  production  could  be  achieved 
with  a  stable  breeding  herd.  Thus,  the  next 
expansion  in  pork  production  is  likely  to  be 
more  of  a  productivity  increase  than  a  buildup 
of  hog  breeding  numbers. 

Retail  Prices  Rise 

The  retail  composite  pork  price  averaged 
$1.68  per  pound  in  January-  March,  up  3  cents 
from  a  year  earlier.  The  farm- to-retail 
spread  averaged  98  cents  per  pound,  up  8 
cents.  For  all  of  1986,  retail  prices  are 
expected  to  average  around  $1.65.  The 
farm-to-retail  spread  may  increase  3  to  5 
percent  over  1985's  91  cents. 


Table  50— Feeder  pig  prices  consistent  with 
break-even,  given  corn  and  market  hog  prices  1/ 

Barrow  and  gilts,  $/cwt 


i"*  — ■  —  —           (    £   -»  ILL 

Corn  vTarm 
pr  i  c©) 

^5 

j  j 

40 

45 

50 

55 

60 

65 

Feeder  pigs 

,  t 

t  T 

per  head 

1.25 

21 

32 

43 

54 

65 

76 

87 

1 .50 

18 

30 

41 

52 

63 

74 

84 

1.75 

16 

27 

38 

49 

60 

71 

82 

2.00 

13 

24 

35 

46 

57 

68 

79 

2.25 

10 

21 

32 

43 

54 

65 

76 

2.50 

8 

18 

30 

41 

52 

62 

74 

1986  levels. 


Table  31 — Corn  Belt  hog  feeding:    Selected  costs  at  current  rates  1/ 


Purchased  during: 
Marketed  during: 


Feb. 
June 


Mar. 

July 


Apr. 
Aug. 


Hay 

Sept. 


June 
Oct. 


July 
Nov. 


Aug. 
Dec. 


Sept. 
Jan.  86 


Oct. 
Feb. 


Nov. 
Mar. 


Dec. 
Apr. 


Jan.  66 
May 


Feb.  Mar. 
June  July 


EXPENSES:  ($/head) 
40- lb  feeder  pig 
Corn  (II  bu) 
Protein  supplement 

(150  lb) 
Total  feed 
Labor  &  management 

(1.3  hr)  2/ 
Vet  medicine  2/ 
Interest  on  purchase 

(4  months) 
Power,  equip.,  fuel,  shelter, 

depreciation  2/ 
Death  loss  (4S  of  purchase) 
Transportation 
(100  mi  les) 
Marketing  expenses 
Mi  seel  I.  &  indirect  costs  2/ 

Total 

SELLING  PRICE  REQUIRED 

TO  COVER:  ($/cwt) 
Feed  and  feeder 

costs  (220  lb) 
Al  I  costs  (220  lb) 

$/cwt 

Feed  cost  per  100- lb 

gain  (180  lb) 
Barrows  and  gilts  7  markets 

$/cwt 
Net  margin  $/cwt 

PRICES: 

40- lb  feeder  pig 

(So.  Missouri)  $/head 
Corn  $/bu  3/ 
Protein  supp.  (38-42%) 

$/cwt  4/ 
Labor  I  management  $/hr  5/ 
Interest  rate  (annual) 
Transportation  rate  t/ewt 

(100  mi les)  6/ 
Marketing  expenses  $/cwt  7/ 
Index  of  prices  paid  by 

farmers  (1910-14=100)  I 


44.02 

46. 

.31 

43. 

.76 

39. 

.39 

36 

.74 

32. 

.74 

34. 

.17 

31. 

.  1  1 

36. 

.49 

31. 

.67 

28. 

.65 

30. 

.96 

37 

.26 

41 . 

28.60 

29. 

.26 

29. 

.59 

29, 

,26 

28 

.93 

28. 

.49 

26. 

.62 

24. 

.86 

23. 

.  10 

24, 

.09 

24, 

.53 

25. 

.08 

25. 

.08 

25. 

16.64 

15. 

.86 

15. 

.67 

14. 

.89 

14. 

.56 

14. 

.89 

15. 

.28 

15. 

.28 

16. 

.06 

16. 

.51 

24. 

.70 

16. 

,90 

16, 

.71 

16. 

45.24 

45. 

.12 

45. 

.26 

44. 

.15 

43. 

.49 

43. 

.38 

41. 

.90 

40, 

.14 

39. 

.  16 

40. 

.60 

49. 

.23 

41 . 

.98 

41  , 

.79 

41. 

10.83 

10. 

.83 

10. 

.83 

10. 

.83 

10. 

.83 

10. 

.83 

10. 

,83 

10. 

.83 

10. 

.83 

10. 

.83 

10, 

.83 

10. 

.83 

10. 

.83 

10. 

2.68 

2. 

.68 

2. 

,69 

2. 

.69 

2. 

.68 

2. 

.66 

2. 

.66 

2. 

.65 

2. 

.64 

2. 

.66 

2, 

.64 

2. 

.66 

2. 

.65 

2. 

2.00 

2. 

.10 

[1 

,96 

1. 

.77 

.65 

1 . 

.41 

1. 

.47 

1, 

.34 

1. 

,56 

1 . 

,35 

1, 

.22 

1. 

.31 

1 . 

.58 

1. 

6.51 

6. 

.51 

6. 

.53 

6. 

.53 

6. 

.50 

6. 

.47 

6. 

.46 

6. 

.43 

6. 

43 

6. 

,46 

6. 

.43 

6. 

.46 

6. 

.45 

6. 

1.76 


115 


1.85 

.48 
1.14 
.67 
I  17.69 


1.75 

.48 
1.14 
.67 
I  14.96 


1.58 

.48 
1.14 
.67 
109.21 


1.47 

.48 
1.14 
.67 
105.64 

\ 


1.31 

.48 
1.14 
.66 
101.09 


1.37 

.48 
1.14 
.66 
101 . 14 


1.24 

.48 
1.14 
.66 
96.02 


1.46 

.48 
1.14 
.66 
100.84 


1.27 

.48 
1.14 
.66 


1.15 

.48 
1.14 
.66 


97.11  102.43 


1 .24 

.48 
1 . 14 
.66 
97.71 


1 .49 

.48 
1.14 
.66 


1.65 

.48 
1 . 14 
.66 


104.32  108.93 


40.57 

41. 

.56 

40. 

.42 

37. 

.97 

36. 

.47 

34. 

.60 

34. 

.58 

32 

.38 

34. 

.38 

32. 

,85 

35. 

.40 

33, 

,15 

35. 

93 

37.87 

52.42 

53. 

.49 

52. 

.26 

49, 

.64 

48. 

.02 

45, 

.95 

45. 

.97 

43 

.65 

45. 

.84 

44. 

.  14 

46. 

.56 

44. 

.42 

47. 

.42 

49.51 

25.13 

25. 

.07 

25. 

.  14 

24. 

.53 

24. 

.  16 

24, 

.  10 

23. 

,28 

22 

.30 

21. 

.75 

22. 

.56 

27. 

.35 

23. 

,32 

23. 

.21 

23.32 

45.68 

46. 

.99 

43. 

,50 

40. 

.38 

44. 

,09 

44. 

.  14 

46. 

.91 

45 

.48 

43. 

.55 

40. 

,88 

-6.74 

-6. 

.50 

-8. 

,76 

-9. 

.26 

-3. 

.93 

-1. 

.81 

0. 

,94 

1. 

.83 

-2. 

.29 

-3. 

.26 

44.02 

46. 

.31 

43, 

.67 

39. 

.39 

36. 

.74 

32. 

.74 

34. 

,17 

31. 

.  1  1 

36. 

.49 

31. 

.67 

28. 

.65 

30. 

,96 

37. 

26 

41.33 

2.60 

2. 

.66 

2, 

,69 

2. 

,66 

2. 

,63 

2. 

.59 

2. 

.42 

2, 

.26 

2. 

,  10 

2. 

,  19 

2. 

,23 

2. 

.28 

2. 

,28 

2.28 

12.80 

12. 

.20 

12. 

.05 

1  1 . 

.45 

1 1 . 

.20 

II. 

.45 

1  1 . 

,75 

1  1. 

.75 

12. 

.35 

12. 

.70 

19. 

,00 

13. 

.00 

12. 

.85 

13.00 

8.33 

8. 

33 

8. 

.33 

8. 

.33 

8. 

.33 

8, 

.33 

8. 

,33 

8. 

,33 

8. 

.33 

8. 

33 

8. 

.33 

8. 

.33 

8. 

,33 

8.33 

13.61 

13. 

.61 

13. 

.48 

13. 

.48 

13. 

48 

12. 

,93 

12. 

.93 

12. 

.93 

12. 

.79 

12. 

,79 

12. 

.  79 

12. 

70 

12. 

.70 

12.70 

0.22 

0. 

.22 

0. 

.22 

0. 

.22 

0. 

,22 

0. 

.22 

0. 

,22 

0 

.22 

0. 

.22 

0. 

.22 

0. 

.22 

0. 

.22 

0. 

22 

0.22 

1.14 

1. 

14 

,14 

1. 

.  14 

1. 

.  14 

1. 

,14 

1. 

14 

1, 

.  14 

1. 

,14 

1. 

.14 

1. 

.14 

,14 

1. 

,14 

1.  14 

30.00 

1130. 

00 

1 133. 

.00 

1 133. 

.00 

1 129. 

,00 

1 124. 

.00 

1 122. 

00 

1117. 

.00 

1  1  16. 

,00 

1121. 

,00 

1 1  16. 

,00 

1121. 

00 

1  1 19. 

00 

1 120.00 

represent  only  what  expenses  would  be  If  all  selected  items  were  paid  for  during  the  period  indicated.    The  feed  rations  and  expense  items  do  not 
necessarily  coincide  with  the  experience  of  individual  feeders.    For  individual  use,  adjust  expenses  and  prices  for  management,  production  level,  and 
locality  of  operation.    Revisions  have  been  made  per  annual  Agricultural  Prices. 

2/  Adjusted  monthly  by  the  index  of  prices  paid  by  farmers  for  commodities,  services,  interest,  taxes,  and  wage  rates.    3/  Average  price  received  by 
farmers  in  Iowa  and  Illinois.    4/  Average  prices  paid  by  farmers  in  Iowa  and  Illinois.  5/  Assumes  an  owner -operator  receiving  twice  the  farm  labor 
rate.    6/  Converted  from  cents/mile  for  a  44,000-pound  haul.    7/  Yardage  plus  commission  fees  at  a  Midwest  terminal  market.    *Prel imi nary. 
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Cash  Receipts  Dropped  in  1985  U.S.  price  received  by  farmers  in  1985  was 

$44.00,  down  from  $47.10  in  1984.  Marketings 

Cash  receipts  for  hogs  and  pigs  were  totaled  20.3  billion  pounds,  1  percent  below 

$9.01  billion  during  1985,  down  7  percent  from  1984.  Among  the  States,  Iowa  accounted  for 

1984  and  the  lowest  since  1980.  Hogs  and  pigs  27  percent  of  total  receipts  followed  by 

accounted  for  24  percent  of  cash  receipts  Illinois  with  11  percent, 
from  meat  animal  marketings.  The  average 


Table  32 — Commercial  hog  slaughter  1/  and  production 


Barrows 

Total 

Average 

Commercial 

Year 

and 

Sows 

Boars 

2/ 

dressed 

production 

gi  Its 

weight 

2/ 

 I,i 

000  head  -  - 

Pound 

Mi  1 1  ion  pound 

1983: 

1 

19, 141 

852 

219 

20,212 

172 

3,483 

1  1 

20,267 

1,053 

246 

21,666 

174 

3,771 

1  1  1 

19,648 

1,450 

274 

21,372 

171 

3,657 

1 V 

22,808 

1 ,291 

235 

24, 334 

173 

4,206 

Year 

81 ,864 

4,646 

974 

87,584 

173 

15, 1 17 

1984: 

1 

20,548 

1,024 

234 

21,806 

171 

3,738 

1  1 

19,885 

989 

249 

21, 123 

174 

3,670 

1  1  1 

18,072 

1 ,  184 

240 

19,496 

172 

3,355 

IV 

21,310 

1,  197 

236 

22,743 

174 

3,957 

Year 

79,815 

4,394 

959 

85, 168 

173 

14,720 

1985: 

1 

19,728 

928 

217 

20,873 

173 

3,618 

1  1 

20, 166 

947 

225 

21,338 

175 

3,743 

1  1  1 

19,262 

1,075 

222 

20,559 

173 

3,553 

IV 

20,423 

1 ,065 

21  1 

21,699 

176 

3,814 

Year 

79,579 

4,015 

875 

84,469 

174 

14,728 

1986:  3/ 

1 

19,232 

919 

187 

20,340 

175 

3,565 

1/  Classes 

estimated.    2/  Totals 

may  not 

add  due  to 

rounding.    3/  Prel 

iminary. 
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Table  33 — Federally  inspected  cattle  slaughter 


Cows 

Cattle  Steers  

Dairy  as 

Week    Total  Dairy  percent 

ended   of  total  

1984        1985        1986        1984        1985        1986       1984        1985        1986        1984        1985        1986        1984        1985  1986 


Thousands  ------  --  Percent  -  - 


Jan.  1  1/ 

589 

522 

521 

292 

241 

243 

133 

109 

115 



38 

45 



35 

39 

8 

606 

553 

591 

277 

247 

269 

164 

129 

137 

84 

50 

58 

51 

38 

42 

15 

699 

736 

756 

325 

323 

343 

180 

183 

189 

90 

70 

79 

50 

38 

42 

22 

707 

741 

755 

339 

355 

321 

163 

153 

1  76 

87 

61 

72 

53 

40 

41 

29 

693 

679 

704 

333 

327 

308 

169 

140 

153 

90 

52 

67 

53 

37 

44 

Feb.  5 

657 

666 

669 

318 

313 

307 

159 

146 

143 

89 

60 

62 

56 

41 

43 

12 

689 

672 

655 

344 

313 

301 

150 

133 

144 

81 

58 

64 

54 

44 

44 

1  o 

DO  J 

OD  / 

Cf*  1 

1 

X)  1 

289 

155 

1 46 

i  a 

79 

59 

58 

e  i 
5  1 

40 

48 

26 

666 

670 

638 

318 

31  1 

318 

146 

142 

126 

77 

59 

59 

52 

41 

47 

Mar.  5 

684 

680 

676 

329 

323 

297 

139 

131 

136 

72 

60 

64 

52 

46 

47 

12 

675 

678 

637 

324 

332 

304 

145 

127 

130 

69 

55 

62 

48 

44 

48 

1  Q 

O  /O 

O  JO 

342 

3 1  1 

305 

143 

1  37 

1  28 

68 

60 

61 

48 

44 

48 

26 

644 

622 

646 

319 

289 

295 

134 

128 

131 

67 

56 

61 

50 

44 

46 

Apr.  2 

650 

620 

641 

312 

282 

315 

139 

124 

135 

67 

55 

64 

48 

44 

47 

9 

631 

612 

669 

301 

264 

354 

135 

1 18 

148 

65 

54 

97 

48 

46 

57 

16 

662 

640 

328 

286 

143 

1 19 

62 

53 

43 

44 

23 

^77 

"*77 

1  AQ 

1  77 
1  LI 

OU 

4 1 

A  1 

30 

655 

681 

322 

320 

147 

123 

57 

49 

39 

40 

May  7 

666 

684 

332 

344 

149 

1  15 

56 

48 

37 

42 

14 

712 

686 

361 

336 

145 

1 16 

55 

46 

38 

40 

7  1 

/  yj 

7 1  i 
/  1  1 

JOB 

356 

1 52 

1 20 

53 

47 

35 

39 

28 

743 

689 

364 

335 

155 

130 

55 

49 

35 

38 

June  4 

642 

600 

317 

288 

132 

113 

46 

41 

35 

36 

1  1 

720 

662 

361 

328 

149 

125 

51 

44 

34 

36 

1  o 
1  o 

722 

673 

363 

344 

150 

1  10 

52 

42 

35 

38 

25 

706 

684 

336 

338 

155 

121 

53 

44 

35 

37 

July  2 

708 

685 

333 

328 

157 

131 

52 

47 

33 

36 

9 

605 

559 

285 

294 

112 

84 

38 

32 

34 

38 

16 

742 

707 

337 

334 

168 

131 

58 

50 

34 

38 

7"* 

69/ 

31 7 

324 

164 

1 40 

55 

48 

34 

34 

30 

680 

678 

313 

331 

152 

1  19 

52 

45 

34 

38 

Aug.  6 

696 

659 

327 

319 

158 

1  14 

57 

46 

36 

40 

13 

710 

683 

323 

324 

161 

102 

57 

44 

35 

41 

20 

7f)  1 
/  w  I 

X77 

J  L  L 

*77 

I  J  J 

1  70 

1  Zo 

5Z 

DU 

34 

39 

27 

717 

720 

317 

338 

171 

136 

62 

52 

36 

38 

Sept.  3 

745 

706 

329 

334 

175 

133 

62 

53 

36 

40 

10 

653 

613 

296 

295 

144 

1 10 

53 

46 

37 

41 

17 

748 

726 

338 

332 

176 

136 

63 

54 

36 

40 

24 

745 

714 

343 

346 

174 

128 

59 

52 

34 

41 

Oct.  1 

710 

690 

316 

310 

169 

137 

58 

58 

34 

42 

8 

733 

671 

321 

289 

167 

148 

56 

61 

34 

41 

15 

729 

692 

305 

300 

175 

147 

61 

57 

35 

39 

22 

731 

674 

313 

293 

176 

155 

62 

60 

35 

39 

29 

701 

678 

312 

299 

179 

159 

62 

61 

34 

38 

Nov.  5 

700 

633 

309 

273 

187 

155 

63 

60 

34 

39 

12 

683 

666 

298 

292 

175 

167 

58 

66 

33 

40 

19 

694 

666 

308 

283 

176 

174 

60 

68 

34 

39 

26 

577 

655 

261 

289 

139 

166 

49 

66 

35 

40 

Dec.  3 

71 1 

550 

298 

255 

194 

130 

72 

50 

37 

38 

10 

701 

653 

284 

281 

191 

170 

69 

68 

36 

40 

17 

733 

680 

305 

290 

186 

193 

63 

75 

34 

39 

24 

702 

670 

305 

297 

175 

167 

62 

68 

36 

41 

1/  Cor res 

pondi  ng 

date— 1984: 

December  31 , 

1983; 

1985:  December  29, 

1984; 

1986; 

December  18, 

1985. 
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Table  34 — Commercial  cattle  slaughter  1/  and  production 


Steers  and  heifers 


Year 

Fed 

Nonfed 

Total 

Cows 

Ru  1  1  c 

DU  1  1  S 

and 
stags 

Total 
2/ 

nverage 
dressed 
weight 

irfOnffnerc  i  a  i 
production 
2/ 

  1,000 

head  -  -  - 

Mi  1 1  ion 

Mi  1 1  ion  pounds 

1983: 

1 

6,419 

424 

6,843 

1,701 

188 

8,732 

633 

5,527 

1  1 

6,367 

581 

6,948 

1,694 

209 

8,851 

628 

5,556 

1 1 1 

6,799 

621 

7,420 

1,908 

220 

9,548 

630 

6,015 

IV 

6,  167 

866 

7,033 

2,294 

191 

9,518 

626 

5,962 

Year 

25,752 

2,492 

28,244 

7,597 

808 

36,649 

629 

23,060 

1984:  3/ 

1 

6,467 

457 

6,924 

2,080 

165 

9, 169 

623 

5,710 

1  1 

6,476 

660 

7,136 

1,998 

209 

9,343 

623 

5,820 

1  1  1 

6,556 

620 

7,  176 

2, 169 

217 

9,562 

622 

5,952 

IV 

6,259 

677 

6,936 

2,372 

198 

9,508 

624 

5,936 

Year 

25,758 

2,431 

28, 172 

8,621 

789 

37,582 

623 

23,418 

1985: 

1 

6,678 

208 

6,886 

1,879 

171 

8,936 

637 

5,691 

1  1 

6,636 

561 

7, 197 

1,630 

195 

9,022 

656 

5,917 

1  1  1 

6,886 

578 

7,464 

1 ,691 

197 

9,352 

659 

6, 166 

IV 

5,893 

699 

6,592 

2,191 

195 

8,978 

643 

5,774 

Year 

26,093 

2,046 

28, 139 

7,391 

758 

36,288 

649 

23,548 

1986: 

1 

6,464 

371 

6,835 

1,884 

165 

8,884 

649 

5,769 

1/  Classes  estimated.    2/  May  not  add  due  to  rounding.    3/  Prel iminary. 
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Cattle 

Slaughter  weights  for  cattle  have 
remained  high  throughout  the  first  4  months  of 
1986,  resulting  in  increased  beef  production 
and  downward  pressure  on  prices. 
First-quarter  beef  production  rose  1  percent 
above  a  year  earlier  while  commercial 
slaughter  remained  about  even  with  a  year 
ago.  Federally  inspected  dressed  cattle 
weights  for  the  period  averaged  656  pounds,  a 
13-pound  increase.  A  large  share  of  the 
increase  in  average  dressed  weights  resulted 
from  continued  heavy  slaughter  weights  for 
heifers.  Dressed  weights  for  federally 
inspected  heifers  for  the  first  quarter 
averaged  642  pounds,  a  first-quarter  record 
and  14  pounds  higher  than  last  year's  high.  At 
the  same  time,  steer  weights  averaged  722 
pounds,  compared  to  711  pounds  a  year  ago.  In 
addition  to  continued  large  beef  supplies 


during  the  first  quarter,  total  red  meat  and 
poultry  production  was  2  percent  higher  than  a 
year  earlier. 

Large  meat  supplies  will  likely  continue 
to  hamper  the  cattle  industry  through  the 
second  quarter.  Cattle  feeders  in  the 
Texas-Oklahoma  Panhandle  region  sold  8 
percent  more  cattle  out  of  f  eedlots  during 
April  than  a  year  earlier.  This  will  be  positive 
for  second-quarter  production  as  cattle 
feeders  are  likely  now  fairly  current  with 
marketings.  Beef  production  may  be  the  same 
as  or  down  slightly  from  a  year  earlier  even 
with  a  large  number  of  dairy  cows  from  the 
Dairy  Termination  Program  being  sent  to 
slaughter  this  spring.  But,  with  the  increased 
number  of  dairy  cows  in  the  slaughter  mix, 
dressed  slaughter  weights  will  still  likely 
increase  during  the  second  quarter.  Dairy 
cows  weighing  around  1,300  pounds  and  with  a 


Table  35 — 7-States  cattle  on  feed,  placements,  and  marketings 


unange 

unange 

Change 

Onange 

Year 

On 

from 

Net 

from 

from 

Other 

from 

feed 

previous 

placements 

previous 

Market i  ngs 

prev  ious 

di  sappear- 

prev  ious 

year 

year 

year 

ance 

year 

1  fWV 

1  ,  UOU 

1  ,UUU 

\  ,  UUU 

head 

D  4. 

rercenT 

head 

rercenT 

head 

rercenT 

head 

rercenT 

1984 

Jan. 

8,006 

-3.7 

1,480 

+8.5 

1 ,569 

-3.6 

86 

-33.8 

Feb. 

7,917 

-1.7 

1,219 

+  16.9 

1,621 

+8.7 

82 

-32.2 

Mar. 

7,515 

-1.2 

1,647 

+30.0 

1,594 

-0.6 

1 17 

-14.6 

Apr. 

7,568 

+4.1 

1,331 

-6.5 

1,523 

+3.6 

184 

+28.7 

May. 

7,376 

+2.1 

1,579 

-6.5 

1,637 

+3.7 

219 

+46.0 

June 

7,318 

-0.2 

1,351 

-10.9 

1,544 

-1.7 

94 

+20.5 

July 

7,125 

-2.1 

1,239 

+  14.7 

1,553 

+3.7 

84 

-10.6 

Aug. 

6,81  1 

-0.7 

1,619 

+8.4 

1,683 

+  1.9 

61 

-30.7 

Sept. 

6,747 

+0.6 

2, 184 

+  13.2 

1,489 

-1  1.5 

81 

+  14.1 

Oct. 

7,442 

+7.1 

2,436 

+3.3 

1,657 

+  1.9 

1  10 

+7.8 

Nov. 

8,221 

+7.0 

1,824 

+  14.7 

1,501 

+2.9 

121 

0.0 

Dec. 

8,544 

+-9.3 

1,487 

-9.2 

1,414 

-2.1 

137 

+  15.1 

1985 

Jan. 

8,635 

+7.6 

1,331 

-10. 1 

1,782 

+  13.6 

1 18 

+37.2 

Feb. 

8,  184 

+3.4 

1,247 

+2.3 

1,540 

-5.0 

94 

+  14.6 

Mar. 

7,891 

+5.0 

1,494 

-9.3 

1,559 

-2.2 

98 

-16.2 

Apr. 

7,826 

+3.4 

1,283 

-3.6 

1,603 

+5.3 

133 

-27.7 

May 

7,506 

+  1.8 

1,548 

-2.0 

1,604 

-2.0 

128 

-41.6 

June 

7,450 

+  1.8 

1, 184 

-12.4 

1,577 

+2.1 

87 

-7.4 

July 

7,057 

-1.0 

1,017 

-17.9 

1,670 

+7.5 

61 

-27.4 

Aug. 

6,404 

-6.0 

1,448 

-10.6 

1,697 

+0.8 

62 

+  1 .6 

Sept. 

6,155 

-8.8 

1,909 

-12.6 

1,603 

+7.7 

79 

-2.5 

Oct. 

6,461 

-13.2 

2,694 

+  10.6 

1,573 

-5.1 

85 

-22.7 

Nov. 

7,582 

-7.8 

1,690 

-7.3 

1,380 

-8.1 

76 

-37.2 

Dec. 

7,892 

-7.6 

1,369 

-7.9 

1,401 

-0.9 

1  1  1 

-19.0 

1986 

Jan. 

7,860 

-9.0 

1,504 

+  13.0 

1,740 

-2.4 

77 

-34.7 

Feb. 

7,624 

-6.8 

1,210 

-3.0 

1,470 

-4.6 

102 

+8.5 

Mar. 

7,262 

-8.0 

1,650 

+  10.4 

1,563 

+.2 

86 

12.2 
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dressing  percentage  of  52  percent,  would 
result  in  a  dressed  carcass  weight  of  about  676 
pounds,  nearly  as  heavy  as  an  1,100-pound  fed 
steer  dressing  at  62  percent.  The  number  of 
heifers  in  the  slaughter  mix  will  also  remain 
fairly  high  but  many  of  these  will  be  nonf ed 
dairy  heifers,  so  heifer  weights  should  decline 
somewhat. 

Fed  Beef  Supplies  To  Decline 

Cattle  feeders  in  the  7  States  reporting 
monthly  placed  13  percent  more  cattle  on  feed 
during  January  this  year  than  a  year  earlier, 
but  they  reduced  placements  during  the 
remainder  of  the  quarter.  Net  placements  in 
the  13  quarterly  reporting  States  for  the  first 
quarter  were  about  even  with  the  low  levels  a 
year  earlier.  The  lull  in  cattle  feeding 
activity  was  again  a  result  of  losses  incurred 
on  cattle  marketed  during  the  latter 
two- thirds  of  the  quarter  as  well  as  feeders' 
pessimistic  expectations  for  fed  cattle  prices 
during  the  second  half  of  the  year. 

Fed  cattle  marketed  out  of  feedlots 
reporting  quarterly  during  first-quarter  1986 
also  fell  3  percent  from  a  year  earlier. 
First-quarter  marketings  last  year  were  the 
highest  since  1979,  so  this  year's  13-State 
marketing  number  may  not  be  as  disappointing 
as  the  percentage  decline  would  suggest. 
Feeders  marketed  59  percent  of  the  January  1 
cattle  on  feed  inventory,  compared  with  55 
percent  a  year  ago.  However,  the  high 
slaughter  weights  still  indicate  cattle  feeders 
were  not  sufficiently  current  with  marketings 
to  avoid  the  first  quarter's  weak  prices. 
Feeders  must  stay  current  with  fed  marketings 
and  hold  weights  down  if  they  are  to  be 
flexible  during  periods  of  large  meat  supplies 
and  low  prices. 

Feedlot  placements  in  the  second  quarter 
will  likely  only  increase  4  to  6  percent  above 
last  year's  low  number  when  a  severe  backlog 
was  hindering  the  industry.  This  would  leave 
placements  during  first-half  1986  up  only 
about  1  percent  from  a  year  ago.  These  low 
placements  should  result  in  a  sharp  drop  in 
second-half  fed  marketings  and  thus,  lower 
beef  production.  This  scenario  is  further 
supported  by  a  low  inventory  of  cattle  on 
feed.  The  number  of  cattle  on  feed  on  April  1 
in  the  13  quarterly  reporting  States  was  down 
8  percent  from  a  year  earlier.  Inventories  will 


likely  remain  below  a  year  earlier  through  the 
remainder  of  the  year. 

Fourth-quarter  beef  production  may  drop 
5  to  7  percent  from  a  year  earlier  and  total 
meat  production  may  be  down  about  1 
percent.  This  should  result  in  a  stronger 
cattle  market  with  Omaha  Choice  steers 
possibly  averaging  in  the  low  to  mid-$60's 
during  the  fourth  quarter,  well  above  the 
first-quarter  average  of  $57.22. 

Cattle  Feeding  Likely  To 
Pick  Up  in  Fourth  Quarter 

With  higher  Choice  steer  prices  and  lower 
grain  prices,  cattle  feeding  will  likely  increase 
in  the  fourth  quarter.  Placements  may  still  be 
down  somewhat  from  1985's  fall  quarter,  but 
will  likely  be  in  line  with  historical 
fourth-quarter  levels.  With  reduced,  but  still 
adequate  feeder  cattle  supplies  and  a  possible 
50-cent-per-bushel  decline  in  corn  prices  to 
about  $1.90  per  bushel,  feeder  cattle  prices 
are  likely  to  be  bid  up  from  current  levels. 
Feeder  cattle  supplies  on  April  1  were  down  5 

Table  36 — Cattle  on  feed,  placements, 
and  marketings,  13  States 


Item 

1984 

1985 

1986 

1986/85 

% 

-  -  1,000  head 

change 

On  feed  Jan.  1 

9,908 

10,653 

9,694 

-9 

Placements, 

Jan. -Mar. 

5,51  1 

5,315 

5,260 

-1 

Marketings, 

Jan. -Mar. 

5,714 

5,907 

5,723 

-3 

Other  disappearance 

-15 

Jan. -Mar. 

365 

373 

316 

On  feed  Apr.  1 

9,340 

9,688 

8,915 

-8 

Steer  &  steer 

ca 1 ves 

5,961 

5,961 

5,581 

-6 

-500  lb 

183 

169 

129 

-24 

500-699  lb 

1,020 

851 

755 

-1 1 

700-899  lb 

2,038 

2,043 

2,024 

-1 

900-1,099  lb 

2,070 

2,051 

1,896 

-8 

1,100  +  lb 

650 

847 

777 

-8 

Heifers  &  heifer 

ca 1 ves 

-500  lb 

139 

104 

84 

-19 

500-699  lb 

1,121 

1,200 

81 1 

-32 

700-899  lb 

1,357 

1,524 

1,478 

-3 

900  +  lb 

725 

856 

918 

+7 

Cows 

Marketings, 

Apr. -June  1/ 

5,620 

5,787 

5,727 

-1 

1/  1985  intentions. 
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percent  from  a  year  ago.  Yearling  supplies 
remained  7  percent  above  a  year  earlier  with 
the  slowdown  in  placements  on  feed,  but  the 
number  of  calves  outside  feedlots  continued  to 
drop  sharply  with  lower  calf  crops  and 
increased  calf  slaughter.  Calves  outside 
feedlots  were  down  8  percent  from  a  year 
earlier  on  April  1.  Kansas  City  yearling  steers 
averaged  $62.60  during  the  first  quarter  and 
may  only  average  $57  to  $63  during  the  second 
quarter  with  the  expected  slack  feeder  cattle 
demand. 

Each  25-cent  drop  in  corn  prices  results 
in  about  a  possible  $2  increase  in  bid  prices  for 
feeder  cattle,  all  other  things  held  constant. 
So  yearling  steer  prices  could  rise  to  the  mid- 
to-upper  $60's  this  fall. 

Cow  Slaughter  To  Increase 

Commercial  cow  slaughter,  at  1.885 
million  head  during  the  first  quarter,  was 
about  unchanged  from  a  year  earlier. 
Second-quarter  slaughter  will  be  substantially 
increased  by  additional  dairy  cows  as  well  as 
the  likelihood  of  a  continued  large  number  of 
beef  cows  being  sent  to  slaughter  due  to  cash 
flow  problems  on  mixed  crop-livestock 
operations  as  well  as  operations  with  cattle  as 
the  sole  enterprise.  This  may  cause  cow 


slaughter  to  rise  about  20  to  25  percent  above 
a  year  earlier  during  the  second  quarter,  to 
levels  comparable  to  spring  1984.  Cow 
slaughter  is  expected  to  decline  from 
second-quarter  levels  during  the  third  quarter, 
but  will  likely  stay  above  the  lower  levels  of  a 
year  earlier. 

Total  federally  inspected  cow  slaughter  in 
the  first  2  weeks  of  April  was  28  percent 
higher  than  a  year  ago.  Of  the  total  cow 
slaughter,  dairy  cow  slaughter  in  these  2 
weeks  was  up  74  percent,  while  beef  cow 
slaughter  declined  9  percent  from  1985's  high 
level. 

Prices  To  Remain  Soft 
Through  Second  Quarter 

Cattle  prices  are  likely  to  remain  weak 
through  the  second  quarter,  but  may  begin  to 
strengthen  in  the  third  quarter  as  meat 
supplies  begin  to  decline  below  year-earlier 
levels.  The  decline  is  expected  to  last  well 
into  1987. 

Omaha  Choice  steer  prices  may  average 
only  $55  to  $58  during  the  second  quarter, 
with  the  possibility  of  strengthening  to  the  low 
$60 's  by  midsummer.  If  beef  production  drops 
further  during  the  fourth  quarter,  steer  prices 


Table  37— 

I3-States  cattl 

le  on  feed, 

p 1  a cements , 

marketings, 

and  other  disappearance  1/ 

Cattle 

Change 

Placed 

Change 

Fed 

Change 

Other 

Change 

Year 

on 

prev  ious 

on 

prev  ious 

cattle 

prev  ious 

di  sappear- 

prev  ious 

feed  2/ 

year 

feed 

year 

marketed 

year 

ance 

year 

1,000 

Percent 

1,000 

Percent 

1,000 

Percent 

1,000 

Percent 

head 

head 

head 

head 

1963: 

1 

10,271 

13.8 

5,027 

-9.8 

5,694 

4.6 

451 

33.0 

1 1 

9, 153 

3.8 

5,894 

2.0 

5,527 

6.1 

450 

10.0 

1 1 1 

9,070 

1.0 

5,584 

-4.5 

5,891 

2.0 

298 

17.3 

IV 

8,465 

-3.8 

7,272 

+  .8 

5,436 

1.2 

393 

6.2 

Year 

23,776 

-2.6 

22,548 

3.4 

1,592 

16.0 

1964: 

1 

9,908 

-3.5 

5,51  1 

+9.6 

5,714 

+  .4 

365 

-19.1 

1 1 

9,340 

+2.0 

5,562 

-5.7 

5,620 

+  1.7 

582 

+29.3 

1 1 1 

8,700 

-4. 1 

6,252 

12.0 

5,684 

-3.5 

268 

-10. 1 

IV 

9,000 

+6.3 

7,592 

3.9 

5,522 

1.6 

417 

6.1 

Year 

24,917 

4.8 

22,540 

+.  1 

1,632 

2.5 

1965: 

1 

10,653 

+7.3 

5,315 

-3.6 

5,907 

3.4 

373 

2.2 

II 

9,688 

+3.6 

5,206 

-6.4 

5,787 

+3.0 

437 

-24.9 

III 

8,670 

-.4 

5,480 

-12.4 

5,969 

+5.0 

244 

-9.0 

IV 

7,937 

-1  1.8 

7,305 

-3.8 

5,224 

-5.4 

324 

-22.3 

Year 

23,306 

-6.5 

22,887 

+  1.5 

1,378 

15.6 

1966: 

1 

9,694 

-9.0 

5,260 

-1.0 

5,723 

-3.1 

316 

-15.3 

1 1 

8,915 

-8.0 

1/  Revised.    2/  Beginning  of  quarter 
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Table  38 — Corn  Belt  cattle  feeding:    Selected  costs  at  current  rates  1/ 


Purchased  during:  Feb.  85       Mar.       Apr.       May         June       July       Aug.       Sept.      Oct.       Nov.    Dec.    Jan.  86     Feb.  Mar. 

Marketed  during:  Aug.  85       Sept.      Oct.       Nov.       Dec.    Jan.  86     Feb.       March     Apr.       May     June       July       Aug.  Sept. 


EXPENSES:  ($/head) 


600- lb  feeder  steer 

414 

.48 

404. 

.40 

411. 

,60 

402. 

24 

392. 

40 

364. 

.56 

369. 

12 

361. 

50 

374. 

22 

377. 

16 

365. 

88 

372. 

,96 

374. 

52 

379. 

32 

Transportation  to 

feedlot  (400  mi les) 

5 

.28 

5, 

.28 

5, 

,28 

5. 

28 

5. 

28 

5. 

.28 

5. 

28 

5. 

28 

5. 

,28 

5. 

28 

5. 

28 

5, 

,28 

5. 

28 

5. 

28 

Corn  (45  bu) 

117 

.00 

1  19. 

.70 

121. 

,05 

1  19. 

70 

1  18. 

35 

1  16. 

.55 

108. 

90 

101. 

70 

94. 

.50 

98. 

55 

100. 

35 

102. 

,60 

102. 

60 

102. 

60 

S i 1  age  (1.7  tons) 

39 

.35 

39, 

.16 

38. 

.71 

38. 

18 

36. 

38 

35. 

.34 

34. 

17 

32. 

67 

31. 

,17 

32. 

36 

33. 

12 

34. 

66 

34. 

39 

33. 

97 

Protein  supplement 

(270  lb) 

30, 

.11 

29, 

.57 

28. 

.89 

28. 

35 

27. 

54 

27. 

.81 

27. 

54 

27. 

27 

27. 

,27 

30. 

65 

31. 

59 

30. 

.65 

31. 

05 

30. 

51 

Hay  (400  lb) 

12, 

.30 

1  1 . 

.80 

II. 

.30 

1  1 . 

10 

10. 

00 

9, 

.50 

9. 

70 

9. 

60 

9. 

,50 

9. 

80 

10. 

,10 

10. 

.90 

10. 

70 

10. 

40 

Total  feed  costs 

198 

.76 

200. 

.22 

199. 

.95 

197. 

33 

192. 

27 

189. 

.20 

180. 

31 

171. 

24 

162. 

,44 

171. 

35 

175. 

16 

178. 

.81 

178. 

74 

177. 

4S 

1  Ahor    (  A   hrti  i  r*^  ^ 

15 

.72 

15, 

.72 

15. 

.72 

15. 

72 

15. 

72 

15. 

.  72 

1 5. 

72 

15. 

72 

15. 

,72 

15. 

79 

1 5 

77 

79 

1  c 

1  j* 

79 

1  Jm 

7? 

Management  2/ 

7 

',86 

7. 

,06 

7. 

!86 

1. 

86 

7'. 

86 

i. 

M 

7. 

86 

7'. 

86 

7. 

86 

7. 

86 

7. 

86 

7. 

86 

7. 

86 

7. 

86 

5 

.31 

5 

.  3 1 

5 

.33 

5_ 

33 

5_ 

31 

5 

.28 

5 

27 

5 

25 

5 

.25 

5 

11 

7S 

K 

J , 

77 

R 

\J  • 

R 
J  . 

ZD 

Interest  on  purchase 

(6  months) 

28 

.21 

27, 

.52 

27. 

.74 

27. 

II 

26. 

45 

23. 

.57 

23. 

86 

23. 

37 

23. 

.93 

24. 

12 

23. 

.40 

23, 

.68 

23. 

78 

24. 

09 

Power,  equip.,  fuel, 

shelter,  deprec.  3/ 

24, 

.77 

24. 

.77 

24, 

,84 

24. 

84 

24. 

75 

24, 

.64 

24. 

59 

24. 

48 

24. 

,46 

24. 

57 

24. 

,46 

24. 

.57 

24. 

53 

24. 

55 

Death  loss  (1%  of  purchase 

4 

.  14 

4, 

.04 

4. 

.12 

4. 

02 

3. 

92 

3, 

,65 

3. 

69 

3. 

62 

3. 

.74 

3. 

77 

3. 

66 

3, 

.73 

3. 

75 

3. 

79 

Transportation  (100  miles) 

2 

.31 

2 

.31 

2. 

.31 

2. 

31 

2. 

31 

2, 

,31 

2. 

.31 

2. 

31 

2. 

.31 

2. 

.31 

2. 

,31 

2. 

,31 

2. 

31 

2. 

31 

Marketing  expenses 

3 

.35 

3 

.35 

3. 

,35 

3. 

,35 

3. 

35 

3 

.35 

3. 

.35 

3. 

35 

3. 

.35 

3. 

.35 

3. 

.35 

3, 

.35 

3. 

35 

3. 

35 

Miscellaneous  &  indirect 

costs  3/ 

10 

.71 

10. 

.71 

10. 

.74 

10. 

.74 

10. 

70 

10, 

.66 

10. 

.64 

10. 

.59 

10. 

.58 

10. 

.63 

10. 

.58 

10, 

.63 

10. 

61 

10. 

62 

Tota  1 

720 

.90 

711 

.50 

718 

.83 

706. 

.  1 2 

690. 

32 

656 

.07 

652. 

.01 

634. 

,57 

639, 

.  14 

65 1 

39 

642. 

.90 

654 

.  17 

655. 

70 

659. 

63 

SELLING  PRICE 

REQUIRED  TO  COVER: 

Feed  and  feeder  costs 

(1,050  lb)  $/cwt 

58 

.40 

57 

.58 

58. 

.24 

57. 

.  10 

55. 

68 

52 

.74 

52. 

.33 

50, 

,74 

51 

.  1  1 

52. 

.24 

51, 

.53 

52 

.55 

52. 

69 

53. 

03 

Al 1  costs  (1 ,050  lb)  $/cwt 

68 

.66 

67 

.76 

68 

.46 

67. 

,25 

65. 

,74 

62 

.48 

62. 

.10 

60. 

.44 

60 

.87 

62. 

.04 

61, 

.23 

62 

.30 

62. 

45 

62. 

82 

Feed  costs  per  100- 

Ib  gain  (450  lb)  $/cwt 

44 

.17 

44 

.49 

44, 

.43 

43. 

.85 

42. 

73 

42 

.04 

40. 

.07 

38, 

.05 

36 

.10 

38. 

.08 

38 

.92 

39 

.74 

39. 

72 

39. 

44 

Choice  steers,  Omaha 

(900-1 100  lb)  $/cwt 

51 

.94 

51 

.29 

57 

.40 

63. 

.30 

62. 

,94 

59 

.69 

56. 

.42 

55. 

.55 

Net  margin  $/cwt 

-16 

.72 

-16 

.47 

-II, 

.06 

-3. 

.95 

-2. 

80 

-2 

.79 

-5, 

.68 

-4. 

.89 

PRICES: 

Feeder  steer, 

Choice  (600-700 

lb)  Kansas  City  $/cwt 

69 

.08 

67 

.40 

68 

.60 

67. 

.04 

65. 

,40 

60 

.76 

61. 

.52 

60. 

.25 

62 

.37 

62, 

.86 

60 

.98 

62 

.16 

62. 

42 

63. 

22 

Corn  $/bu  4/ 

2 

.60 

2 

.66 

2 

.69 

2. 

.66 

2. 

63 

2 

.59 

2. 

.42 

2. 

.26 

2 

.10 

2. 

.19 

2 

.23 

2 

.28 

2. 

28 

2. 

28 

Hay  $/ton  4/ 

61 

.50 

59 

.00 

56 

.50 

55. 

.50 

50. 

,00 

47 

.50 

48. 

.50 

48, 

.00 

47 

.50 

49, 

.00 

50 

.50 

54 

.50 

53. 

50 

52. 

00 

Corn  silage  $/ton  5/ 

23 

.15 

23 

.04 

22 

.77 

22. 

.46 

21. 

40 

20 

.79 

20. 

.10 

19. 

.22 

18 

.34 

19, 

.04 

19 

.48 

20 

.39 

20. 

23 

19. 

98 

32-36%  protein  supp. 

$/cwt  6/ 

1  1 

.15 

10 

.95 

10 

.70 

10, 

.50 

10. 

,20 

10 

.30 

10. 

.20 

10. 

.10 

10 

.10 

II, 

.35 

II 

.70 

1 1 

.35 

1 1 . 

50 

II. 

30 

Farm  labor  $/hour 

3 

.93 

3 

.93 

3 

.93 

3. 

.93 

3. 

,93 

3 

.93 

3. 

.93 

3. 

.93 

3 

.93 

3, 

.93 

3 

.93 

3 

.93 

3. 

93 

3. 

93 

Interest  rate,  annual 

13 

.61 

13 

.61 

13, 

.48 

13. 

.48 

13. 

.48 

12 

.93 

12. 

.93 

12. 

.93 

12, 

.79 

12, 

.79 

12 

.79 

12 

.70 

12. 

,70 

12. 

70 

Transportation 

rate  $/cwt  per  100 

mi les  7/ 

.22 

.22 

.22 

.22 

.22 

.22 

.22 

.22 

.22 

.22 

.22 

.22 

22 

22 

Marketing  expenses  $/cwt  8/ 

3 

.35 

3 

.35 

3 

.35 

5! 

.35 

3! 

,35 

3 

.35 

3! 

.35 

i. 

.35 

3 

.35 

3! 

.35 

3 

.35 

3 

.35 

3.' 

35 

3! 

35 

Index  of  prices  paid  by 

farmers  (1910-14=100) 

1 

130 

1 

130 

1 

133 

1  ! 

133 

1  1 

29 

1 

124 

1 

122 

1 

117 

1 

1  16 

1 

121 

1 

1 16 

1 

121 

1 1 

19 

1 120 

1/  Represents  only  what  expenses  would  be  if  all  selected  items  were  paid  for  during  the  period  indicated.    The  feed  ration  and  expense 
items  do  not  necessarily  coincide  with  experience  of  individuals  for  management,  production  level,  and  locality  of  operation.  Revisions 
have  been  made  per  annual  Agricultural  Prices.    2/  Assumes  I  hour  at  twice  the  labor  rate.    3/  Adjusted  monthly  by  the  index  of  prices 
paid  by  farmers  for  commodities,  services,  interest,  taxes,  and  wage  rates.    4/  Average  price  received  by  farmers  in  Iowa  and  Illinois. 
5/  Corn  silage  price  derived  from  an  equivalent  price  of  5  bushels  corn  and  330  lb  hay.    6/  Average  price  paid  by  farmers  in  Iowa  and 
Illinois.    71  Converted  from  cents/mile  for  a  44,000-pound  haul.    8/  Yardage  plus  commission  fees  at  a  Midwest  terminal  market. 
*Prel imi  nary. 
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Table  59 — Great  Plains  custom  cattle  feeding:    Selected  costs  at  current  rates  1/ 


Purchased  during:  Feb.  85       Mar.       Apr.       May         June       July       Aug.        Sept.      Oct.       Nov.    Dec.    Jan.  86      Feb.  Mar. 

Marketed  during:  Aug.  85       Sept.      Oct.       Nov.       Dec.    Jan.  86      Feb.        March      Apr.       May      June       July       Aug.  Sept. 

EXPENSES:  ($/head) 
600- lb  feeder  steer 
Transportation  to 

feedlot  (300  mi les) 
Commi  ss  ion 
Feed: 

Mi lo  (I ,500  lb) 

Corn  (1,500  lb) 

Cottonseed  meal 
(400  lb) 
Al fal fa  hay  (800  lb) 
Total  feed  cost 
Feed  hand  I ing  & 

management  charge 
Vet  med  i  c  i  ne 
Interest  on  feeder 

&  1/2  feed 
Death  loss  (1.5  per- 
cent of  purchase) 
Marketing  2/ 

Total 

SELLING  PRICE  REQUIRED 

TO  COVER:  3/  ($/cwt) 
Feed  and  feeder  costs 

(1,056  lb) 
A I  I  costs 
Sel I ing  price  4/ 
Net  margin 

Cost  per  1 00- 1 b  gain 
Variable  costs  less 

interest 
Feed  costs 

PRICES: 

Choice  feeder  steer 

600-700  lb 
Amari I lo  $/cwt 
Transportation  rate 

$/cwt/IO0  mi les  5/ 
Commission  fee  $/cwt 
Mi lo  $/cwt  6/ 
Corn  $/cwt  6/ 
Cottonseed  meal 

$/cwt  II 
Alfalfa  hay  $/ton  8/ 
Feed  hand  I i ng  & 

management 

charge  $/ton 
Interest,  annual  rate 

1/  Represents  only  what  expenses  would  be  if  all  selected  items  were  paid  for  during  the  period  indicated.    The  feed  ration  and 
expense  items  do  not  necessarily  coincide  with  experience  of  individual  feedlots.    For  individual  use,  adjust  expenses  and  prices  for 
management,  production  level,  and  locality  of  operation.    Steers  are  assumed  to  gain  500  lbs  in  180  days  at  2.8  lbs  per  day  with  feed 
conversion  of  8.4  lbs  per  pound  gain.    Revisions  have  been  made  per  annual  Agricultural  Prices.    2/  Most  cattle  sold  f.o.b.  at  the 
feedlot  with  4-percent  shrink.    3/  Sale  weight  1,056  lbs  (1,100  lbs  less  4-percent  shrink).    4/  Choice  slaughter  steers,  900-1100  lbs, 
Texas-New  Mexico  direct.    5/  Converted  from  cents  per  mile  for  a  44,000-lb  haul.    6/  Texas  Panhandle  elevator  price  plus  $0.l5/cwt 
handling  and  transportation  to  feedlots.    7/  Average  prices  paid  by  farmers  in  Texas.    8/  Average  price  received  by  farmers  in  Texas 
plus  $30/ton  handling  and  transportation  to  feedlots. 
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may  continue  a  slight  upward  trend  to  average 
$61  to  $67.  The  scenario  of  stronger  fed  steer 
prices  in  the  fourth  quarter  is  primarily  due  to 
sharp  drops  in  fed  cattle  marketings  and  more 
current,  though  still  heavy  slaughter  weights. 
For  the  year,  prices  may  only  average  $57  to 
$62,  little  above  last  year's  $58.37. 

Feeder  cattle  prices  will  continue  to 
respond  to  weak  Choice  steer  prices  with 
Kansas  City  yearling  steer  prices  likely 
declining  to  $57  to  $63  during  the  second 
quarter.  Even  with  less  f  eedlot  demand  this 
spring,  prices  will  be  supported  somewhat  by 
stocker  demand  for  the  grazing  season.  Once 
feedlot  demand  picks  up  in  late  summer-early 
fall,  as  feed  grain  prices  drop,  prices  will 
likely  strengthen  to  the  mid-  to  upper  $60's. 

Probably  the  greatest  impact  of  increased 
cow  slaughter  this  year  will  be  felt  on  cow 
prices.  Cow  prices  fell  sharply  in  early  April 
but  rebounded  by  mid-April  to  the  mid-$30's. 
Large  processing  meat  supplies  will  hold  prices 
near  the  lower- to-mid  $30' s  this  spring. 
Declining  cow  slaughter  as  the  year  progresses 
will  help  firm  prices,  which  could  average  $35 
to  $41  for  the  fall  quarter,  near  the  $38.65 
first-quarter  average. 


quarter,  leaving  the  farm-tc—  retail  price 
spread  averaging  $1.10,  6  percent  higher  than 
a  year  earlier. 


Table  41 — April  I  feeder  cattle  supply 


Item 


1984  1985      1986  1986/ 

1985 


Calves  less  than 
500  lb 

On  farms  Jan  I . 
Slaughter  Jan-Mar. 
On  feed  Apr  i  I  I  I  / 


,000  head 


27,611  26,436  24,431 
817  820  827 
377        319  251 


% 

change 


-7.6 
+6.5 
-1.3 


Total 

26,417 

25,297 

23,307 

-7.9 

Steers  &  Heifers 

500  lb  +  2/ 

On  farms  Jan  1 . 

24,222 

24,425 

24,057 

-1.5 

Slaughter  Jan-Mar. 

6,924 

6,887 

6,835 

-.9 

On  feed  Apri 1  1  1/ 

10,509 

10,960 

10, 194 

-7.0 

Total 

6,789 

6,578 

7,028 

+6.8 

Tota 1  supp 1 y 

33,206 

31,875 

30,336 

-4.8 

1/  Estimated  U.S.  steers  and  heifers.  2/  Mot 
including  heifers  for  cow  replacements. 


Retail  Beef  Prices  Decline 

The  first-  quarter  average  retail  beef 
price  declined  3  percent  from  a  year  earlier  in 
response  not  only  to  large  beef  supplies,  but 
also  large  supplies  of  competing  meats. 
However,  prices  of  live  slaughter  steers 
declined  at  a  faster  rate  throughout  the 


Table  40 — Feeder  steer  prices  consistent  with 
breakeven,  given  corn  and  fed  steer  prices  1/ 


Table  42 — Commercial  calf  slaughter  and  production 


Corn 
(farm 
pr  i  ce) 

Cho  i  ce 

steers, 

$/cwt 

55 

60 

65 

70 

75 

$/bu 

Feeder 

steers, 

$/cwt 

1.25 

64 

72 

81 

90 

99 

1.50 

61 

70 

79 

88 

97 

1.75 

59 

68 

77 

86 

95 

2.00 

57 

66 

75 

84 

92 

2.25 

55 

64 

73 

81 

90 

2.50 

53 

62 

71 

79 

88 

1/  Assuming  all  other  costs  at  February  1986 
levels.    Assumes  mi lo  equals  92  percent  of  the  corn 
feeding  value.    (See  Great  Plains  custom  cattle 
feeding  table.) 


Year 


S I aughter 


Average 
dressed 


Produc- 


1/ 

weight 

tion  1/ 

1,000 

Million 

head 

Pound 

pound 

1983: 

1 

734 

140 

103 

1  1 

669 

146 

98 

1  1  1 

805 

137 

1  10 

IV 

868 

135 

1 17 

Year 

3,076 

139 

428 

1984: 

1 

817 

141 

1 15 

1  1 

745 

152 

113 

1  1  1 

856 

143 

122 

IV 

874 

145 

127 

Year 

3,293 

145 

477 

1985: 

1 

820 

145 

1  19 

1  1 

770 

156 

120 

1  1  1 

872 

144 

126 

IV 

923 

145 

134 

Year 

3,385 

147 

499 

1986:  2/ 

1 

873 

148 

129 

1/  May  not  add  due  to  rounding.    2/  Prel 

iminary. 
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With  continued  large  production  expected 
during  the  second  quarter  and  particularly 
large  supplies  of  manufacturing  grade  beef 
from  the  increased  cow  slaughter,  beef  prices 
will  likely  continue  to  decline.  With  Choice 
steer  prices  holding  even  to  possibly  slightly 
higher  than  in  the  first  quarter,  the 
farm-to-retail  spread  could  narrow 
somewhat.  As  production  likely  declines 
throughout  the  second  half,  the  spread  will 
likely  narrow  to  accommodate  stronger 
slaughter  steer  prices. 

Value  of  Production  Declines 
During  1985 

The  value  of  production  for  cattle  and 
calves  declined  5  percent  during  1985  from  a 
year  earlier.  Cash  receipts  dropped  6  percent 
as  both  marketings  and  cattle  prices  fell. 
Receipts  are  likely  to  decline  during  1986  also, 
as  cattle  prices  will  average  near  or  below  a 
year  earlier. 


Sheep  and  Lambs 

During  first-  quarter  1986,  lamb  and 
mutton  production  totaled  89  million  pounds, 
down  4  percent  from  a  year  ago.  Commercial 
lamb  and  sheep  slaughter  was  down  7  percent, 
but  the  average  dressed  weight  was  59  pounds, 
up  2  pounds.  Mature  sheep  slaughter  as  a 
percentage  of  the  total  was  4.8  percent,  the 
lowest  since  1981,  the  last  year  that  the 
breeding  inventory  increased.  The  lower 
percentage  of  mature  sheep  slaughter  and 
higher  prices  for  bred  ewes  suggest  that  some 
flock  rebuilding  is  occurring. 

In  the  first  quarter,  Choice  slaughter 
lambs  at  San  Angelo  averaged  $66  per  cwt,  $2 
lower  than  a  year  ago.  The  price  reflects 
price  weakness  in  the  red  meat  complex  and 
heavier  lambs.  Prices  increased  in  April  and 
are  expected  to  average  $65  to  $69  per  cwt  in 
the  second  quarter.  In  the  last  half  of  the 
year,  prices  may  average  $63  to  $69  per  cwt. 


Cash  Receipts  Up  Sharply 

Cash  receipts  from  marketing  sheep  and 
lambs  in  1985  totaled  $503  million,  up  8 
percent  from  1984.  The  average  price 
received  by  farmers  for  sheep  was  $23  per 
cwt,  up  from  $16.40  in  1984.  Lamb  prices 
averaged  $67.70  per  cwt  in  1985,  up  $8  from 
1984.  Sheep  and  lamb  marketings  accounted 
for  1  percent  of  total  U.S.  cash  receipts  from 
marketings  of  meat  animals.  Texas  was  the 
leading  State  followed  by  California  and 
Colorado. 

Table  43 — Commercial  sheep  and  lamb  slaughter  1/ 
and  production 


Year 

Lambs 

Average 

Commer- 

and 

Mature 

Total 

dressed 

cial 

year- 

sheep 

2/ 

weight 

produc- 

1 i  ngs 

tion  2/ 

-  -  1, 

000  head 

—  — 

Pound 

Mi  1  lb 

1 

1  1 

1 ,521 

81 

1 ,602 

56 

90 

1,406 

131 

1,537 

55 

85 

IN 

1,500 

128 

1,628 

54 

88 

1 V 

1 ,555 

127 

1 ,681 

55 

93 

Year 

5,982 

467 

6,449 

55 

356 

1983: 

1 

1,533 

91 

1,624 

57 

93 

1 1 

1,441 

135 

1,576 

56 

89 

III 

1,597 

142 

1,739 

54 

94 

IV 

1,555 

125 

1,680 

54 

91 

Year 

6,126 

493 

6,619 

55 

367 

1984: 

1 

1,61  1 

104 

1,715 

57 

98 

1 1 

1,544 

162 

1,706 

54 

92 

III 

1,513 

146 

1,659 

53 

88 

IV 

1,559 

1  19 

1,678 

55 

93 

Year 

6,227 

531 

6,758 

55 

371 

1985: 

1 

1,539 

90 

1,629 

57 

93 

1  1 

1,363 

1  18 

1,481 

56 

83 

1  1  1 

1,403 

1  14 

1,417 

56 

85 

IV 

1,460 

92 

1,551 

59 

91 

Year 

5,765 

414 

6,078 

228 

352 

1986: 

1 

1,438 

72 

1,510 

60 

89 

1/  Class  estimated.  2/  May  not  add  due  to 
rounding.    3/  Preliminary. 
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Table  44 — Balance  sheet  for  sheep  and  lambs,  United  States 


On  farms  Lamb  Net  Total  Adjustment  On  farms 


Year  Jan.  I  crop  exports        slaughter       Deaths  factor  Dec.  31 


1,000  head 

1980  12,699  8,257  103  5,742  1,920  -244  12,947 

1981  12,947  8,820  214  6,197  1,853  -506  12,997 

1982  12,997  8,580  271  6,643  1,875  -648  12,140 

1983  12,140  8,209  213  6,792  1,608  -249  11,487 

1984  11,487  7,788  301  6,900  1,721  +90  10,443 

1985  10,443  7,381  338  6,300  1,383  +129  9,932 

1986  9,932 


Table  45 — Beef,  Choice  Yield  Grade  3:    Retail,  carcass,  and  farm  values,  spreads,  and  farmers  *  share  1/ 


Carcass 

Farm-retal 1 

spread 

by- 

Farm by- 

Year 

Gross 

product 

Net 

Gross 

product 

Net 

Reta i 1 

carcass 

al low- 

carcass 

farm 

al low- 

farm 

Carcass 

Farm- 

Farmers' 

price  2/ 

value  3/ 

ance  4/ 

value  5/ 

value  6/ 

ance  7/ 

value  8/ 

Total 

reta  i 1 

carcass 

share  9/ 

-  -  -  Cents  per  pound  -  -  - 

Percent 

1980 

237.6 

157.7 

2.3 

155.4 

161.9 

16.9 

145.0 

92.6 

82.2 

10.4 

61 

1981  10/ 

238.7 

151.5 

2.1 

149.3 

154.5 

16.0 

138.5 

100.2 

89.4 

10.8 

58 

1982 

242.5 

152.8 

2.1 

150.7 

155.5 

15.0 

140.5 

102.0 

91.8 

10.2 

58 

1983 

238.1 

147.4 

2.0 

145.4 

151 .8 

15.6 

136.2 

101 .9 

92.7 

9.2 

57 

1984 

239.6 

150.6 

3.0 

147.6 

158.6 

18.6 

140.0 

99.6 

92.0 

7.6 

58 

1985 

1 

239.0 

145.2 

2.4 

142.8 

151. 1 

15.5 

135.6 

103.4 

96.2 

7.2 

57 

1  1 

234.4 

134.2 

1.8 

132.4 

140.2 

15.1 

125.1 

109.3 

102.0 

7.3 

53 

1  1  1 

226.6 

122.6 

1.3 

121.3 

126.9 

14.5 

1 12.4 

1 14.2 

105.3 

8.9 

50 

IV 

230.3 

145.8 

1 .6 

144.2 

150.7 

16.3 

134.4 

95.9 

86.1 

9.8 

58 

Jan. 

239.7 

149.6 

2.6 

147.0 

155.9 

16.1 

139.8 

99.9 

92.7 

7.2 

58 

Feb. 

238.7 

146.7 

2.4 

144.3 

152.8 

15.6 

137.2 

101.5 

94.4 

7.1 

57 

Mar. 

238.6 

139.2 

2.2 

137.0 

144.6 

14.9 

129.7 

108.9 

101 .6 

7.3 

54 

Apr. 

236.8 

135.0 

2. 1 

132.9 

142.8 

15.8 

127.0 

109.8 

103.9 

5.9 

54 

May 

234.4 

134.8 

1.8 

133.0 

140.6 

15.2 

125.4 

109.0 

101 .4 

7.6 

53 

June 

232.0 

132.9 

1.7 

131 .2 

137.1 

14.2 

122.9 

109.1 

100.8 

8.3 

53 

July 

230.6 

124.0 

1.4 

122.6 

128.3 

14.3 

1 14.0 

1 16.6 

108.0 

8.6 

49 

Aug. 

225.5 

121.2 

1.4 

1  19.8 

126.7 

14.7 

1 12.0 

1 13.5 

105.7 

7.8 

50 

Sept. 

223.6 

122.7 

1.3 

121.4 

125.6 

14.5 

1 1  I.I 

1  12.5 

102.2 

10.3 

50 

Oct. 

224.2 

137.5 

1.5 

136.0 

143.1 

15.5 

127.6 

96.6 

88.2 

8.4 

57 

Nov. 

229.9 

150.6 

1.8 

148.8 

155.0 

16.9 

138.1 

91 .8 

81.1 

10.7 

60 

Dec. 

236.9 

149.3 

1.6 

147.7 

154.0 

16.6 

137.4 

99.5 

89.2 

10.3 

58 

Annual 

232.6 

137.0 

1.8 

135.2 

142.2 

15.4 

126.8 

105.8 

97.4 

8.4 

55 

1986 

1 

Jan. 

236.9 

140.0 

1.4 

138.6 

144.5 

16.1 

128.4 

108.5 

98.3 

10.2 

54 

Feb. 

232.5 

131.4 

1.4 

130.0 

136.5 

15.5 

121.0 

1 1 1.5 

102.5 

9.0 

52 

Mar. 

230.3 

129.2 

I.I 

128.1 

134.9 

15.1 

1  19.8 

1 10.5 

102.2 

8.3 

52 

1st  qt. 

233.2 

133.5 

1.3 

132.2 

138.6 

15.5 

123.1 

1 10. 1 

101. 0 

9.1 

53 

1/  Revised  series.    2/  Estimated  weighted-average  price  of  retail  cuts  from  Choice  Yield  Grade  3  carcass.    3/  Value 
of  carcass-quantity  equivalent  to  I   lb  of  retail  cuts.    A  wholesale-carcass  equivalent  of  1.464  was  used  prior  to 
1970;  it  was  increased  gradually  to  1.476  in  1976  and  later  years.    4/  Portion  of  gross  carcass  value  attributed  to 
fat  and  bone  trim.    5/  Gross  carcass  value  minus  carcass  by-product  allowance.    6/  Market  value  to  producer  for  2.4  lb 
of  live  animal,  equivalent  to  I   lb  of  retail  cuts.    7/  Portion  of  gross  farm  value  attributed  to  edible  and  inedible 
by-products.    8/  Gross  farm  value  minus  farm  by-product  allowance.    9/  Percent  net  farm  value  is  of  retail  price. 
10/  ERS  data  through  May  1981,  BLS  series  since. 
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Table  46 — Pork:    Retail,  wholesale,  and  farm  values,  spreads,  and  farmers'  share  1/ 


Farm-retail  spread 


Year  Gross  Net 

Retail        Wholesale       farm         By-product         farm  Wholesale-     Farm-  Farmers' 

price  2/    value  5/     value  4/    allowance  5/    value  6/     Total         retail      wholesale    share  7/ 


-  -  -  Cents  per  pound  - 

-  - 

Percent 

1  QQf) 

1  7UV 

1  V)  A 

oft  n 

6ft  ^ 
DO.  J 

5.1 

65.2 

If-  7 

A  1  A 

\A  ft 

AS 

1  Oft  1   ft  / 

1  S7  A 

1  (V.  7 
1  uo .  / 

7S  S 
/7.7 

5.2 

70.5 

Q7  1 

AS  7 

7/;  a 

JO.H 

to 

1  75  A 

1  ?  1  ft 

QA  % 

6.5 

88.0 

fl7  A 

S^  6 

^3  ft 

sn 

I6Q  ft 

i  nn  q 

ft  1  A 

4.9 

76.5 

17  J.  J 

An  o 

37  A 

AS 

162.0 

1  ID  1 

1   1  \J  m  1 

ft^  ^ 

5.9 

77.4 

ftA  6 

S 1  0 

"*>?  7 

Aft 

I9ft5 

1  70,/ 

I 

1  U-/  •  *T 

1  w  ■ 

ftO  A 

5.4 

75.0 

on  a 

SQ  1 

3  1  3 
J  1  .  J 

ISA  6 

ioi  n 

lUI  oU 

7^  S 

4.5 

69. 1 

ftO  S 

57  6 
7 /  .O 

3  1  Q 

AA 

1  1  1 

III 

Ivl  1  1 

OA  A 

1A  1 

4.5 

69.6 

01  S 

6A  S 

77  n 

A3 

1  V 

100 

76  6 

4.5 

72.1 

on  o 

6?  A 

7ft  S 

AA 

1985 

Jan. 

166.0 

1  10.0 

83.5 

c.  c 

7ft  n 
/o.u 

88.0 

56.0 

52.0 

47 

Feb. 

165.6 

106.9 

83.1 

5.6 

77.5 

88.1 

58.7 

29.4 

47 

Mar. 

164.7 

102.0 

74.6 

5.0 

69.6 

95.1 

62.7 

52.4 

42 

Anr 

ISO  3 

7fl  S 

4.7 

65.8 

0^  s 

67  1 

1 1  A 

J  1  .n 

A  1 

Max/ 
nay 

15ft  7 

00  6 

77  .  \J 

77  7 

4.4 

67.8 

on  o 

SO  1 

3  1  ft 

A^ 

J  une 

157.9 

106.3 

77  9 

4.5 

75.6 

5 1  6 

3?  7 

Jim  m  1 

A7 

Ju  1  y 

I6L7 

99.9 

79.3 

4.7 

74.6 

87. 1 

61.8 

25.5 

46 

Aug. 

161.8 

%.8 

74.5 

4.7 

69.8 

92.0 

65.0 

27.0 

45 

Sept. 

159.8 

93.1 

68.5 

4.2 

64.5 

95.5 

66.7 

28.8 

40 

Oct. 

160.0 

98.7 

74.8 

4.5 

70.5 

89.5 

61.5 

28.2 

44 

Nov. 

162.4 

99.6 

75.2 

4.5 

70.6 

91.8 

62.8 

29.0 

45 

Dec. 

166.5 

103.5 

79.8 

4.5 

75.5 

91.2 

65.0 

28.2 

45 

Annua  1 

162.0 

101. 1 

76.2 

4.8 

71.4 

90.6 

60.9 

29.7 

44 

1986 
1 

Jan. 

169.0 

99.1 

77.6 

4.7 

72.9 

96.1 

69.9 

26.2 

45 

Feb. 

168.3 

95.7 

74. 1 

4.6 

69.5 

98.8 

72.6 

26.2 

41 

Mar. 

165.8 

92.4 

69.5 

4.0 

65.5 

100.5 

75.4 

26.9 

40 

1st  qt. 

167.7 

95.7 

75.7 

4.4 

69.5 

98.4 

72.0 

26.4 

41 

1/  Revised  series.    2/  Estimated  weighted-average  price  of  retail  cuts  from  pork  carcass.    5/  Value  of 
wholesale  quantity  equivalent  to  I  lb  of  retail  cuts.    A  wholesale-carcass  equivalent  of  1.06  is  used  for 
all  years.    4/  Market  values  to  producer  for  1.7  lb  of  live  animal,  equivalent  to  I  lb  of  retail  cuts. 
5/  Portion  of  gross  farm  value  attributable  to  edible  and  inedible  by-products.    6/  Gross  farm  value  minus 
by-product  allowance.    7/  Percent  net  farm  value  is  of  retail  price.    8/  ERS  data  through  May  1981,  BLS 
series  since. 
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Table  47— Average  retail  price  of  specified  meat  cuts,  per  pound,  by  months 


Year  and  item  Jan.        Feb.      Mar.      Apr.      May       June      July     Aug.      Sept.    Oct.      Nov.  Dec. 


Ool lars 

CHOICE  BEEF: 
Ground  chuck 


1984 
1985 
1986 

1.72 
1.71 
1.66 

1.74 
1.73 
1.66 

1.75 
1 .72 
1.66 

1.75 
1.72 

1.75 
1.69 

1.72 
1.67 

1.69 
1.65 

1.69 
1.64 

1.68 
1.64 

1.69 
1 .62 

1.70 
1.67 

1.71 
1.68 

Ground  beef 
1984 
1985 
1986 

1.29 
1.28 
1.23 

1.34 
1.28 
1.26 

1.31 
1.28 
1.27 

1.35 
1.27 

1.50 
1.21 

1.27 
1.20 

1.25 
1.20 

1.28 
1.21 

1.27 
1.21 

1.25 
1.19 

1.27 
1.24 

1.30 
1.28 

Chuck  roast,  bone  in 
1984 
1985 
1986 

1.75 
1.68 
1.68 

1 .78 
1.70 
1.64 

1.75 
1.65 
1.65 

1.74 
1 .62 

1.70 
1.58 

1.62 
1.55 

1.59 
1.50 

1.59 
1.48 

1.62 
1.41 

1.62 
1.50 

1.69 
1.56 

1.71 
1.63 

Round  roast,  boneless 
1984 
1985 
1986 

2.62 
2.56 
2.55 

2.69 
2.52 
2.47 

2.68 
2.56 
2.46 

2.68 
2.54 

2.61 
2.45 

2.55 
2.40 

2.47 
2.41 

2.52 
2.54 

2.52 
2.35 

2.52 
2.59 

2.51 
2.49 

2.55 
2.56 

Rib  roast,  bone  in 
1984 
1985 
1986 

3.45 
3.43 
3.36 

3.44 
3.28 
3.33 

3.42 
3.32 
3.20 

5.55 
5.29 

5.59 
5.50 

5.57 
5.29 

5.58 
5.27 

5.52 
5.24 

3.22 
3.19 

5.26 
5.20 

5.25 
3.21 

5.34 
3.37 

Round  steak,  boneless 
1984 
1985 
1986 

2.93 
2.94 
2.91 

2.96 
2.94 
2.82 

2.98 
2.95 
2.82 

2.96 
2.90 

2.90 
2.88 

2.90 
2.84 

2.83 
2.76 

2.89 
2.68 

2.87 
2.67 

2.89 
2.69 

2.85 
2.78 

2.92 
2.83 

Sirloin  steak,  bone  in 
1984 
1985 
1986 

2.89 
2.98 
2.90 

3.06 
2.97 
2.97 

3.09 
2.99 
2.84 

5.18 
2.96 

5.09 
5.00 

5.17 
5.08 

3.18 
3.06 

3.1  1 
2.94 

3.09 
2.87 

2.98 
2.82 

5.00 
2.84 

3.07 
2.98 

Chuck  steak,  bone  in 
1984 
1985 
1986 

1.75 
1.72 
1.72 

1 .80 
1.74 
1.58 

1 .78 
1.71 
1.62 

1.78 
1.66 

1.72 
1.62 

1.65 
1.54 

1.59 
1.55 

1.63 
1.56 

1.62 
1.54 

1.68 
1.60 

1.77 
1.68 

1.76 
1.74 

T-Bone  steak,  bone  in 
1984 
1985 
1986 

3.83 
3.96 
3.99 

3.86 
3.97 
3.91 

3.86 
3.98 
3.87 

5.98 
4.05 

5.95 
5.98 

4.06 
4.09 

4.06 
4.10 

4.02 
3.91 

3.95 
3.87 

5.91 
5.78 

5.96 
5.86 

3.97 
4.05 

Porterhouse  steak, 
bone  in 

1984 

1 9o5 

1986 

3.76 

A     1  A 

4.  Ill 

4.08 

5.91 

A  f\A 

3.96 

4.06 
a  r\n 

3.92 

4.04 

A  f*\A 

4. 10 

4. 18 

A  C\A 

4.U4 

4. 16 

A  00 

4.21 

4.1  1 

A  HR 

5.98 

^  OP 

4.05 

4.14 

PORK 

Bacon ,  s 1  i  ced 
1984 
1985 
1986 

1.81 
1.95 
1.94 

1.88 
1.97 
1.95 

1 .80 
1 .96 
1.89 

1.80 
1.95 

1.82 
1.95 

1.85 
1.89 

1.90 
1.95 

1.90 
1.96 

1.89 
1.95 

1.90 
1 .95 

1.87 
1.95 

1.89 
1.92 

Chops,  center  cut 
1984 
1985 
1986 

2.41 
2.37 
2.47 

2.36 
2.41 
2.42 

2.34 
2.35 
2.38 

2.55 
2.27 

2.28 
2.24 

2.57 
2.51 

2.45 
2.55 

2.52 
2.34 

2.40 
2.54 

2.57 
2.50 

2.55 
2.58 

2.37 
2.59 

Conti  nued — 
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Table  47 — Average  retail  price  of  specified  meat  cuts,  per  pound,  by  months — Continued 


Year  and  item 


Jan. 


Feb. 


Mar. 


Apr.      May      June      July       Aug.    Sept.    Oct.      Nov.  Dec. 


Dol lars 


Ham,  rump  or  shank  half 

1984  1.33  1.32  1.32 

1985  1.36  1.32  1.34 

1986  1.38  1.42  1.38 

Sirloin  roast,  bone  in 

1984  1.67  1.67  1.65 

1985  1.68  1.63  1.60 

1986  1.66  1.65  1.65 

Shoulder  picnic,  bone  in 

1984  1.04  1.03  .98 

1985  1.06  1.03  1.04 

1986  1.06  1.03  1.00 

Sausage,  fresh,  pork, 
loose 

1984  1.66  1.72  1.68 

1985  1.72  1.78  1.77 

1986  1.84  1.79  1.86 


.30  1.28  1.28  1.27  1.32  1.35 
.22      1.27      1.24      1.24        1.26  1.25 


.66  1.61  1.64  1.66 
.55      1.54      1.50  1.62 


.03  1.02  .98  .98 
.04       .99       .98      I. 01 


.66  1.72  1.74  1.72 
.74      1.75      1.73  1.75 


1.73  1.66 
1.58  1.54 


.98  .99 
1.03  1.00 


1.76  1.72 
1.74  1.72 


.37  1.35  1.37 
.27      1.29  1.36 


.62  1.60  1.60 
.58      1.61  1.65 


.01  1.02  1.02 
.01      1.02  1.07 


.74  1.74  1.70 
.66      1.69  1.78 


MISCELLANEOUS  CUTS 
Ham,  canned,  3  or  5  lbs 

1984  2.59       2.59  2.58 

1985  2.64       2.66  2.70 

1986  2.56       2.68  2.58 


2.53  2.55  2.54  2.52 
2.55     2.57     2.53  2.52 


2.54  2.57  2.60  2.53  2.57 
2.52    2.51      2.51      2.50  2.49 


Frankfurters,  all  meat 

1984  1.76  1.80  1.81 

1985  1.81  1.83  1.82 

1986  1.91  1.92  1.88 


1.78  1.80  1.81  1.80 
1.80      1.81      1.81  1.77 


1.81  1.81  1.82  1.78  1.80 
1.77    1.83      1.86      1.82  1.83 


Bologna 
1984 
1985 
1986 


2.07 
2.12 
2.14 


2.09 
2.10 
2.09 


2.12 
2.1  I 
2.12 


2.10  2.13  2.15  2.16 
2.15      2.13      2.12  2.11 


2.14  2.17  2.15  2.16  2.14 
2.09    2.13      2.11      2.07  2.12 


Beef  I i ver 
1984 
1985 
1986 


.96 
.95 
.99 


.96 
.96 
.96 


.96 
.97 
.95 


.98  .97  .98  .99 
.96       .94       .98  .96 


1.00  1.00  .99  1.00  1.00 
.95      .94       .93       .95  1.04 
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Table  48 — CP  I  meat  prices,  and  relationship  of  individual  meat  indexes  to 
index  for  meat,  poultry,  fish,  and  eggs 


1 ndexes 

Percent  of  meat, 
fish  and  eggs 

poultry, 
index 

Year 

Meat,  Beef 
poultry,       and  veal 
fish  &  eggs 

Pork 

Pou 1  try  Eggs 

Beef 
and  veal 

Pork          Pou 1  try 

Eggs 

  1967=100      Percent   


1970 

1 17.3 

1  19.5 

1  15.9 

108.4 

125.6 

102 

99 

92 

107 

1971 

1  16.2 

124.9 

105.0 

109.0 

108.4 

107 

90 

94 

93 

1972 

126.4 

136.6 

121.6 

1 10.4 

107.7 

108 

96 

87 

85 

1973 

160.4 

163.8 

161.7 

154.8 

160.2 

102 

101 

97 

100 

1974 

163.7 

168.5 

161.0 

146.9 

160.8 

103 

98 

90 

98 

1975 

176.4 

170.0 

196.9 

162.4 

157.8 

% 

112 

92 

89 

1976 

178.9 

164.5 

199.5 

155.7 

172.4 

92 

1  12 

87 

96 

1977 

177.5 

163.6 

188.8 

156.7 

166.9 

92 

106 

88 

94 

1978 

204.3 

201.0 

213.1 

172.9 

157.8 

98 

104 

85 

77 

1979 

234.2 

255.8 

216.4 

181.5 

172.8 

109 

92 

77 

74 

1980 

242.2 

270.3 

209.1 

190.8 

169.7 

1 12 

86 

79 

70 

1981 

252.8 

272.6 

228.6 

198.6 

183.8 

108 

90 

79 

73 

1982 

262.1 

276.5 

258.1 

195.1 

178.7 

105 

98 

74 

68 

1983 

261.0 

272.3 

255.8 

197.5 

187.1 

104 

98 

76 

72 

1984 

266.6 

275.6 

252.5 

218.5 

209.0 

103 

95 

82 

78 

1985 
Jan. 
Feb. 
Mar. 


266.6 
267.0 
266. 1 
266.6 


276.4 
275.6 
275.3 
275.8 


258.5 
258.9 
256.5 
258.0 


217.4 
219.5 
217.3 
218.1 


161.3 
169.7 
172.1 
167.7 


104 
103 
103 
103 


97 
97 
96 
97 


82 
82 
82 
82 


61 
64 
65 
63 


Apr. 

263.6 

273.7 

249.0 

216.7 

169.9 

104 

94 

82 

64 

May 

259.8 

269.0 

247.8 

213.6 

159.9 

104 

95 

82 

62 

June 

259.8 

267.4 

248.6 

216.0 

158.3 

103 

96 

83 

61 

1  1 

261.1 

270.0 

248.5 

215.4 

162.7 

103 

95 

82 

62 

July 

260.5 

264.7 

253.1 

214.7 

168.4 

102 

97 

82 

65 

Aug. 

259.7 

261.8 

253.8 

213.9 

171.0 

101 

98 

82 

66 

Sept. 

260.0 

261.1 

252.1 

215.9 

185.7 

100 

97 

83 

71 

1  1  1 

260.3 

262.5 

253.0 

214.8 

175.0 

101 

97 

83 

67 

Oct. 

261.1 

263.2 

249.4 

214.3 

187.4 

103 

94 

82 

70 

Nov. 

266.1 

270.8 

254.0 

216.8 

190.8 

102 

95 

81 

70 

269.9 

277.8 

254.7 

220.3 

196.7 

103 

94 

82 

70 

IV 

265.7 

270.6 

252.7 

217.1 

191.6 

102 

95 

82 

70 

Annual 

263.4 

269.7 

253.0 

216.4 

174.3 

102 

96 

82 

66 

1986 
Jan. 
Feb. 
Mar. 


271.5 
268.4 
267.7 


275.7 
272.3 
271.3 


259.3 
257.0 
253.4 


218.2 
218.5 
218.2 


194.4 
186.7 
190.8 


102 
101 
101 


96 
96 
95 


80 
81 
82 


72 
70 
71 


40 


Table  49 — Total  red  meat  supply  and  utilization  by  quarters,  carcass  and  retail  weight,  1982-86  1/ 


Per  capita 
di  sappearance 

Popu- 

Carcass  Retail  lation 
weight  weight 


Corrmer— 
Year  cial  Farm 

pro-  pro- 
duction   duct  ion 


Mi  I  i- 

Begin-  Total  Ship-    tary  Ending  Total 

ning  Imports  supply  Exports  ments  pur-  stocks  di sap- 
stocks                                                           chases  pearance 


-  -  -  -  Mi  1 1  ion  pounds  -  - 


BEEF: 

1982 

22,366 

170 

257 

1,939.18 

24,732.18 

249.74 

1983 

23,060 

183 

294 

1,931.07 

25,468.07 

272. 10 

1984 

23,418 

180 

325 

1 ,823.08 

25,746.08 

328.76 

1985 

1 

5,692 

60 

358 

419.60 

6,529.60 

81.58 

1  1 

5,923 

26 

334 

534.32 

6,817.32 

77. 12 

1 1 1 

6, 167 

25 

296 

632.58 

7, 120.58 

91 .26 

IV 

5,775 

60 

308 

481 .40 

6,624.40 

78.21 

Year 

23,557 

171 

358 

2,067.90 

26, 153.90 

328.17 

1986 

1  2/ 

5,769 

60 

317 

510 

6,656.00 

101.67 

II  2/ 

5,925 

26 

298 

540 

6,739.00 

90.00 

Year  3/ 

22,894 

171 

317 

2,125 

25,507.00 

447.00 

PORK: 

1982 

14, 121 

108 

264 

612.11 

15,105.11 

214.29 

1983 

15,117 

82 

219 

701.61 

16, 1 19.61 

219.32 

1984 

14,720 

92 

301 

953.92 

16,066.92 

163.85 

1985 

1 

3,618 

28 

274 

313.14 

4,233.14 

33.84 

1 1 

3,743 

1 1 

314 

287.71 

4,355.71 

37.20 

1 1  1 

3,553 

12 

385 

264.80 

4,214.80 

25.42 

IV 

3,814 

28 

277 

262.13 

4,381.13 

31.92 

Year 

14,728 

79 

274 

1, 127.78 

16,208.78 

128.38 

1986 

1  21 

3,564 

29 

229 

279.00 

4, 133.00 

16.00 

II  2/ 

3,575 

12 

252 

275.00 

4, 137.00 

30.00 

Year  3/ 

14,389 

82 

229 

1, 100.00 

15,81 1.00 

130.00 

Pounds  Mi  I  I  ion 


55 

.30 

135 

294 

23,998. 13 

104. 

.28 

77. 

17 

230. 

30 

40 

.23 

121 

325 

24,709.74 

106. 

.23 

78. 

61 

232. 

60 

47 

.26 

112 

358 

24,900.06 

106. 

.05 

78. 

48 

234. 

80 

12 

.34 

28 

334 

6,073.68 

25, 

.71 

19. 

03 

236. 

20 

1  1 

.99 

31 

296 

6,401.21 

27 

.03 

20. 

00 

236. 

80 

1  1 

.64 

41 

308 

6,668.68 

28 

.09 

20. 

79 

237. 

40 

15 

.32 

26 

317 

6, 187.87 

26 

.01 

19. 

24 

237. 

90 

51 

.29 

126 

317 

25,331.44 

106 

.88 

79. 

09 

237.00 

15 

.00 

25 

298 

6,216.33 

26 

.06 

19. 

29 

238. 

.50 

15 

.00 

25 

250 

6,359.00 

26 

.60 

19. 

69 

239. 

.00 

60 

.00 

100 

300 

24,600.00 

102 

.80 

76. 

07 

239. 

.30 

151 

.  16 

96 

219 

14,424.66 

62 

.63 

59. 

00 

230. 

.30 

141 

.60 

89 

301 

15,368.69 

66 

.07 

62. 

17 

232. 

.60 

147 

.00 

86 

274 

15,396.07 

65 

.57 

61. 

76 

234. 

.80 

32.74 

17 

314 

3,835.56 

16 

.24 

15. 

26 

236.20 

33.48 

20 

385 

3,880.03 

16 

.39 

15. 

40 

236.80 

28.06 

24 

277 

3,860.32 

16 

.26 

15. 

29 

237.40 

37.10 

17 

229 

4,066.1 1 

17 

.09 

16. 

07 

237.90 

131.38 

78 

229 

15,642.02 

65 

.98 

62. 

02 

237.00 

35.00 

20 

252 

3,806.00 

15 

.96 

15. 

00 

238.50 

35.00 

20 

325 

3,727.00 

15 

.59 

14. 

66 

239.00 

140.00 

80 

275 

15, 186.00 

63 

.46 

59. 

65 

239.30 

LAMB  AND 
MUTTON: 


1982 

356 

9 

1  1 

18.67 

394.67 

1.72 

2.42 

1 

9 

380.52 

1 .65 

1.47 

230.30 

1983 

367 

8 

9 

18.77 

402.77 

1.45 

2.22 

0 

1 1 

388.10 

1.67 

1.49 

232.60 

1984 

371 

8 

1 1 

20.00 

410.00 

1.93 

2.83 

0 

7 

398.24 

1.70 

1.51 

234.80 

1985 


1 

93 

2 

7 

4.60 

106.60 

.27 

.67 

7 

98.66 

.42 

.37 

236.22 

1 1 

83 

2 

7 

10.95 

102.95 

.21 

.58 

9 

93.16 

.39 

.35 

236.80 

1 1 1 

85 

1 

9 

6.47 

101.47 

.24 

.68 

9 

91.55 

.39 

.34 

237.40 

IV 

91 

2 

9 

14.45 

1 16.45 

.29 

.53 

13 

102.63 

.43 

.38 

237.90 

Year 

352 

7 

7 

36.47 

402.47 

1.01 

2.46 

13 

386.00 

1.63 

1 .45 

237.00 

1986 


1  2/ 

89 

2 

13 

7.00 

112.00 

0 

0 

0 

12 

103.40 

.43 

.38 

238.50 

II  2/ 

78 

2 

12 

1  1.00 

100.00 

0 

1.00 

0 

10 

92.00 

.38 

.34 

239.00 

Year  3/ 

330 

8 

13 

35.00 

386.00 

2.00 

1.00 

0 

9 

374.00 

1.56 

1.39 

239.30 

Conti  nued — 
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Table  49 — Total  red  meat  supply  and  utilization  by  quarters,  carcass  and  retail  weight,  1982-86  1/ — Continued 


Per  capita 
disappearance 

Cornier-  Mill-   


Year 

cial 

Farm 

Begin- 

Total 

Ship- 

tary 

Ending 

Total 

Popu- 

pro- 

pro- 

ning 

Imports 

suppl y 

Exports 

ments 

pur- 

stocks 

disap- 

Carcass 

Retai 1 

lation 

duction 

duct  i  on 

stocks 

chases 

pearance 

weight 

weight 

—  —  —  — 

Mi  1 1  ion  pounds  -  -  - 

-  Pounds  - 

Million 

VEAL: 

1982 

423 

25 

9 

18.76 

475.76 

3.80 

1.47 

6 

7 

457.49 

1.99 

1.65 

230.30 

7 

18.55 

478.55 

4.06 

1 

45/ .4U 

1 .97 

1 .64 

iii.VJ 

1984 

479 

16 

9 

24.09 

528.09 

5.65 

1.35 

4 

14 

503.09 

2. 14 

1 .78 

234.80 

1985 

1 

1  19 

6 

14 

4.85 

143.85 

.90 

.07 

1 

II 

130.88 

.55 

.46 

236.20 

1  1 
1  1 

1  1f\ 
1  C\J 

i. 

1 1 

5.85 

1 38.85 

.94 

.  yJj 

i 

1  1 
1  1 

1  £4.  SO 

.53 

.44 

/JO.OU 

III 

126 

2 

1 1 

2.72 

141 .72 

1 .05 

.35 

2 

10 

128.32 

.54 

.45 

237.40 

IV 

134 

6 

10 

6.28 

156.28 

.74 

.27 

2 

1 1 

142.67 

.60 

.50 

237.90 

Year 

499 

16 

14 

19.70 

548.70 

3.63 

.74 

7 

1 1 

526.73 

2.22 

1 .84 

237.00 

1986 

i  7  / 

1  zu 

o 

1 1 

5.00 

142.00 

1.00 

n 
U 

1 
1 

1  U 

1  XI.UU 

.50 

.46 

L  JO.  ZnJ 

II  2/ 

145 

2 

10 

6.00 

163.00 

1.00 

0 

2 

8 

152.00 

.57 

.49 

239.00 

Year  3/ 

495 

16 

1 1 

20.00 

542.00 

4.00 

0 

7 

7 

524.00 

2.27 

1 .82 

239.30 

TOTAL  RED 

MEAT: 

1982 

37,266 

312 

541 

2,588.72 

W7  -  JXD 

210.35 

238 

529 

39,260.79 

1  70  SA 
1  /u.**o 

230.30 

470 

529 

2,670.00 

42,469.00 

496.93 

IAS    1 A 

0  1  7 

OHO 

*4V  f  ~t  J  #  7  J 

175.94 

143.91 

1984 

38,988 

296 

646 

2,821.09 

42,751.09 

500.19 

198.44 

202 

653 

41,197.46 

175.46 

143.00 

234.80 

1985 

1 

9,522 

96 

653 

742.19 

1 1,013.19 

1 16.59 

45.82 

46 

666 

10,138.78 

42.92 

35.12 

236.20 

1  1 

9,869 

41 

666 

838.83 

1 1,414.83 

1 15.47 

46.10 

53 

701 

10,499.26 

44.33 

36.19 

236.80 

1 1 1 

9,931 

40 

701 

906.57 

1 1,578.57 

1 17.97 

40.73 

67 

604 

10,748.89 

45.29 

36.86 

237.40 

IV 

9,814 

96 

604 

764.26 

1 1,278.26 

1 1 1.16 

53.22 

45 

570 

10,489.28 

44.13 

36.19 

237.90 

Year 

39, 136 

273 

653 

3,251.85 

43,313.85 

461.19- 

185.87 

211 

570 

41,886.19 

176.67 

144.36 

237.00 

1986 

1  2/ 

9,552 

100 

570 

802.00 

1 1,024.00 

1 1 1.00 

50.00 

46 

619 

10,198.00 

42.76 

35.05 

238.50 

II  2/ 

9,673 

43 

619 

832.00 

11,167.00 

121.00 

51.00 

47 

590 

10,358.00 

43.36 

35.35 

239.00 

Year  3/ 

38,050 

281 

570 

3,230.00 

42,181.00 

571.00 

201.00 

187 

591 

40,631.00 

169.82 

138.81 

239.30 

1/  Totals  may  not  add  because  of  rounding.    2/  Prel iminary.    3/  Forecast.    4/  Less  than  .5. 
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Table  50 — Total  red  meat  and  poultry  supply  and  utilization,   1982-85  1/ 


Year 

Total 
pro- 
duct i  on 

Beginning 
stocks 

Imports 

Total 

SUpp 1 y 

Exports 
and 
sn  i  pnien  rs 

Mi  1 itary 

Ending 
s  tocks 

Total 
ci vi 1 ian 

ance 

Per  capita 
di  sappear- 

Ql  ICC 

Mill!  r\t\ 
III  1  1  1  Ull 

I  UU 1 IU J 

1982 
Year 

53,01 1 

929 

2,589 

56,529 

1,410 

286 

868 

53,965 

203.1 

1983 
Year 

55,036 

868 

2,670 

58,574 

1,328 

267 

921 

56,060 

209.1 

1984 
1 

1 1 

III 

IV 

Year 

13,461 
13,891 
13,892 
14,432 
55,676 

921 
946 
1,072 
1, 1  14 
921 

685 

633  - 
783 
721 
2,821 

15,066 
15,470 
15,746 
16,268 
59,418 

328 
306 
333 
345 
1,312 

53 
80 
63 
55 
251 

946 
1,072 
1,  1  14 
917 
917 

13,740 
14,01 1 
14,236 
14,951 
56,938 

50.9 
52.0 
52.6 
55.4 
210.9 

1985 
1 

1 1 
1 1 1 
IV 

Tear 

13,486 
14,253 
14,509 
14,228 

U     A  7C 
PO  ,  H  /  J 

917 
964 
1,  1  16 
1 ,224 

Q  1  "7 

y  i  / 

742 
839 
907 
764 

>,  t\>L 

15, 145 
16,056 
16,532 
16,216 
60,644 

312 
309 
312 
329 
1,363 

56 
66 
79 
58 

964 
1,1  16 
1,224 
891 
oy  i 

13,813 
14,565 
14,917 
14,938 

5b,  ZOU 

51.0 
53.5 
54.6 
55.3 

O  1  A  K 

1 14. D 

1986 
1  2/ 
Year  3/ 

13,750 
56,803 

891 
891 

802 
3,286 

15,443 
60,980 

1,448 

40 

239 

953 
946 

58, 347 

212.7 

1/  To+al 

s  may  not 

add  due  to 

round i  ng. 

2/  Prel iminary.  3/ 

Forecast. 
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Table  51— Poultry:    Supply  and  utilization,  1985-86  1/ 


Tota  1 

Beginning 

Tota  1 

Exports 

Ship- 

Mi 1 itary 

Ending 

Civi 1 ian 

di  sappearance 

Year 

produc- 

stocks 

supply 

ments 

purchases 

Stocks 

tion 

Total 

Per  capita  5/ 

-  -Mill 

ion  pounds  

Pounds 

Young  ch  i  cken : 

1985  4/ 

1 

3,272.3 

19.7 

3,292.0 

100.0 

59.0 

7. 1 

24. 1 

3, 121 .8 

1 5.2 

1  1 

3,562.3 

24. 1 

3,286.4 

102.5 

54.8 

10.5 

28.5 

3,410.4 

14.4 

1  1  1 

3,555.5 

28.5 

3,564.0 

104.6 

54. 1 

7.5 

27.7 

5,590.1 

14.5 

IV 

3,391.5 

27.7 

3,419.2 

1  10.0 

55.0 

8.9 

26.6 

5,258.8 

15.6 

Year 

1 3 , 76 1 . 6 

19.7 

1 3,781 3.2 

416.9 

142.9 

55.9 

26.6 

15,161.1 

55.5 

1986  4/ 

1 

3,447.4 

26.6 

3,474.0 

25.8 

Year  5/ 

14,451 

26.6 

14,478 

470 

150 

35 

25. 

15,818 

57.7 

Other  ch  i  cken : 

1985  4/ 

1 

185.7 

1  19.2 

304.9 

5.5 

.2 

.6 

142.7 

158.0 

0.7 

1  1 

161 .6 

142.7 

304.4 

4.7 

.2 

.4 

145.7 

155.2 

0.7 

1  1  1 

143.7 

143.7 

287.4 

6.5 

.  1 

.5 

148.2 

152.1 

0.6 

IV 

144.6 

148.2 

292.9 

6.1 

.8 

.5 

144.1 

141.4 

0.6 

Year 

635.7 

1  19.2 

754.8 

20.6 

1.4 

2.1 

144. 1 

586.8 

2.5 

1986  4/ 

1 

1 72.5 

144. 1 

316.6 

160. 1 

Year  5/ 

616 

144. 1 

760 

20 

4 

1 

1  10 

625 

2.6 

Tota 1  ch  i  cken : 

1985  4/ 

1 

3,458.0 

1  38.9 

3,596.9 

103.3 

59.2 

7.8 

166.8 

3,z/y.o 

1  1 

3,724.0 

166.8 

3,890.8 

10/.  0 

55. 1 

10.8 

1  11.  5 

5 , 563 . / 

1  C  1 

15.1 

1  1  1 

3,679.2 

172.3 

3,851.5 

1 1  i.l 

54.2 

8.0 

176.0 

3,522.2 

14.8 

IV 

3,536.1 

176.0 

3,712.1 

1  16.1 

55.8 

9.4 

170.6 

3,580.2 

14.2 

Year 

144.2 

56.0 

1  /U.O 

\  J  t  mi  -  s 

1986  4/ 

1 

3,620.0 

1 70.6 

3,790.6 

ioj  rv 

184.0 

Year  5/ 

15,067 

170.6 

15,238 

490 

154 

36 

1  55 

14,445 

60.3 

Turkey: 

1985  4/ 

1 

506. 1 

125.3 

631 .4 

6. 1 

0.7 

2.4 

1 51 . 1 

491 . 1 

2. 1 

1  1 

660.0 

131 . 1 

791 . 1 

4.6 

1 .0 

2.7 

245.3 

559.5 

2.5 

1  1  1 

898.4 

243.3 

1,141.6 

7.3 

1 .0 

4.4 

444.5 

684.5 

2.9 

IV 

877.6 

444.5 

1,322.0 

9.3 

5.9 

3.5 

150.2 

1,155.2 

4.9 

Year 

2,942. 1 

1 25. 3 

3,067.4 

21 .2 

6.6 

13.0 

1  5U.  Z 

I jO/U.4 

1986  4/ 

1 

578. 1 

150.2 

728.3 

149.7 

Year  5/ 

3,347 

150.2 

3,497 

50 

7 

16 

220 

3,224 

1  3.5 

Total  poultry: 

1985  4/ 

1 

3,964. 1 

264.2 

4,228.4 

109.4 

59.9 

10.2 

297.9 

5,771 .0 

16.0 

1  1 

4,384.0 

297.9 

4,681 .9 

1  1  1 .6 

56.0 

13.5 

415.5 

4, 105.2 

17.3 

1  1  1 

4,577.6 

415.5 

4,993.1 

1  18.4 

55.2 

12.4 

620.4 

4,206.7 

17.7 

IV 

4,413.7 

620.4 

5,034. 1 

125.5 

59.6 

12.9 

520.8 

4,555.4 

19. 1 

Year 

17,339.4 

264.2 

17,603.6 

464.7 

150.8 

49.0 

520.8 

16,618.5 

70.1 

1986  4/ 

1 

4,  198.0 

320.8 

4,518.9 

335.7 

Year  5/ 

18,414 

320.8 

18,755 

520 

141 

52 

555 

17,667 

73.8 

1/  Totals  may  not  add  because  of  rounding.    2/  Total  production  is  estimated  by  multiplying  the 
federally  inspected  slaughter  by  the  ratio  of  the  annual  total  production  to  the  annual  federally 
inspected  slaughter.    The  ratio  for  1986  is  the  same  as  in  1985.    3/  Calculated  from  unrounded  data. 
4/  Preliminary.    5/  Forecast. 
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Table  52 — Selected  price  statistics  for  meat  animals  and  meat 


Item 


1985 


1986 


July     Aug.    Sept.      Ill       Oct.      Nov.      Dec.       IV       Jan.      Feb.      Mar.  I 


Do I lars  per  cwt 


SLAUGHTER  STEERS: 
Omaha: 
Choice,  900-1 100  lb 
Good,  900-1 100  lb 
Cal i  fornia,  Choice 

900-1100  lb 
Colorado,  Choice 

900-1 100  lb 
Texas ,  Cho  i  ce 
900-1 100  lb 

SLAUGHTER  HEIFERS: 
Omaha: 
Choice,  900-1 100  lb 
Good,  700-900  lb 

COWS: 
Omaha: 
Commercial 
Utility 
Cutter 
Canner 

VEALERS: 

Choice,  So.  St.  Paul 

FEEDER  STEERS:  1/ 
Kansas  City: 
Medium  No.  I , 

400-500  lb 
Medium  No.  I, 
600-700  lb 
Al I  weights 
and  grades 
Amari I lo: 
Medium  No.  I , 
600-700  lb 
Georgia  auctions: 
Medium  No.  I , 
600-700  lb 
Medium  No.  2, 
400-500  lb 

FEEDER  HEIFERS: 
Kansas  City: 
Medium  No.  I , 

400-500  lb 
Medium  No.  I , 
600-700  lb 

SLAUGHTER  HOGS: 

Barrows  and  gi Its: 

Omaha: 

No.  I  &  2, 

210-240  lb 

A 1 1  weights 
Sioux  City 

7  markets  2/ 

Sows: 

7  markets  2/ 

FEEDER  PIGS: 
No.  I  &  2,  So. 
Mo.,  40-50  lb 
(per  hd.) 


53.26 
47.23 

51.94 
46.92 

51. 
46. 

29 
61 

52.16 
46.92 

58.02 
52.16 

63. 
56. 

30 
94 

62.94 
56.82 

61. 
55. 

42 
31 

59.69 
54.35 

56. 
53. 

42 
58 

55.55 
50.86 

57. 
52. 

22 
86 

53.65 

53.81 

53. 

31 

53.59 

60.75 

64. 

88 

65.98 

63. 

87 

60.85 

57. 

75 

57.44 

58. 

68 

53.93 

53.41 

53. 

18 

54.17 

60.58 

66. 

06 

64.88 

63. 

84 

59.94 

56. 

94 

56.38 

57. 

75 

54.52 

53.89 

53. 

80 

54.38 

61.1 1 

66. 

39 

65.86 

64. 

45 

60.81 

57. 

74 

57.43 

58. 

66 

52.81  51.69  51.37  51.96  58.61  63.47  62.71  61.60  59.38  55.90  54.70  56.66 
49.39    48.45    48.32    48.72    53.51    47.41    56.94    52.62    54.43    52.09  50.82  52.45 


35.69  35.65  34.78  35.37  33.14  32.31  32.40  32.62  34.24  36.95  37.40  36.20 

36.10  35.90  36.00  36.00  34.42  34.86  33.88  34.39  34.94  37.62  38.00  56.85 

36.09  56.21  54.57  55.62  34.04  34.18  32.91  35.71  33.95  36.05  56.86  55.61 

55.86  55.65  51.88  55.62  51.30  31.56  50.12  50.99  51.04  52.92  55.45  52.46 

62.25  58.59  60.00  60.28  60.00  55.00  45.94  55.65  45.00  52.50  55.00  50.83 


67.04  66.00  66.40  66.48  68.86  68.28  64.58  67.24  67.65  71.35  71.64  70.21 

60.76  61.52  60.25  60.84  62.57  62.86  60.98  62.08  62.16  62.42  65.22  62.60 

56.53  54.27  56.27  55.69  59.12  60.05  62.04  60.40  59.51  59.33  57.95  58.93 

60.67  61.88  56.62  59.72  60.11  61.94  61.65  61.23  62.41  62.81  59.03  61.42 

55.50  56.62  52.88  55.00  55.38  57.00  56.67  56.35  58.00  58.75  57.62  58.12 

56.75  57.58  55.00  56.58  56.25  59.53  58.17  57.92  58.38  60.75  60.00  59.71 

56.56  58.62  57.22  57.47  57.08  56.64  54.55  56.09  56.25  60.20  59.42  58.62 

53.98  54.82  54.49  54.43  55.20  55.44  54.82  55.15  54.91  55.95  55.32  55.39 


47.62  44.04  40.68  44.11  44.68  45.21  48.07  45.99  46.82  44.44  41.70  44.32 

46.70  43.44  40.18  43.44  44.00  43.92  46.70  44.87  45.46  43.46  40.88  43.27 

47.09  43.91  40.42  43.81  44.20  44.46  47.11  45.26  45.60  43.80  41.08  43.49 

46.99  43.50  40.38  43.62  44.09  44.14  46.91  45.05  45.48  43.55  40.88  43.30 

37.40  56.58  55.16  56.38  37.53  38.73  38.07  38.11  38.18  39.46  38.89  38.84 


32.74    34.17    31.11    32.67    56.49    51.67    28.65    52.27    50.96    57.26  41.53  36.52 


Table  52 — Selected  price  statistics  for  meat  animals  and  meat — Continued 


Item 


I985> 


1986 


July     Aug.    Sept.      Ill       Oct.      Nov.      Dec.        IV       Jan.      Feb.  Mar. 


SLAUGHTER  LAMBS: 
Lambs,  Choice, 

San  Angelo 
Lambs,  Choice,  So. 

St.  Paul 
Ewes,  Good, 

San  Angelo 
Ewes,  Good,  So. 

St.  Paul 

FEEDER  LAMBS: 

Choice,  San  Angelo 
Choice,  So. 
St.  Paul 

FARM  PRICES: 
Beef  cattle 
Ca I ves 
Hogs 
Sheep 
Lambs 

MEAT  PRICES: 
Wholesale: 
Central  U.S.  markets 
Steer  beef,  Choice, 
600-700  lb 
Heifer  beef,  Choice 
500-600  lb 
Cow  beef,  Conner 
and  Cutter 

Pork  loins, 

14-17  lb  4/ 
Pork  be  I  I ies, 
12-14  lb 
Hams,  skinned, 
14-17  lb 

East  Coast: 
Lamb,  Choice  and 

Prime,  35-45  lb 
Lamb,  Choice  and 

Prime,  55-65  lb 

West  Coast: 
Steer  beef,  Choice, 
600-700  lb 


Dot lars  per  cwt 

71.50  71.69  69.75  70.98  67.25  64.17  59.33  63.58  65.81  67.50  63.58  65.63 

71.38  71.00  68.31  70.23  64.52  64.11  60.10  62.91  62.70  70.40  66.60  66.57 

37.94  32.50  33.62  34.69  30.25  32.83  36.67  33.25  34.69  31.88  33.12  33.23 

20.20  18.30  21.00  19.83  21.00  21.42  22.40  21.61  29.07  25.88  20.60  25.18 

73.82  74.34  76.50  74.89  81.65  87.92  84.67  84.75  77.90  75.12  66.69  73.24 

70.50  70.72  71.34  70.85  67.32  70.35  70.76  69.48  70.10  73.48  74.00  72.53 

50.20  49.40  49.10  49.57  52.10  54.80  54.80  53.90  53.20  53.00*51.80  52.67 

60.00  61.40  58.30  59.90  60.20  61.40  59.80  60.47  60.10  62.80*62.60  61.85 

45.80  42.50  39.70  42.67  43.10  43.20  45.30  43.87  44.30  42.80*40.70  42.60 

27.20  26.10  25.30  26.20  21.50  23.60  28.90  24.67  29.90  26.10*26.20  27.40 

70.80  70.80  70.20  70.60  67.80  66.00  62.50  65.43  63.90  67.00  *66.80  65.90 


Retail: 
Beef,  Choice 
Pork 


Price  indexes  (BLS, 
1967=100) : 
Reta  i I  meats 
Beef  and  veal 
Pork 

Other  meats 
Pou I  try 

LIVESTOCK -FEED  RATIOS, 
OMAHA  3/ 

Beef  steer-corn 

Hog -corn 


82.22    80.02  81.14    81.13    91.11  99.68  98.84  96.54  92.26  86.82  85.04  88.04 

80.93    79.19  80.39    80.17    89.33  96.70  91.15  92.39  90.42  84.94  83.09  86.15 

73.32    74.02  70.23    72.52    68.12  67.08  68.37  67.86  69.71  72.92  72.12  71.58 

96.85    93.77  89.44    93.55    97.85  90.00  100.34  96.06  95.43  91.75  88.12  91.77 

62.53    54.17  51.40    56.03    52.09  51.73    58.63  54.14  61.27  51.50  50.80  54.52 

65.79    63.92  65.00    64.90    72.42  NQ        66.67  69.34  64.44  63.00  61.12  62.85 

150.60  147.00  144.12  147.24  143.75  145.00  139.75  142.83  144.75  149.58  150.00  148.11 

150.60  147.00  143.75  147.12  140.00  131.75  125.06  132.27  133.62  138.58  128.88  133.69 

92.50    89.50  88.38    85.96    99.40  109.12  110.00  101.53  98.80  91.12  99.50  96.47 

Cents  per  lb 

230.6  225.5  223.6    226.57  224.2  229.9  236.9  230.33  236.9  232.5  230.3  233.2 

161.7  161.8  159.8    161.10  160.0  162.4  166.5  162.97  169.0  168.3  165.8  167.7 

1967=100 


262.7  261.2  260.4  261.4  261.2  266.3  270.1  265.9  270.6  268.4  266.6  269.5 

264.7  261.8  261.1  262.5  263.2  270.8  277.8  270.6  275.7  272.3  271.3  274.0 

253.1  253.8  252.1  253.0  249.9  254.0  254.7  252.9  259.3  257.0  253.4  258.2 

268.2  267.1  267.3  267.5  269.8  269.0  268.1  269.0  269.6  271.1  269.8  270.4 
214.7  213.9  215.9  214.8  214.3  216.8  220.3  217.1  218.2  218.5  218.2  218.4 


20.6 
17.9 


21.7 
18.2 


21.8 
17.1 


21.4 
17.7 


25.7 
19.5 


27.8 
19.3 


26.7 
19.8 


26.7 
19.5 


25.6 
19.0 


24.4 

19.0 


NA 
NA 


NA 
NA 


1/  Reflects  new  feeder  cattle  grades.    2/  St.  Louis  N.S.Y.,  Kansas  City,  Omaha,  Sioux  City,  So.  St. 
Joseph,  So.  St.  Paul,  and  Indianapolis.    3/  Bushels  of  No.  2  yellow  corn  equivalent  In  value  to  100  pounds 
live  weight.    4/  Prior  to  January  1984  prices  are  8-14  pounds.    *  Preliminary. 
NA  =  Not  avai  table. 
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Table  5} — Selected  marketings,  slaughter,  and  stock  statistics  for  meat  animals  and  meat 


Item 


1985 

Ju I y       Aug.  Sept. 


Tict: 


Dec. 


IT 


1986 


TiET 


HaTT 


I ,000  head 


FEDERALLY  INSPECTED: 


Cattle 

8,674 

3,023 

3,089 

2,877 

8,989 

3,097 

2,669 

2,778 

8,614 

3,204 

2,613 

2,726 

8,543 

Steers 

a',  199 

1^467 

1 ,460 

1,341 

4,268 

1,345 

1 ,  174 

1,228 

3,747 

1 ,458 

1,222 

1,286 

3,966 

Hei  fers 

2,724 

950 

1,019 

939 

2,908 

978 

758 

788 

2,524 

951 

819 

836 

2,606 

Cows 

1 ,566 

541 

547 

538 

1,626 

704 

674 

706 

2,084 

736 

526 

550 

1 ,812 

But  Is  and  stags 

187 

65 

64 

60 

189 

69 

62 

55 

186 

59 

46 

54 

159 

719 

274 

272 

271 

817 

298 

268 

298 

864 

289 

256 

276 

821 

Sheep  dnd  1  cvnbs 

1 ,428 

485 

497 

480 

1,462 

554 

460 

490 

1 ,504 

507 

441 

524 

1 ,472 

Hogs 

20^750 

6,399 

6,809 

6,749 

19,946 

7,566 

6,817 

6,640 

21^023 

6,968 

6, 127 

6,662 

19,727 

Percent 

Percentage  sows 

4.4 

5.6 

5.3  4. 

8        5.2  4. 

7  4.8 

5.2 

4.9 

4.9 

4.6 

4. 1 

4. 

Average  1  i  ve  wt 

Pounds 

per  head: 

Cattle 

1 , 107 

1  ,  104 

1,107 

1, 1 14 

1,108 

1, 1 10 

1,110 

1 ,099 

1 ,  106 

1 , 105 

1,113 

1,116 

1,111 

Calves 

247 

238 

225 

227 

230 

229 

235 

232 

232 

237 

235 

236 

236 

Sheep  and  1 ambs 

1 13 

1 12 

1 1  1 

112 

1 12 

1 15 

1 17 

1 17 

1 17 

1  18 

1  19 

1  18 

1  18 

Hogs 

247 

245 

243 

242 

243 

246 

248 

247 

247 

246 

244 

244 

245 

Average  dressed  wt: 

Beef 

662 

662 

666 

669 

666 

658 

653 

641 

651 

649 

658 

662 

656 

Veal 

150 

145 

135 

136 

139 

139 

141 

139 

140 

144 

143 

143 

143 

Lamb  and  mutton 

57 

56 

56 

57 

56 

58 

59 

60 

59 

60 

60 

59 

60 

Pork 

176 

1 75 

173 

173 

174 

175 

177 

177 

1 76 

1 77 

1 75 

1 76 

1 76 

Product  i  on  • 

Beef 

5  724 

1  993 

2,051 

1,917 

5,961 

2,029 

1 ,735 

1,774 

5  538 

2  070 

1  713 

1  798 

5  58 1 

Veal 

'  106 

39 

36 

37 

1 12 

41 

1  12 

41 

94 

41 

36 

39 

'l  16 

Lamb  and  mutton 

81 

27 

28 

27 

82 

32 

27 

29 

88 

30 

26 

31 

87 

Pork 

3,644 

1,114 

1,177 

1, 163 

3,454 

1,321 

1,206 

1,171 

3  698 

1  230 

1  07 1 

1  166 

3,467 

COMMERCIAL:  1/ 

1. 

000  head 

S 1 aughter : 

Cattle 

9,028 

3, 1  39 

3,215 

2,999 

9,353 

3,242 

2,812 

2,925 

8,729 

3, 330 

2,715 

2,839 

8,884 

Ca  1  ves 

770 

291 

289 

292 

872 

319 

288 

316 

923 

307 

272 

294 

873 

Sheep  and  Lambs 

1,480 

502 

517 

497 

1 ,516 

570 

475 

504 

1 ,549 

518 

452 

540 

1,510 

Hogs 

21,343 

6,600 

7,016 

6,940 

20,556 

7,788 

7,033 

6,900 

21,721 

7,  185 

6,306 

6,855 

20,346 

Mi 

1 1  ion  pounds 

Production: 

Beef 

5,923 

2,059 

2,123 

1,985 

6, 167 

2, 108 

1,812 

1,855 

5,775 

2, 139 

1 ,769 

1 ,861 

5,769 

Veal 

120 

43 

41 

42 

126 

46 

42 

46 

134 

46 

40 

43 

132 

Lamb  and  mutton 

83 

28 

29 

28 

85 

33 

28 

30 

91 

31 

27 

32 

90 

Pork 

3,743 

1, 147 

1,210 

1,  196 

3,553 

1,358 

1,241 

1,215 

3,814 

1,266 

1,101 

1,198 

3,565 

COLD  STORAGE  STOCKS 

Mi 

1 1  ion  pounds 

END  OF  QUARTER:  2/  3/ 

Beef 

288 

320 

31  1 

308 

308 

295 

302 

317 

317 

318 

302 

298 

298 

Veal 

1 1 

1 1 

1 1 

10 

10 

12 

1  1 

1  1 

1  1 

1  1 

1  1 

10 

10 

Lamb  and  mutton 

9 

9 

10 

9 

9 

10 

12 

13 

13 

12 

14 

12 

12 

Pork 

385 

343 

295 

277 

277 

277 

265 

229 

229 

235 

239 

252 

252 

Tota 1  meat 

698 

683 

627 

604 

604 

646 

633 

607 

607 

1/  Federally  inspected  and  other  commercial, 
of  quarter  or  month. 


2/ 


) inning  January  1977,  excludes  beef  and  pork  stocks  in  cooler.    3/  Stock  levels  end 
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Table  54 — Selected  foreign  trade,  by  months 


1985  1986 


I  tern 


Jul  y 

Aug. 

Sept. 

Oct. 

Nov. 

Dec. 

Jan. 

Feb. 

Mi  1 1  ion  pounds 

Imports  (carcass 

wei ght) : 

Beef 

209.38 

21 3.34 

210.00 

161 .81 

151 .30 

168.31 

187.20 

159.43 

Veal 

.74 

.96 

1 .00 

1 .46 

1 .69 

3. 13 

3.31 

3.00 

Pork 

90. 15 

85.78 

88.87 

89.28 

94.08 

78.74 

99.26 

86.72 

Lamb  and  mutton 

2.64 

1 .96 

1 .87 

4.00 

3. 1  1 

7.34 

2.49 

3. 1 1 

Exports  (carcass 

weight) : 

Beef 

23.25 

34.04 

33.97 

32.62 

24.69 

20.90 

37.59 

33.69 

Veal 

.57 

.27 

.21 

.  19 

.  1  1 

.44 

.30 

.30 

Pork 

9.34 

1  1 .03 

5.05 

9.73 

1 3.75 

8.44 

5.26 

4.25 

Lamb  and  mutton 

.08 

.09 

.07 

.05 

.  1 2 

.12 

.17 

.12 

Shipments  (carcass 

weight) : 

Beef 

4.23 

3.24 

4. 17 

4.04 

7.69 

3.59 

4.7 

3.8 

Veal 

.14 

.09 

.12 

!l5 

!oo 

.12 

.07 

.04 

Pork 

9.31 

9.75 

9.02 

10.04 

15.50 

H.56 

1 1 .6 

8.0 

Lamb  and  mutton 

.  19 

.26 

.23 

.16 

.20 

.17 

.17 

.29 

Number 

Live  animal  imports: 

Cattle 

35,840 

30,920 

32,506 

23,878 

132,223 

230, 200 

167,215 

104,931 

Hogs 

108,483 

65, 195 

48,421 

37,371 

38,630 

65,854 

70,493 

47,021 

Sheep  and  Lambs 

5,467 

5,070 

3,412 

2,773 

3,543 

1,020 

1,161 

1,509 

Live  animal  exports 

Cattle 

5,619 

14,248 

6,400 

6,912 

10,222 

16,115 

6,182 

8,188 

Hogs 

1,356 

1,933 

1,632 

2,742 

1,283 

1,158 

651 

2,331 

Sheep  and  lambs 

36, 121 

27,530 

20, 124 

23,696 

18,721 

22,073 

13,441 

12,208 
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Table  55  — Imports  of  feeder  cattle, 
calves  and  hogs  from  Canada  and  Mexico 


Year  Feeder  cattle  Hogs 

and  and  ca I ves 

month  Canada  Mexico  Canada 


Number 

1984 

Jan.  13,812         113,941  92,407 

Feb.  22,425          93,891  87,962 

Mar.  26,074          70,948  94,035 

Apr.  35,117          27,318  114,760 

May  34,211           14,051  97,358 

June  29,376            1,799  117,160 

July  39,468           15,055  137,082 

Aug.  35,872               415  120,698 

Sept.  36,866           10,896  90,282 

Oct.  33,333           2,885  116,121 

Nov.  27,209               533  112,086 

Dec.  22,851           38,531  142,064 

Total  356,614         390,263  1,322,015 

1985 
Jan. 
Feb. 
Mar. 
Apr. 
May 
June 
July 
Aug. 
Sept. 
Oct. 
Nov. 

Total 

1986 

Jan.  24,480         142,416  70,480 

Feb.  28,787          75,606  47,021 

Mar.  25,184          77,806  29,067 


17,060 

59,670 

184,294 

33,849 

4,416 
4,767 

142,330 

65,973 
55,824 

213,490 

4,303 

89, 183 

35,865 
23,208 

15,684 

123, 103 
108,799 

26,073 

14, 152 
14,814 

21 ,278 

108,481 

16, 105 

65, 195 

15,066 

16,884 

48,421 

19,406 

4,  147 
101,638 

37,371 

29,958 

38,630 

27,844 

201,513 

65,854 

352,489 

476,478 

1 ,225, 131 

Table  56 — U.S.  imports  of  feeder  cattle  from  specified  countries,  excluding  breeding 
animals  and  cows  for  dairy  purposes 


700  pounds  and  over                                                       Under  200  pounds 
Year   


Canada  Mexico  Other  Total  Canada  Mexico        Other  Total 


Head 


1979 

136,397 

1,045 

25 

137,467 

144, 170 
131,498 

1,963 

0 

146, 133 
135,937 

1980 

148,489 

107 

30 

148,626 

4,439 

0 

1981 

130, 160 

103 

81 

130,344 

144,769 

884 

0 

145,653 

1982 

223,275 

96 

51 

223,422 

158,231 

1,375 

0 

159,606 

1983 

221,066 

902 

14 

221,982 

87,587 

977 

0 

88,564 

1984 

253,700 

827 

48 

254,575 

77,700 

143 

2 

77,845 

1985 

205,343 

1,617 

472 

207,432 

25,776 

8,972 

1 

34,749 

1986  1/ 

43,360 

2,907 

5 

46,272 

2,077 

3,496 

0 

5,573 

200  to  699  pounds 

Total 

Canada 

Mex  i  co  Other 

Total 

Canada 

Mexico  Other 

Total 

1979 

53,729 

376,941 

56 

430,726 

334,296 

379,949 

81 

714,326 

1980 

54,570 

327,695 

60 

382,325 

334,557 

332,241 

90 

666,888 

1981 

50,012 

320,040 

4 

370,056 

324,941 

321,027 

85 

646,053 

1982 

97,307 

508,206 

255 

605,768 

478,813 

509,677 

306 

988,796 

1983 

27,992 

559,665 

12 

587,669 

336,645 

561,544 

26 

898,215 

1984 

17,687 

389,215 

19 

406,921 

349,087 

390, 185 

69 

739,341 

1985 

107,201 

465,889 

278 

573,368 

338,320 

476,478 

751 

815,549 

1986  1/ 

5,513 

21 1,315 

270 

217,098 

50,950 

217,718 

275 

268,943 

1/  Jan. -Feb.  1986. 
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Table  57 — Number  of  cattle,  sheep,  and  hogs  imported,  United  States 


Cattle 


Year 

700  pounds  and  over 

Under  700  pounds 

Cows  for 
dairy  purposes 

Other 

Total 

Under  200 
pounds 

200  to 
699  pounds 

Total 

Head 

1979 
1980 
1981 
1982 
1983 
1984 
1985 
1986  2/ 

6,628 
5,378 
4,951 
7,957 

13, 100 
7,605 

14, 169 
2,621 

137,467 
148,626 
130,344 
223,422 
221,982 
254,575 
207,432 
46,272 

144,095 
154,004 
135,295 
231,379 
235,082 
262, 180 
221,601 
48,893 

146, 133 
135,937 
145,653 
159,606 
88,564 
77,845 
34,749 
5,573 

430,726 
382,325 
370,056 
605,768 
587,669 
406,921 
573,368 
217,098 

576,859 
518,262 
515,709 
765,374 
676,233 
484,766 
608, 1 17 
222,671 

Dutiable  cattle 

Breeding  cattle  1/ 

Total  cattle 

Sheep  and  lambs 

Hogs 

Head 


1979 

720,954 

1 1,360 

732,314 

9,478 

136,556 

1980 

672,266 

8,503 

680,769 

20,518 

247,288 

1981 

651,004 

8,193 

659, 197 

6,860 

145,695 

1982 

996,753 

7,754 

1,004,507 

9,286 

294,937 

1983 

91 1,315 
746,946 

9,492 

920,807 

7,  128 

447,465 

1984 

6,492 

753,438 

16,285 

1 ,322,017 
1,226,571 

1985 

829,718 

6,300 

836,018 

24,  199 

1986 

271,564 

582 

272, 146 

2,670 

1 17,514 

1/  Imports  not  subject  to  duty.    2/  J an .-Feb.  1986. 
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Table  58 — Expenditures  per  person  for  red  meat  and  poultry  1/  2/ 


Beef 

Pork 

Red  meat 

Broi 

lers 

Turkeys 

Pou 1  try 

Total 

3/ 

Year 

% 

% 

% 

% 

% 

% 

% 

and 

$ 

of 

$ 

of 

$ 

of 

$ 

of 

$ 

of 

$ 

of 

$ 

of 

qtr.. 

i  ncome 

ncome 

i  ncome 

income 

i  ncome 

income 

income 

1980 

181. /o 

2.16 

95.07 

1.13 

2/6.83 

3.43 

35.96 

0.45 

9. 32 

0. 1  1 

45.28 

0.56 

322. 1  1 

3.83 

1981 

184.52 

2.00 

99.06 

1.07 

283.58 

3.18 

34.48 

.37 

10.45 

.11 

44.93 

.50 

328.51 

3.55 

187.45 

1.93 

1 Vj.OO 

i  m 
1  .  u  / 

291.1 1 

3.10 

9.91 

.10 

44.1  1 

.47 

335.22 

3.44 

1983 

187.38 

1.81 

105.62 

1.02 

293.00 

2.94 

37.06 

.36 

10.27 

.10 

47.33 

.47 

340.33 

3.29 

1984 

1 

47.06 

1.70 

24.87 

.90 

71.94 

2.70 

10.86 

.39 

1.89 

.07 

12.74 

.46 

84.68 

3.06 

1  1 

46.73 

1 .67 

24.23 

.86 

70.95 

2.53 

1  1.36 

.41 

2. 1 3 

.08 

1  3.49 

.48 

84.44 

3.01 

1  1  1 

47.24 

1.66 

24.27 

.85 

71.51 

2.51 

10.98 

.39 

2.74 

.  10 

13.62 

.48 

85.13 

3.00 

1 V 

47.22 

1.65 

26.94 

O  A 

.94 

74.17 

2.59 

9.96 

.  35 

4.61 

.16 

14.57 

.51 

88.73 

3.10 

Year 

188.33 

1.67 

100.12 

.89 

288.44 

2.56 

43.06 

.38 

1  1.25 

.10 

54.31 

.48 

342.75 

3.04 

1985 

1 

45.41 

1.58 

25.31 

.88 

70.72 

2.46 

10.02 

.35 

2.25 

.08 

12.27 

.43 

82.99 

2.89 

1  1 

46.88 

1.59 

24.42 

.83 

71.30 

2.41 

10.75 

.36 

2.38 

.08 

13.13 

.44 

84.43 

2.86 

1  1  1 

47. 13 

1.61 

24.65 

.84 

71.78 

2.45 

10.67 

.36 

3.05 

.10 

13.72 

.47 

85.51 

2.92 

IV 

44.22 

1.49 

26.24 

.88 

70.46 

2.18 

10.18 

.34 

5.12 

.17 

15.31 

.52 

85.77 

2.89 

Year 

183.97 

1.57 

100.62 

.86 

284.58 

2.72 

41.72 

.36 

12.68 

.11 

54.39 

.46 

338.98 

2.89 

1986 

1 

44.77 

1.50 

24.99 

.84 

69.76 

2.43 

10.44 

.35 

2.44 

.08 

12.89 

.43 

82.65 

2.77 

U  Red  meat  includes  beef  and  pork  only;  poultry  includes  broilers  and  turkeys  only.  2/  Revisions  in 
percent  of  income  data  for  all  years  due  to  revisions  in  total  income.    3/  Total  includes  beef,  pork, 


broilers,  and  turkeys  only. 
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LAMB  FEEDING  IN  THE  WESTERN  STATES 


by 

C.  Kerry  Gee,  Albert  G.  Madsen,  and  Leland  Southard* 


ABSTRACT:  More  than  one-half  of  the  lambs  slaughtered  in  the  U.S.  are 
fattened  in  commercial  feedlots.  Colorado  is  the  leading  State.  Based  on 
a  1985  survey  of  lamb  feedlots  by  Colorado  State  University,  the  Economic 
Research  Service  has  developed  lamb  feeding  budgets  for  a  typical 
24,000-head  capacity  lot.  Lamb  feedlots  were  profitable  in  1984  and  1985. 

Keywords:  Lamb,  feeding,  sheep,  feedlots,  feeds 


Introduction 

This  article  explains  the  origin  and 
development  of  the  Colorado  lamb  feeding 
budget,  which  is  now  a  regular  feature  of  the 
Livestock  and  Poultry  Situation.  More  than 
one-half  of  the  lambs  slaughtered  in  the 
United  States  are  fattened  in  large 
commercial  feedlots.  Most  feedlots  are 
located  in  the  17  Western  States.  Colorado, 
with  about  20  percent  of  the  national 
capacity,  is  the  leading  State  in  lamb  feeding 
followed  by  California,  Texas,  and  Wyoming. 
These  four  States  produce  50  percent  of  all 
fed  lambs  marketed.  Like  the  sheep  industry 
in  general,  there  has  been  a  long  downward 
trend  in  the  number  of  lambs  fed  annually. 
Numbers  fed  also  fluctuate  widely  year  to 
year  largely  due  to  weather  conditions. 

With  adequate  nutrition,  lambs  will  grow 
and  fatten  to  slaughter  weights  and  grades  by 
weaning  time.  If  range  forage  production  is 
good,  a  large  percentage  of  lambs  will  be 
ready  for  slaughter  when  weaned.  Dry  or 
drought  conditions  will  result  in  more  lambs 
selling  as  feeders.  Normally,  the  mountain 
areas  of  the  West  produce  the  most  fat  lambs 
at  weaning  while  the  Western  deserts  and  drier 


*Gee  and  Southard  are  agricultural 
economists  with  the  Economic  Research 
Service,  National  Economics  Division,  Animal 
Products  Branch,  stationed  at  Colorado  State 
University  and  Washington,  D.C.  respectively. 
Albert  Madsen  is  a  professor  at  Colorado  State 
University. 


areas  of  the  Plains  States  produce  most  of  the 
feeder  lambs.  Although  most  feeder  lambs  are 
fattened  in  feedlots,  lambs  have  the  ability  to 
reach  slaughter  weights  and  grade  with  crop 
residues  as  the  principal  feed  source.  Alfalfa 
fields  and  sugar  beet  tops  make  an  excellent 
and  inexpensive  fattening  ration.  In  some 
years,  a  significant  number  of  lambs  are 
fattened  on  these  kinds  of  feeds. 


Characteristics  of  Lamb 
Feeding  Businesses 

A  1985  survey  by  Colorado  State 
University  gives  the  most  complete 
information  available  on  characteristics  and 
operating  practices  of  large  commercial  lamb 
feedlots.  Although  the  data  are  limited  to 
Colorado,  there  is  much  similarity  among  lamb 
feedlots  throughout  the  West.  Therefore,  the 
description  of  Colorado  lamb  feeding  should  be 
fairly  characteristic  of  commercial  lamb 
feeding  in  general. 


Business  Characteristics 

Most  lamb  feedlots  are  structured  as 
single  proprietorships  or  corporations.  These 
types  of  organization  were  found  on  80 
percent  of  Colorado  feedlots.  Years  in 
business  ranged  from  6  to  30  with  an  average 
of  20.  Over  60  percent  of  the  businesses 
surveyed  had  been  feeding  lambs  for  24  years 
or  more.  The  general  condition  of  the  sheep 
industry  has  not  encouraged  new  entrants  into 
lamb  feeding. 
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One-time  capacity  of  the  feedlots 
surveyed  ranged  from  5,000  to  60,000  lambs 
and  averaged  24,300  head.  These  lots 
marketed  913,000  lambs  during  1984. 

The  average  f  eedlot  capacity  utilization 
ranged  from  about  80  percent  during 
September- December  to  65  to  70  percent 
from  March  through  August.  Individual 
feedlots  demonstrated  a  greater  fluctuation  in 
capacity  use  than  reflected  in  the  averages. 
Capacity  in  one  f eedlot  varied  from  34 
percent  to  100  percent.  Another  lot 
maintained  80  percent  utilization  throughout 
the  year  while  a  third  lamb  feeder  utilized  his 
full  capacity  for  all  but  2  months.  The  general 
tendency  is  to  keep  pens  full  in  fall  months 
when  lambs  are  coming  off  range  and  to  have 
unused  capacity  during  the  rest  of  the  year. 

During  1984,  48  percent  of  lambs 
marketed  from  the  feedlots  surveyed  were 
custom  fed.  The  proportion  of  lambs  custom 
fed  by  individual  feedlots  ranged  from  none  to 
100  percent.  Sheep  producers  owned  21 
percent  of  the  custom  fed  lambs.  Most  of  the 
remainder  were  fed  for  meat  packing 
businesses. 

Feeder  Lambs 

Feeder  lamb  purchases  are  usually  made 
either  by  f eedlot  employees  (51  percent  of 
1984  lamb  purchases)  or  commission  firms  (29 
percent)  that  procure  lambs  based  on  orders 
placed  by  f eedlot  owners.  Custom  fed  lambs 
may  be  purchased  by  their  owners  or  by 
commission  firms. 

Lambs  fed  in  Colorado  are  produced  in 
many  of  the  surrounding  States.  In  1984, 
feedlots  acquired  26  percent  of  their  lambs 
from  within  the  State,  23  percent  from  Texas, 
and  18  percent  from  Wyoming.  Different 
lambing  seasons  in  the  various  States  help 
provide  a  steady  flow  of  feeder  lambs  into 
Colorado  feedlots  throughout  the  year. 

The  average  weight  of  lambs  entering 
feedlots  in  1984  was  83  pounds.  Over  one-half 
of  the  lambs  fed  exceeded  80  pounds  and  85 
percent  weighed  more  than  70  pounds.  A  few 
lighter  lambs  were  fed,  most  of  them  coming 
from  the  Southwestern  States. 

Lambs  may  be  sheared  when  entering  the 
feedlots.  In  wet  weather,  mud  buildup  in  the 


wool  can  cause  reduced  gains.  Hot  summer 
weather  also  cuts  feedlot  performance,  which 
makes  shearing  a  desirable  practice.  Colorado 
feedlots  sheared  56  percent  of  the  lambs  fed 
in  1984. 

Lamb  Performance  in  Feedlots 

Table  1  presents  typical  starting  and 
fattening  rations  for  lambs.  Once  lambs  are 
accustomed  to  the  feeds  and  feedlot 
environment,  rations  with  high  levels  of 
concentrates  give  the  best  performance. 
Feedlot  records  for  1984  indicated  that  lambs 
gained  an  average  of  .59  pounds  per  day  and 
required  6.8  pounds  of  feed  on  an  actual 
weight  basis  to  produce  a  pound  of  gain  (table 
2).  Lambs  were  fed  an  average  of  64  days, 
gained  38  pounds  in  the  feedlot,  and  were 
marketed  at  an  average  weight  of  121  pounds. 
Death  loss  averaged  2.3  percent  of  lambs 
entering  the  feedlot. 

Lamb  feedlot  performance  has  been 
improving  over  time.  A  comparison  of  survey 
data  from  1984  to  1972  indicates  some 
important  changes  (table  2).  Starting  weights 
•in  1984  averaged  9  pounds  heavier  than  in 
1972.  Slaughter  weights  were  12  pounds 
heavier.  The  heavier  slaughter  suggests  a 
change  in  attitude  by  the  packing  industry 
toward  heavy  lambs.  Traditionally,  slaughter 
lambs  weighing  more  than  110-115  pounds 
were  discounted  on  the  basis  that  they  carried 
excessive  fat.  Feedlot  operators  now  indicate 
that  heavy  lambs  are  generally  not  discounted 
unless  meat  packers  are  faced  with  excessive 
lamb  inventories.  Many  packers  recognize  an 
advantage  of  heavier  lambs  in  that  yields  of 
marketable  products  are  greater  and  output 
per  unit  of  plant  capacity  is  increased. 

Feed  conversion  and  rate  of  gain 
improved  between  1972  and  1984  due  mostly 
to  higher  concentrate  rations.  Average  gain 
per  day  increased  from  .43  pounds  to  .59 
pounds,  while  feed  conversion  dropped  from 
7.3  pounds  to  6.8  pounds  per  pound  of  gain.  It 
appears  that  in  some  aspects  of  production, 
lamb  feedlots  are  becoming  more  efficient. 

Lamb  Marketing 

All  lambs  sold  from  feedlots  go  directly 
to  packers  and  99  percent  are  sold  on  a  grade 
and  yield  basis.  This  practice  gives  feedlot 
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operators  valuable  information  for  evaluating 
the  performance  of  different  lots  of  lambs  and 
results  in  a  more  equitable  price  for  both 
buyers  and  sellers. 

Nearly  one- third  of  the  feedlots  sold  50 
percent  or  more  of  their  lambs  under  direct 
contracts  with  packers.  One-half  of  the 
feedlots  indicated  that  they  had  ownership  in  a 
slaughter  plant.  This  has  served  to  ensure 
market  access  for  finished  lambs. 

Lamb  marketings  are  fairly  well 
distributed  over  the  year,  with  about  9  percent 
sold  each  month  except  October,  November, 
and  December,  when  sales  increase  to  about 
10  percent.  This  uniformity  of  distribution 
helps  even  out  supplies  entering  the  market  in 
an  industry  that  is  highly  seasonal  in 
production. 


Commercial  Lamb  Feedlot 
Enterprise  Budget 

Data  from  the  Colorado  survey  were  used 
to  estimate  1984  costs  and  returns  for  a 
24,000-head  capacity  feedlot  (table  3). 
Production  was  based  on  rations  and 
performance  data  in  tables  1  and  2.  It  was 
assumed  that  the  lamb  inventory  turnover  rate 
was  3.8  times  per  year.  Feed  prices  were 
annual  averages  for  1984  at  Kansas  City. 
Lamb  prices  were  annual  averages  for  1984 
reported  at  St.  Paul,  Minnesota.  St.  Paul 
prices  are  not  the  best  representation  of 
prices  paid  and  received  for  lambs  in  Colorado 
feedlots  but  they  are  the  only  consistent 
quotation  over  time  other  than  San  Angelo, 
which  is  not  representative  of  Colorado  prices 
either.  As  indicated  above,  about  one-half  of 
the  feedlot  lambs  are  sheared  each  year. 
Since  pounds  of  wool  produced  were  not 
obtained  in  the  survey,  shearing  costs  and  wool 
sales  were  excluded  from  the  budget. 

Costs  and  returns  for  this  budget  indicate 
that  lamb  feeders  in  Colorado  made 
considerable  profits  in  1984.  Based  on  lamb 
prices  used  (table  4),  there  was  a  positive 
price  spread  of  $5.08  per  cwt  between  feeder 


and  fat  lambs,  which  is  not  common. 
Therefore,  the  level  of  profits  indicated  was 
higher  than  the  norm.  Price  spreads  for  1980 
to  1983  for  the  same  market  were  -$2.65, 
-$4.37,  $.05  and  $.66.  Rising  lamb  prices 
during  1984  caused  the  unusually  profitable 
year  for  lamb  feeders. 


The  Future 

The  lamb  feeding  industry  is  fairly  stable 
in  that  there  is  little  change  occurring  in 
geographical  location  of  feeding  or  in  the 
number  of  feedlots  and  size  composition. 
Some  feedlots  go  out  of  business  each  year, 
and  there  is  little  new  construction  in  the 
West.  Total  lambs  fed  follow  the  general 
trend  of  the  sheep  industry  as  a  whole.  There 
are  no  apparent  developments  in  feeding 
technology  or  marketing  that  will  impact  lamb 
feeding  businesses  in  the  near  future. 
However,  there  appears  to  be  a  resurgence  of 
farm  flocks  in  the  East,  particularly  Virginia 
and  surrounding  States.  In  1985,  a  new  lamb 
slaughtering  facility  began  operating  in 
southwestern  Virginia. 


Monthly  Lamb  Feeding  Budgets 

To  provide  a  continuing  monitor  on  lamb 
feeding,  monthly  lamb  feeding  budgets  were 
developed  using  cost-of-production  data 
gathered  by  Colorado  State  University  in  the 
1985  survey  of  lamb  feedlots.  In  the  monthly 
budget,  lambs  are  assumed  to  be  placed  on 
feed  at  83  pounds  and  sold  2  months  later  at 
121  pounds.  Feeder  and  slaughter  lamb  prices 
are  average  choice  prices  at  St.  Paul.  Corn 
prices  are  for  Colorado  but  other  feed  costs 
are  based  on  wholesale  prices  at  Kansas  City. 
No  adjustments  are  made  for  the  fixed  base  on 
seasonality  of  feeding.  Fixed  costs  are  the 
same  for  all  lambs  placed.  The  operating 
interest  rate  is  the  average  reported  on 
operating  loans  by  agricultural  banks  in  the 
Tenth  Federal  Reserve  District.  The 
remaining  costs  are  indexed  by  various  input 
prices  paid  by  farmers  as  reported  by  the 
National  Agricultural  Statistics  Service. 
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Table  I — Lamb  rations  used  in  Colorado 
feedlots,  1984 


Table  2 — Performance  of  lambs  in 
Colorado  feedlots,  1964 


Feed  Starting  Finishing 

ration  ration 


Percent 

Grain  20  84 

Corn  si  I  age  14  3 

Hay  57  4 

Protein  supplement  4  8 

Other  5  I 

Total  100  100 


Item  Unit  1984         1972  1/ 


Starting  weight  Pounds  83  74 

Slaughter  weight  2/  Pounds  12)  109 

Total  gain  Pounds  38  35 

Days  on  feed  Number  64  81 

6a  in/day  Pounds  .59  .43 

Feed/pound  gain  3/  Pounds  6.8  7.3 

Death  loss  Percent  2.3  2.7 


1/  See  C.  Kerry  Gee  and  Albert  G.  Madsen,  Struck 
ture  and  Operation  of  the  Colorado  Lamb  Feeding 
Industry,  Colo.  Stat.  Univ.  Exp.  Sta.,  Tech.  Bui . 
121,  January  1972.    V  Pay  weight.    3/  Actual 
weight  basis. 


Table  3 — Lamb  feedlot  enterprise,  average  capacity  24,000  head,  1984 


Average  Va I ue 

Item  Unit       Quantity       weight       Price  Total  per 

1/  1/  value  head 


Sa I es : 


S 1 aughter  1 ambs 

Head 

90,239 

1.21 

60.59 

6,615,773 

Manure  sales 

Ton 

15,754 

1.00 

15,754 

Total 

6,631,527 

73.49 

iputs: 

Feeder  1 ambs 

Head 

92,315 

.83 

55.51 

4,253,257 

47.13 

Corn  grain 

Ton 

7,578. 

3 

108.92 

825,428 

9.15 

Hay  pel  lets 

Ton 

2,914. 

7 

1 12.21 

327,058 

3.62 

Protein  supplement 

Ton 

1  16. 

0 

172.27 

19,983 

.22 

Feed  add  i  t  i  ves 

Dal lars 

180,478 

2.00 

Labor 

Dol lars 

53,484 

.59 

E lectrici  ty 

Dol lars 

7,836 

.09 

Te 1 ephone 

Dol lars 

5,088 

.06 

Vet  and  medicine 

Dol lars 

32,628 

.36 

Mach  i  ne  h  i  re 

Dol lars 

137,163 

1.52 

Lega 1  and 

account i  ng 

Dol lars 

5,076 

.06 

Fuel 

Dol lars 

5,174 

.06 

Repa  i  rs 

Dol 1 ars 

7,577 

.08 

1 nterest 

125,367 

1.39 

Taxes  and 

insurance 

3,319 

.04 

Replacement  costs 

24,955 

.27 

Total 

Dol lars 

6,013,871 

66.64 

Net  Return  over  cash 
cost  and  replace- 
ment Dollars        617,656  6.84 

1/  Average  weight  and  price  are  on  a  hundredweight  basis.    2/  Interest  is 
charged  at  13  percent  for  the  months  funds  are  actually  in  use.    3/  Includes 
taxes,  insurance,   interest  on  fixed  assets  and  asset  replacement  cost. 
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Table  4 — Feeder  lamb  and  slaughter  lamb 
prices,  St.  Paul,  1984 


Month 


Feeder  I ambs 


Slaughter  lambs 


Do  I lars  per  cwt 


January 

February 

March 

Apri  I 

May 

June 

July 

August 

September 

October 

November 

December 

Average 


55.20 

56.60 

58. 10 

56.82 

55.20 

57.50 

53.75 

61.55 

52.50 

61.42 

52.50 

58.85 

53.28 

60.04 

53.50 

62.48 

58.15 

61.75 

57.40 

65.38 

57.90 

65.47 

58.62 

59.18 

55.51 

60.59 

Sour   

Situation,  U.S. 
^various  months. 


 1 1  Try  

Dept.  of  Agr.,  Econ.  Res.  Serv. 


Table  5 — Colorado  lamb  feeding:    Selected  costs  at  current  rates  1/ 


Purchased  during: 

Jan. 

.  85 

Feb. 

Mar. 

Apr 

May 

June 

Ju  1  y 

Aug 

Sept. 

Oct. 

Nov 

Dec. 

Jan. 

86 

Marketed  during: 

Mar.  85 

Apr. 

May 

June 

July 

Aug. 

Sept. 

Oct! 

Nov. 

Dec. 

Jan. 

86 

Feb. 

Mar. 

EXPENSES:  ($/head) 

Feeder  lamb  (83  lbs) 

52, 

.72 

53.12 

53.12 

55.12 

55.12 

59.22 

58.52 

58.70 

59. 

.21 

55.88 

58 

.59 

58.73 

58. 

18 

Corn  (3.0  bushels) 

7. 

.86 

7.86 

8. 10 

8.22 

7.89 

8.64 

8.57 

8.25 

7 

.65 

6.75 

6 

.87 

7.20 

7. 

52 

Hay  pel  lets  (64  lbs) 

3, 

.19 

3.00 

2.86 

2.76 

2.58 

2.45 

2.57 

2.35 

2 

.57 

2.45 

2. 

.62 

2.70 

2. 

74 

Protein  supplement 

.18 

.17 

.17 

.16 

.15 

.14 

.16 

.17 

.  18 

.18 

.18 

.19 

20 

Feed  add  i  t  i  ves  2/ 

2, 

.02 

2.02 

2.00 

1.97 

2.00 

2.00 

2.00 

2.00 

2 

.00 

2.00 

2. 

.00 

2.00 

2. 

00 

Total  feed  costs 

13. 

.24 

13.04 

13.13 

15.10 

12.62 

15.22 

12.89 

12.77 

12 

.20 

11.38 

1  1 

.68 

12.09 

12. 

25 

Labor 

.59 

.59 

.59 

.62 

.62 

.62 

.62 

.61 

.61 

.61 

.59 

.59 

59 

Dealth  loss 

L 

.21 

1.22 

1.22 

1.22 

1 .22 

1.56 

1.55 

1.35 

l! 

.56 

1 .29 

1 . 

.54 

1 .35 

i! 

34 

Vet.  and  medicine  3/ 

.36 

.36 

.36 

.57 

.57 

.57 

.57 

.37 

.57 

.37 

.56 

.56 

56 

Miscellaneous  and 

indirect  costs  4/ 

.78 

.78 

.78 

.79 

.79 

.78 

.78 

.78 

.78 

.78 

.78 

.78 

78 

Machine  hire  5/ 

\. 

.60 

1.60 

1.59 

1 .64 

1.64 

1.65 

1.65 

1.61 

l! 

.60 

1 .60 

\. 

.58 

1.58 

i! 

58 

Interest  on  operating 

cap  i  ta 1 

1. 

.45 

1.45 

1.45 

1 .45 

1 .45 

1.45 

1 .45 

1 .45 

1. 

.45 

1.45 

1. 

.45 

1 .45 

i. 

45 

Total 

71. 

.97 

70.95 

71.03 

71.10 

70.62 

77.50 

76.27 

76.28 

76. 

.21 

72.06 

74. 

.85 

75.59 

75. 

20 

SELLING  PRICE 

REQUIRED  TO  COVER: 

Feed  and  feeder  ($/cwt) 

costs  (121  lbs) 

54. 

.52 

54.68 

54.75 

54.75 

54.55 

59.87 

59.02 

59.06 

59. 

.02 

55.59 

57, 

.91 

58.53 

58. 

21 

All  costs  (121  lbs) 

59. 

.48 

58.64 

58.70 

58.76 

58.56 

65.89 

65.05 

63.04 

62, 

.99 

59.55 

61, 

.84 

62.47 

62. 

15 

Feed  costs  per  100- lb  gain 

34. 

.85 

34.32 

54.54 

54.48 

55.21 

54.78 

55.95 

35.60 

32. 

.  10 

29.96 

30, 

.73 

51.81 

52. 

24 

Choice  slaughter  lambs, 

So.  St.  Paul 

69. 

.40 

66.00 

68.66 

68.72 

71 .58 

71.00 

68.51 

64.52 

64. 

.11 

60. 10 

62 

.70 

70.40 

66. 

60 

Net  margin 

9. 

.92 

7.36 

9.96 

9.96 

15.02 

7.11 

5.28 

1.48 

1. 

.12 

.55 

.86 

7.95 

8. 

25 

PRICES: 

Feeder  lamb,  choice 

$/cwt  St.  Paul 

63. 

.52 

64.00 

64.00 

64.00 

64.00 

71.35 

70.50 

70.72 

71. 

.34 

67.52 

70. 

.55 

70.76 

70. 

10 

Corn  $/bu 

2. 

.62 

2.62 

2.70 

2.74 

2.65 

2.88 

2.79 

2.75 

2. 

.55 

2.25 

2, 

.29 

2.40 

2. 

44 

Alfalfa  pel  lets  t/ton 

99. 

60 

93.75 

89.25 

86.20 

80.75 

76.00 

74.00 

75.50 

74. 

.00 

76.60 

82. 

.00 

84.40 

85. 

50 

Soybean  meal  441  $/ton 

sol  vent 

141. 

.20 

130.20 

152.90 

122.60 

1 14.80 

1 13.50 

122.70 

129.50 

141 . 

.70 

143.60 

142. 

.20 

147.50 

155. 

25 

Farm  labor  1977=100 

150 

150 

150 

158 

158 

158 

154 

154 

154 

150 

150 

150 

150 

Interest  rate,  annual  6/ 

13. 

.81 

13.81 

15.81 

15.57 

15.57 

13.57 

15.22 

15.22 

13. 

.22 

15.12 

13. 

,12 

15.12 

15. 

12 

Index  of  prices  paid  by 

farmers  (1977=100) 

164 

164 

164 

165 

165 

164 

163 

163 

162 

162 

165 

162 

165 

Ag  chemicals  1977=100 

129 

129 

128 

126 

128 

128 

128 

128 

128 

128 

128 

128 

128 

Tractor  and  self- 

propel  led  equip.  1977=100 

182 

182 

180 

180 

180 

177 

177 

177 

174 

174 

174 

174 

174 

Other  machinery  1977=100 

183 

183 

182 

182 

182 

184 

184 

184 

184 

184 

184 

184 

184 

Fuels  and  energy  1977-= 100 

195 

192 

195 

201 

205 

204 

204 

203 

205 

202 

206 

206 

203 

1/  Costs  represent  only  what  expenses  would  be  if  all  selected  items  were  paid  for  during  the  period  indicated.    The  feed  rations  and 
expenses  items  do  not  necessarily  coincide  with  the  experience  of  individual  feeders.    For  individual  use,  adjust  expenses  and  prices  for 
management,  production  levels,  and  locality  of  operation.    21  Adjusted  by  prices  paid  by  farmers  for  agricultural  chemicals.    3/  Adjusted 
by  prices  paid  by  farmer  for  agricultural  chemicals  (30  percent)  and  farmer  labor  (70  percent).    4/  Adjusted  by  the  prices  paid  by 
farmers  for  commodities,  services,   interest  taxes,  and  wage  rates.    5/  Adjusted  by  prices  paid  for  tractor  and  self-propelled  equipment 
(40  percent)  other  machinery  (I  percent)   labor  (50  percent)  and  fuels  and  energy  (5  percent).    6/  Average  interest  rate  on  agricultural 
operating  loans  in  the  10th  Federal  Reserve  District  as  reported  by  the  Kansas  City  Federal  Reserve  Bank. 
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